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"BR vol. OXI. 
i DEATH DUTIES 


" Seventy Million Pounds are taken out 
of capital each year to meet Estate 
Duties alone. 

The only satisfactory method of 
meeting the capital loss is by LIFE 
* Hi) §=ASSURANCE. 
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Write for special booklet ‘‘ Provision 
for Death Duties at Mimmum Rates.” 
uv“ EQUITY & LAW 
a | LIFE ASSURANCE SOCIETY 


18 Lincoln’s Inn Fields, W.C.2. 
Established 1844 Funds £9,800,000 








Have you covered the 
depreciation in the value 
of your Investments? 


There is only one sure and certain method 


by which the depreciation in the capital value of 
Investments can be covered and that is by Life 
Assurance. To restore the value of your Estate 
at an expenditure of a few pounds per cent. is 
surely purchasing peace of mind at a cheap rate. 
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‘a The Distinctive System of this Institution wtth 

ng its low rates of preniumis pecuiiarly suited to 

J | the covering of depreciation. 

i Particulars and rates on application 

. | , \ 4S oo! s s fs ns 
‘fam! the Scottish Provident Institution 
r. a (City) Office - + 3 Lombard Street, E.C. 3 
if AD OFFICE: 6 Ste Andrew Square, EDINBURGH 
is | FUNDS £22,500,000 
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BANCA COMMERCIALE 
ITALIANA. 


Limited Company Incorporated in Italy. 


Established in 1894, Head Office: MILAN. 


Pital 700 million Lire 0 millions. 
posits 8,395 millions. ——_ 










Branches in every centre of commercial and 
New Wn importance in Italy; also in London, 
(Smyrna). » Istanbul (Constantinople), and Izmir 
Gruliated and Auxiliary Institutions in France 
Slovaki and Riviera), Switzerland, Czecho- 
a, Poland, Yugoslavia, Austria, Hungary, 





ulgaria, Roumania, G E naan 

‘S4., Brazil, » Greece, Egypt, or . 
Colombia, Ecua ee Chile, . See ~— 
_— & : ~ fLond TOffice ~» 5 
3 yp qpnanares ELondon {O fhice : TKS 
2, + Threadneedle Street, 4 E.C. 2. 
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THE MONEY MARKET. 


Moxey has been definitely more usable this week, and 


4% per cent. has been the ruling rate. 
reasons for this increased stringency. 


One is that 
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clearing banks were making-up rather more heavily than 


they had in previous weeks, 


and another reason is that 


since a week ago bankers’ deposits at the Bank of England 
have been reduced from £70.1 millions to the more normal 
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figure of £60.5 millions, thereby making money less plen- 
tiful. The two reasons are probably complementary, as 
with less cash at their disposal the clearing banks had 
probably to call in order to bring their weekly cash ratios 
up to the customary level. This suggests that it can 
hardly yet be said that the banks have abandoned window- 


dressing as they were recommended to do by the 
Macmillan Report. 
e * * * 


Last week witnessed an unusually big demand for 
Treasury bills, applications for the £40 millions on offer 
reaching £61.5 millions. As a result the average rate fell 
to £5 10s. 5.56d. against £5 11s. 4.63d. per cent. last week 
and to some extent the market missed the tender. There 
is no doubt that applications were stimulated both by the 
wide margin current a week ago between money rates and 


the yield on Treasury bills, and also by the turn of about 
} per cent. between the Treasury bill issue rate and the 


rate obtainable upon hot Treasuries. It is also possible 


that some foreign applications for Treasury bills were 
received, but though the strength of sterling encourages 
this view, there is no direct confirmation. Now that 
money is tighter, Treasury bills are less profitable to the 
market, though they still give a good return compared 
with earlier in the vear. On the other hand, the fact that 
Jast week’s tender was partially missed meant that there 
was a keen demand for hot Treasuries, and dealings were 
reported on Monday down to 5.8 per cent. Some prospec- 


tive buyers, however, held off until later in the week, or 


even went without their normal week’s quota altogether. 











Oct. 1, | Oct. 8, | Oct.15, | Oct. 22,| Previous Rate 
1951. | 1931. | 1931. | 1931. cnn 
% | % % | a % 
Bank Rate ............ 6 6 6 6 44(Sept. 21,31) 
Banks’ Deposit Rate.. 4 4 4 4 = |24(Sept. 21,°31) 
Discount f Call ........ 3 + o 4 |2k(Sept. 21,’31) 
Houses | Notice ... | 4} 4} 44 4} |2}(Sept. 21,°31) 
Market rate (3 months’) 
SD sanbeininneintation | 53-3 | 53-% | 5§-% | 53-7 | 
. > * * 


Commercial bills are still subject to very wide quota- 
tions. German renewals are again quoted at 5] per cent., 
and there is an obvious reluctance in the market to take 
them without examination. It is also reported that since 
the standstill agreement came into force, London credits 
for Germany have in some cases been reduced to the 
amount of bills actually outstanding against them at the 
operative date of the standstill agreement. Other three 
months’ bank bills when available are dealt in at 53 down 
to 5} per cent., and as already stated, hot Treasuries are 
wanted at still lower rates. There is a fair demand for 
Treasuries to be paid for on Saturday, as by taking these 
up on that day and selling them at a profit early in the 
following week, remunerative employment is found for 
money over the week-end. This week the demand for 
short bills fell away. 

* * + ~ 


The Bank return reveals a contraction of £1.5 millions 
in the note circulation, and it is noticeable that the trend 
of the note circulation is exactly the same this autumn as 
in previous vears. Allowing for a small net change in the 
Bank’s gold holdings, the Reserve has risen by £1.8 
millions, and the Proportion now stands at 42.9 per cent. 
Public deposits are £4.7 millions higher as a result of 
discrepancies between the dates of Treasury bill payments 
and maturities. Discounts and advances have run off by 
£3.7 millions, and other securities by £4.1 millions, but 
Government securities have risen by £2.6 millions. These 
movements possess little significance. The net result is 
that bankers’ deposits are £9.6 millions lower on the 
week, and as already described, this has made money less 
easy. The Bank’s gold stocks are now equivalent to 
28.1 per cent. of its outside liabilities, including therein 
both notes in circulation and deposits. This is 63 per 
cent. less than the corresponding ratio a vear ago. 


x & s 7 

On Thursday evening of last week the New York Reserve 
Bank raised its rediscount rate from 2} to 34 per cent. 
This followed the previous week’s increase from 1} to 23 
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partly to attract hoarded notes back into the j 
losses to October 21st amounted to $746,000 0 rd 
ments accounting for $329,000,000 and earm, . wy 
$417,000,000. SArmarkings fy 
8 a 6 
Call money in New York has been udjusted to 9 
cent., against 14 per cent. a fortnight Selene: b, “ik 
this week it was obtainable ‘ outside ”’ a 
Open market rates on bankers’ aceptances Were aia 
from 23-4 to 3} per cent. The new National Credis 08 
poration is now functioning, and the Treasury 7 
announced that its gold notes will be ac 7 
as collateral against deposits of Grovernmen 
This will release existing 
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collateral, consistiny ¢ 
paper eligible for rediscount at the Reser, al 
so indirectly the foundation of the Corporation wil] enol 
member banks to obtain fresh credit, and will provide the 
Reserve System with additional eligible paper. This wl 
ease the situation if the gold drain continues. The Oe hep 
Federal Reserve Bulletin announces that the earlier oid 
losses were easily replaced by the discount and purchase 
of acceptances and other eligible paper, so that the amour 
of free gold in the possession of the Reserve Banks i 
substantially unchanged. New York bankers are resisting 
strenuously the alleged French pressure to enforce higher 
rates in New York, but reports of French action of this 
kind should be received with great reserve, especially gs 
this week the Banque de France is believed to have bougit 
$20,000,000 of American bankers’ acceptances. 
* * * * 
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ECONOMIST INTELLIGENCE AR cd wth ood’ 
Our Intelligence Branch, which has been ama ~ for the suppl’ @ 
Investors Service, Ltd., is available to our rea seats on 
economic, statistical and other information, at aaa » | 
to the work involved. Inquiries should be et 
Economist Services, 8. Bouverie Street. London, E.t- 
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‘ang - nw babel of voices ever heard at a British general 
(olf oe he people of this country face the task of de- 
shy. ee Sale who shall be entrusted with the guid- 
gS ty a destinies in the very critical period that lies 
~~) Jn one respect the position 1s clearer than it was 
: - ago. Nomination day saw so large a withdrawal of 
+ be weervative and Liberal candidates, and the conse- 
earl ont assurance of so many straight tights between 
Cent \,tiovalist ’’ and Labour in constituencies where tri- 
aise ealar contests were expected, that the early prospect of 
Co. majority for Mr MacDonald’s Government has changed 
Lag ty a probability which is nearly a certainty. But in 
pte her respects the past week has brought no clarification 
nds all; and, as polling day approaches, it becomes daily 
rg ve impossible to detect upon what issue the majority 
and the electorate think they are voting, or to gain any idea 
ibe what the people’s verdict will mean when it has been 
"Ne ven. Indeed, in the matter of distracting attention from 
wil be real issues of the day, in the creation of confusion, and 
os e introduction of red herrings, the politicians and the 
gold ess between them have had a triumphant success. 
lige The verdict—whatever it will mean—will be given on 
int uesday. Im so far us a majority for the Government 
. rues, it will be rightly interpreted as the justification 
ug Mr MacDonald's action, and the condemnation of that 
a Mr Henderson und his colleagues, and as a vague ex- 
" ession of the desire for a strong Government to tackle 
ay 


iy problems. Dut of any majority demand that any 
articular line of policy should be followed, the results 
gunot, in the nature of things, give any proof whatever. 
iat does a vote for a National candidate mean? For 
three weeks we have endeavoured in vain to 
ucidate the question, and the party leaders have not 
hale it any easier this week. For instance, the Chan- 
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¢ tllor of the Exchequer, in a broadeast speech on Saturday 
: 
2 ss ¥ 
; | do not believe that the Conservative leaders 
j would regard a majority obtained in the circumstances 
ot this election as giving them a mandate to carry a 
. seneral system of Protection in the new Parliament.”’ 
x lr Snowden’s belief is clearly justified by the Prime 
M ister's appeal to the country and by the tone of his 
Mosequent speeches. But it was promptly repudiated 
n 4 Mr Neville Chamberlain, the Conservative Minister of 
§ Hexlth, who stated categorically on Monday that the 
. vernament would be empowered, if they received a 
n pegority, to impose a tariff, if on examination they de- 
j Med that it was the right thing to do, without a further 
peal to the electorate. And, indeed, it is perfectly clear 
“I Tar too many constituencies the Conservative can- 
Mites and their workers are forcing tariffs into the fore- 
Seeds Chamberlain, First Lord of the 
| saoh ys - 4 ae his constituency to win a 
) “wt mee ens und at the same time the 
me Secretary, Sir Herbert Samuel, and the 


ce unister for Education, Sir Donald Maclean, are 
ctually 


* heneunait, = by official Conservatives (despite 
imply “een = : eennenee protest by Mr Baldwin) 
i. yim Pa = — go further in relation to the 
t hand, whi ‘an the Prime Minister himself. On the 
onservative . : — Conservative Ministers, and many 
Atnery and Sir 7 — among whom Mr Churchill, Mr 
ullowed their Pootentis Page Croft are prominent, have 
bevond the os et enthusiasin to carry them far 
bnportant ee s the agreed National appeal, other 
licDonald a ee Conservatives have given Mr 
Self, while alleenad aithful following. Mr Baldwin him- 
no sign that he se, ia his belief in Protection, has given 
ving permanent nine regard a National majority as justi- 
the most influential nome immediately. Moreover, 
mes, hag studiousl . all Conservative newspapers, the 
of time with ye y, minined from putting one foot out 

rime Minister's marching orders. 
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AWAITING THE VERDICT. 


Pleading on Tuesday that the issue before the country 


Was to choose between men who would save and men who 
would destroy the pound, the Times went on to say :— 


7 There is no other issue, and it is an issue upon 
which men of all parties can fight for victory and 
work after victory. ... There is no insuperable 
cleavage between them on the fiscal issue, for the 
bridge between those who think that tariffs will be 
necessary and those who admit that tariffs may be 
necessary, is clearly to be found in that kind of 
tariffs, if any, which prove necessary to their com- 
mon determination to save the currency.” 

As a sequel to this on Thursday the Prime Minister 
himself laid it down that ‘‘ this election does not give 
instructions to apply tariffs forthwith,’’ and pledged him- 
self to take no share in turning a national majority into 
a party one. All—and they are many—who are working 
and will vote for the Government on a basis such as this, 
would have every right to consider themselves betrayed, 
if the Government were to use a majority secured on 
Tuesday to impose high tariffs or any permanent system 
of Protection upon this country. 

In a word, whatever the National majority, there will 
be no conceivable mandate for Protection. The only 
danger is lest an electoral landslide reaching proportions 
that would give Conservatives a clear majority in the 
House of Commons should embolden the tariff mono- 
maniacs to cashier Mr MacDonald and his Labour and 
Liberal colleagues, and force a Protectionist policy upon 
their own leaders. How great this danger is cannot be 
foreseen. It may be that those who, like the Stock 
Exchange, forecast a majority of 200, are counting too 
much upon the visible weakness of the Socialist leader- 
ship, and upon the power of the ‘‘ nation before party ”’ 
slogan, while reckoning too little for the odium of the 
‘economy cuts,”’ the Free Trade broadeast of Mr Lloyd 
George, the stimulating goad applied to official Labour by 
Mr Snowden’s bitter denunciation of all Labourites as 
Bolshevists, and the oft-expressed antipathy of the 
masses of the people to ‘‘ tariff reform.’’ Let us hope 
that a large enough body of members will be returned, 
if not pledged to Free Trade, at least committed against 
hich or permanent tariffs, to protect the country against 
a sudden plunge into the morass of economic insanity. 
In the absence of another Zinovieff letter—has Lord 
Beaverbrook got one up his sleeve ?—such a result is by 
no means impossible. 

Nevertheless, whatever Tuesday may bring forth, 
there can be no oceasion for national rejoicing, and 


indeed no reason for satisfaction that the election 
has taken place. Whatever else it may have done 
—supposing present forecasts to be within miles of 


accuracy—-the election will have shut out the pos- 
sibility of a really National Government in which 
the official representatives of Labour should partici- 
pate and share in responsibility. This is a profound pity 
For in the foreign sphere times are at hand when the 
voice of the Government needs to be, beyond all doubt 
and question, the voice of Britain; while at home great 
problems face us which can only be solved by willing 
Labour co-operation. Depreciation of the pound will 
correct the trend of the British balance of payments and 
has torn up the paper case for Protection. But it has not 
‘n anv way solved such problems as the disparity between 
‘* choltered ’’ and ‘‘ unsheltered ’’ wages, nor in the least 
diminished the need for the urgent prosecution, by em- 
ployers and employees together, of greater efficiency in 
British productive industry. The country has been 
forced to waste three vital weeks in squabbling bitterly 
over non-essentials. It will not lightly forgive the rulers 
whom it is to elect on Tuesday if they, or any section of 
them, are tempted by a turn of fortune’s wheel to 
subordinate grave considerations of national advantage to 


the fulfilment of party aspirations. 
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M. LAVAL AT WASHINGTON. 


In the First Book of Kings it is narrated how, after King 
Solomon had made a navy of ships in Ezion-geber, the 
Queen of Sheba, with a great train, ‘* came to prove him 
with many hard questions.’’ These questions King 
Solomon is reported to have answered with candour and 
sapience; and the Queen, impressed by his “ wisdom and 
prosperity,’’ presented him on her departure with one 
hundred and twenty talents. It is tempting to detect in 
this story mutatis fortiter mutandis, some analogy with 
the visit which M. Laval, whose vessel is within sight of 
the Statue of Liberty as these lines are written, is paying 
to President Hoover. The French Prime Minister is 
perhaps unlikely to be impressed to-day with the pros- 
perity of his distinguished host’s country, but the question 
of leaving in his care many talents of gold, if only under 
conditions, will certainly be one of the subjects of discus- 
sion, and it seems likely that M. Laval’s questions may 
be hard enough for the President to answer. 

From the day that the *‘ Ile de France ’’ sailed—with 
M. Laval and his impressive train of financial experts, 
jurisconsultants, and last, but not least, journalists on 
board—the ether has crackled with wireless messages 
embodying many and various views and rumours as to 
the French Premier’s intentions. He will use the dollar 
balances of the Banque de France as a weapon wherewith 
to persuade the United States to endorse French policy 
in connection with reparations and disarmament; he has 
a detailed plan in his pocket for the final solution of every 
international problem, political and economic; he is pre- 
pared radically to modify French reparations demands; 
he will propose a twenty-five per cent. budgetary reduc- 
tion in armaments if Mr Hoover will agree to a fifty per 
cent. scaling down of all international debts; he has no 
such intention; he will insist that between reparations and 
debts, on the one hand, and security and armaments, on 
the other, there is no connection at all. From these con- 
flicting accounts it is safe to draw only one conclusion: 
that M. Laval, who is in reality a student rather than 
master of world problems, has gone to America on a 
voyage of exploration, with an open mind and with no 
promises made to his fellow countrymen at home. What- 
ever he may say to Mr Hoover, and whatever indications 
of French policy may emerge in their conversations, M. 
Laval has been careful to avoid giving the impression that 
he is the bearer of any definite programme whatsoever. 
If, unlike Sheba, he returns home unimpressed and with 
empty hands, he cannot be assailed in the Chamber for 
** failure.”’ 

Direct personal contact between the heads of States is 
always of some value, but we find ourselves unable to be 
unduly optimistic as to the outcome of the Laval-Hoover 
conversations. In the first place, it is impossible to 
disguise the wide divergence which there is likely to be 
between their respective points of view; and, in the 
second place, though any approach to mutual understand- 
ing between the two great creditor countries of the world 
would be of considerable significance, the fundamental 
problems with which they will be confronted admit of no 
solution without reference to the other participants in the 
crisis. In the purely monetary aspect of Franco-American 
relations, an accord should not involve any insuperable 
difficulty; indeed, the financial experts who are accom- 
panying M. Laval may be relied upon to recognise that, 
unless steps can be taken by concerted Central Banking 
action to arrest the flow of gold from New York to Paris, 
the results will be just as embarrassing to France as to 
the United States, namely, further deflation of gold prices 
and still greater depression of trade. But in the wider 
sphere, where considerations of economic advantage 
merge into issues of high national policy, there are much 
tougher nuts to erack. 

Let us weigh briefly the possibilities. Firstly, there 
is the question of reparations and debts. French opinion 
has undoubtedly tended to form a conception of ‘‘ repara- 
tions proper ’’’ as being that part of the Young Plan 
annuities which accrues to France net, i.e., after she has 
paid her war debts to her Allies—in round figures $85 
millions. It might well be that M. Laval would be willing 

to accept, or would even propose, the cancellation of all 
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as 
*y ( . » . ye , 

further extension of the morstae cn ft the ies 
oa : | atorium, for say three or ¢ 

years, Is being entertained at least tentatively in th Wh 
House ; but from the point of view of America’s io te 
politics, ** giving time "’ to debtors is psycholog; a 
no means the same thing as finally Writing off ack 
ledged bad debts. Moreover, there is a strong a 
opinion in the United States which considers th a 
test of capacity to pay must be applied not only to Ge 
many, but to every nation indebted to the United State 
and that the ability to provide from Budgets undiminish: 
sums for the maintenance of armaments js prima fori 
strong evidence of ability to continue to meet ma 
mental obligations abroad. But if it becomes a quest 
of France continuing to pay any of her own war dei 
M. Laval, with the temper of his Deputies last su 
in mind, seems likely to contest that. this proposition 
automatically involves an increase in German payments, 
over and above the irreducible figure of French repens. 
tions proper.”’ 

This will at once bring into the discussions the question 
of (a) the economic, and (b) the political capacity of Ger. 
many to pay. So far as the economic factor is concemed, 
the Report of the Basle Committee disclosed the fact that 
before Germany can begin to pay reparations, she must 
have an export surplus of some $200 millions, required to 
meet the service of her private indebtedness abroal. In 
1930 Germany's export surplus was $375 millions Ths 
surplus has greatly increased during the present ver, and 
last month it was at the rate of over $1,000 mils 
vear. But it should be borne in mind that the rect 
surplus has been achieved only as a result of a contraction 
of imports so drastic that, not only has the standard & 
German living been greatly depressed, but there is rast 
to think that there has not been a replacement of stocis« 
materials commensurate with sales abroad. In ote 
words, Germany has been living on her capital. [fts 
psychologically possible to keep up this * forced rate 
export, and to stop the present drain on the Reichsbanks 
reserves of foreign currency by even stricter compuls! ro 
exporters to surrender devisen, it may be —— 
Germany next February to begin the gradual liquidatsa® 
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her foreign debts frozen under the ‘‘ standstill © a 
ment. But from this it is a long way to the resumpt™ 
reparations; for neither psychologically nor economics 
can restriction of imports be continued indefinite’ — 
a certain point, while the volume of German sues 
given the present acute depression 0! world trade a 
uncertain future of currencies, is highly problemat: 

But, if it is difficult in the middle of a world a : 
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of each plan which the creditors put forws 
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sult that, in the mind at any rate of the generation grow- | world’s major issues. Of these, Europe, no less than 
up in Germany to-day, there is a feeling that the pay- | China, is one. Again, it is perhaps not too much to hope 
ent of reparations is wholly divorced from economic | from the recent Franco-German conversations that not 
acticability. only M. Laval but the vast majority of intelligent French- 
These considerations are bound to obtrude on discus- | men are beginning to recognise how precarious is the 
ms at the White House so far as the reparations and | ‘‘ system ”’ of Europe at which French policy has aimed. 
pts aspect of the international tangle is concerned. Yet, | Apart from the long-distance question of the effect of the 
pwever much Mr Hoover and M. Laval may recognise | re-emergence of Russia as a predominant Power, France 
at inter-governmental payments arising out of the war | to-day—not without signs of incipient nervousness in the 
ve contributed to the mal-distribution of gold and to the | form of domestic hoarding of curreney and even bullion— 
rid economie crisis, the fact will remain that neither | stands rich, feared and hated, in the midst of a Continent 
atesman may be able to agree to what Congressmen and | whose trade and economic life is paralysed. M. Laval may 
puties would join in regarding as a sacrifice of national | well have in mind that the Midas touch proved a heavy 
terests. Can Mr Hoover secure from M. Laval a quid | burden to its possessor. 
0 quo which would enable him to feel justified in taking 
he great political risk of agreeing that the United States 
ould assume the whole burden of cancelling every inter- 
bvernmental debt except M. Laval’s ‘‘ reparations 
oper "'—always seciianitios the German ialaneieis THE SHADOW OF THE GUNMAN. 
It itself in a position to give an unconditional undertak- | Tux political crisis of last week was the most serious that 
g fo maintain this unilateral payment to France for a | the Free State has experienced in the whole course of its 
pecified number of years? The only possibility in this | career. After the final suppression of the Republican 
rection would seem to be a dramatic reciprocation by M. | Party in 1923 the country enjoyed a long period of rest 
aval in the direction of armaments. If President Hoover | from active agitation. It was known that large quantities 
in secure from Franee agreement on a really big reduc- | of arms were hidden in dumps in different parts of the 
on in expenditure on fighting forces, with necessary 
larantees against budgetary camouflage, he might be 
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country, but they were not unearthed for several years. 
Apart from one or two isolated outrages, such as the 
to stake his political life on the risk of cancelling | murder of Mr O'Higgins, public order was not menaced 
- | by the gunman, and both hfe and property were secure. 
‘ut here the further difficulty arises that M. Laval has | During the last few months, however, there has been a 
> ‘a given no indication of readiness to depart from the | renewal of active revolt against the Government. Murders 
‘tion taken in the French Armaments Memorandum | both of police and civilians have been committed without 
— July, namely, that France will reduce her arma- | anybody being brought to justice. Juries and witnesses 
sialid path ironies for ** precise engagements for effec- have been s) stematically intimidated, and many serious 
; val assistance in case of aggression.’’ To ask Mr | crimes have gone unpunished. Quite recently a new form 
ver to give “* precise engagements "’ of this nature is | of intimidation has begun, namely, the attempted coercion, 
ae with a question at least as hard as any | by means of domiciliary visits, of members om i ee 
act? Porhnr an by the Queen of Sheba. A consultative and Senate who were suspected of a favour oO 
Bow on the “Ti According to Pertinax,’’ at M. Laval’s sterner measures for dealing with P litica vote you _ 
ee e de France, the suggestion that America [ ntil recently the agitation was inspired princ ipal y 
=. 4gtee to consult with other Powers in the event of | by nationalistic aims. The chief participants in the move- 
hiled of war was put forward to M. Laval before he | ment were known or suspected to belong to the extreme 
etd by the American Ambassador at Paris—and re- | Left Wing of the Republican Party. which is imbued with 
e ” inadequate. But to go beyond this and to under- | separatist ideals. Within the last few weeks, however, 
Sieio wei eee commitment in the European | an element of social, as a ee 
oy O rar ake , ; as arise Ww organs: ) amed si 4 J 
'thout the assurance ae — a = a a gon eee a amenities has been 
et, intractab h ee yabli sailed lit is kne wn that there is a connection 
aval and ee € though the propiems may be which M. | publicly formed, and it 1s know eee 
ions are to : 10st will have to discuss, if their conversa- | between this body and the —— Bet — ‘ep — - 
Rents ” More than an agreeable exchange of com- The country is in a a t me a - 0 am 
from which lere are perhaps two features in the situation fomenting ereonanenn easy. 1e creas Ss i 
tPpointment oan of encouragement can be derived. The | left Ireland unseathed, and t re 5 ge - oe = oe 
in the Leao “ the U nited States observer to participate | America has created a class . id e - = - en 
risig os oe Council’s discussions in the Manchurian | young men easily aroused Oy t ai epeems sa Cx Sia dalas 
Pinion js arly be regarded as evidence that American | ment. Moreover, there is a ¢ _ aes 1e : a eg 
‘hited Btekes cally being educated to realise that the | section, which is very ee ca —— Ss 
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It is impossible to say how far the movement of dis- 
content is inspired from Russia. Many wild allegations 
of ‘‘ Russian gold ’’ have been made, but the evidence of 
actual connection with the Bolshevists is somewhat 
flimsy. However, whether the situation is the result of 
Russian agitation or is of home manufacture, it is re- 
garded by the Government as extremely grave and menac- 
ing. A special session of the Dail took place last week, 
at which there was introduced emergency legislation, of 
a very extreme degree of severity, in the shape of the 
Public Safety Bill. Special military courts have been 
established for the trial of seditious offences; wide powers 
of search, arrest and detention have been conferred on the 
police; and provision has been made for the nomination by 
the Governor-General of members of either House in the 
event of the existing members being prevented by intimi- 
dation from attending. As was to be expected, this drastic 
legislation was not passed without much heated discus- 
sion, in which both parties indulged in lamentable 
personal recriminations. 

The official Opposition Party, led by Mr de Valera, 
opposed the Public Safety Bill, not because they sym- 
pathised in any way with armed agitation, but because 
they believed the measure would do more harm than 
good. They reminded the House, quite truly, that co- 
ercion had never succeeded in Ireland, to which the Gov- 
ernment replied that repressive measures, which would 
not have been tolerated in the case of an alien admini- 
stration, were justified if operated by a native Govern- 
ment. Mr de Valera expressed the view that the gravity 
of the crisis was being exaggerated as good election pro- 
paganda for the Government, and that, in so far as there 
was a crisis, it was caused by the dissatisfaction of the 
country with the Treaty and the oath of allegiance, and 
by the prevailing economic depression. He argued that, 
if the oath of allegiance were abolished, all sections of 
political thought could conscientiously enter the Dail, 
and that unconstitutional agitation would be no longer 
necessary. 

The Labour Party was divided in its attitude towards 
the Bill. It was apparent from the debate that no germ 
of Communism has entered the parliamentary representa- 
tives of Irish labour, who denounced unconstitutional 
action of all kinds, whether Separatist or Bolshevist, with 
book, bell and candle. It seems possible, indeed, that 
the Labour Party might have been induced to give their 
undivided support to the Bill if they had been handled 
a little more tactfully by tue Government. They dislike 
Mr de Valera’s party intensely, and might well have been 
consulted by the Ministry on the policy which they would 
have been willing to apply to the suppression of armed 
disorder. Nobody acquainted with the Irish Labour 
movement would believe that it would refuse to co- 
operate in a measure designed to protect the ordinary 
citizen from the gunman, and to relieve jurors of an im- 
possible task. Still, even as it was, two members of the 
party voted with the Government, which also obtained 
the support of all the independent members of the House. 
The Government, therefore, securing a comfortable 
majority. 

The Bill was passed through its final stages on Satur- 
day. On Sunday there was read in every Catholic church 
in Ireland an extremely strong pastoral letter signed by 
every bishop condemning revolutionary action in the most 
emphatic manner. The statements in this document 
regarding the widespread growth of Communist propa- 
ganda supported the case made by Mr Cosgrave in the 
Dail, and there is no question that the action of the 
Catholic hierarchy will greatly strengthen the Government 
in the execution of its difficult task. The pastoral letter 
mentioned certain organisations by name as_ being 
definitely sinful for Catholics to join, and laid it down 
clearly that the Government can be legitimately put out of 
power only by the ballot box, and not by the gun. Refer- 
ences to recent events in Spain suggest that the Irish 
bishops have been alarmed by the rapidity with which 
Bolshevism and anti-clericalism can spread in an 
apparently Catholic community. 

What the effects of the Public Safety Act will be is 
difficult to foretell. It is possible that the mere existence 
of the machinery of martial law, supported by the 
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approval of the Church, will be suffic’ 

threatened disturbances, but it is ec oe % quel tl 
Act will provoke resistance and hel _ Possible tht 
heroes or martyrs. A general slaction ae Popul 
year, and it is certain that the Public Safet Ae held ney 
a large part in determining the result. Will the Wil play 
welcome a strong policy aimed at protecting let 
itizen against the gunman, or will it ae 
reminiscent of ‘ Bloody Balfour ” oy a 
Foster '’? One thing at least is certain: th Bucksty 
measure which can be justified only by in m os ve, 
necessity. It puts plenary powers jn the hand 
armed forces and places the ordinary citizen a 
at the mercy of the army and police. If the lect ‘ely 
sults in a change of Government. the Act ti 2 
extremely dangerous weapon in the hands of an ss 
tration less experienced and less tolerant than th ae 
executive council. It should, there pee 


tore, be repealed at + 
earliest possible moment that the public ali ha 
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THE GOLD RUSH. 


ly was inevitable that the suspension of gold payroens 
in England should have a profound effect upon the all 
tion of leading central banks. Some who were encug 
in operating the gold exchange standard were in jos. 
sion of substantial holdings of sterling as part of the: 
legal reserve against their notes and other sight liabilitix 
while others—such as the Banque de France—held equally 
large quantities of sterling, even though they were open. 
ing the full gold standard. All these central banks hay 
had to face a 20 per cent. depreciation of their liolding ¢ 
sterling, which for many of them means a substantia pro 
portion of their legal currency reserves. 

This situation has already had several far-tecing 
results. Many countries have summarily abandisei the 
gold exchange standard as a snare und a delusi, ad 
their central banks have begun hurriedly to set 
their devisen into gold. The general tendency his we 
to leave their sterling holdings intact, but to excuag 
dollar balances and bills for gold; and this is @ major caus 
of the recent efflux of gold from the United States. Agus 
commercial banks have not been immune from the a 
sequences of the crisis, and have had to meet the suspcat 
and distrust of their customers, fostered by vy 
numerous (if individually not very important) bane {uur 
all over the world. They have had to face the Im movse 
tion under the *‘ standstill "* agreement of such p 
their assets as they had ventured in Germany and 
Europe; they have suffered, in common with the | 
banks, a 20 per cent. depreciation of their steruns 2 








ings; and, last, but not least, they have had to deal = 
the wide-spread dislocation to trade caused Ol 
depreciation of sterling, which is the currency @ 

Thus commercial banks have, ob Wee 


commerce. 
hand, witnessed an outflow of no 
distrustful customers, and, on the other hand, : 
had to mobilise their available assets, both at home % 


: co 
tes into the dave 


they Da) 
tie! 


abroad, in preparation for further demands for ; — 
It is important, therefore, to examne Mel” 

these movements, in order to see how serious *", ' 

become. Some indication of their magnitude is &0% 


lient features Ds 


by the following tables, summarising sé oie 
returns of the central banks of the Lets vithebange 
adhering to the gold standard. rhe tubles: - ; ioe 
in the central banks’ holdings of gold = sition 
the fluctuations in the note circulation, and the ag he 
commercial banks as evidenced by ther oe ving ' 
central banks, and the extent to which 1 figures 
rediscount their bills. For comparative pr 

are reduced to dollars at the par 0! exchal ae 
cases it has been necessary to quality the — 
of the tables, owing to the failure of . Al] tables 
returns to give the exact information me suspension of 
take the week immediately preceding ; ae point. The 
the gold standard in Engiand as their es dates in the 
different bank returns relate to varlou 

calendar week. 
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urposes 2 
In certall 
headings 
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+. frst two tables relate to gold and devisen, and in 
The # the recent abandonment of the gold exchange 
fee he substitution by many central banks of 
hould, obviously, be considered together. 


pw 

sndard and t 

d for levisen, s 
GOLD. 

§ millions; foreign currencies converted at par of exchange.) 
roe Sept. Sept. Oct. Oct. Oct. Oct. 
19. 26. 3. 10. 17. 24. 
3,486 3,327 3,138 3,037 2,836 2,764 
2,296 2,521 2,342 2,373 2,435 ... 

321 3035 284 270 .. 

282 282 318 321 

346 347 352 356 

263 $28 333 405 
DEVISEN. 


§ millions; foreign currencies converted at par of exchange.) 
| Week ending:— Sept. Sept. Oct. Oct. Oct. Oct. 
19. 26. 3. 10. 17. 24. 
< Reserve Banks ......-- 3 ara a 


ngue de France 985 1,043 1,123 * 
chsbank 83 69 32 33 «(32 
therlands Bank 93 88 41 41 


ional Bank of Belgium = 116 a Bess a 
109 92 66 69 21 


iss National Bank 
* Not available. 
Three features emerge from these tables. The first is 
be extent to which the central banks of Holland, Belgium 
»] Switzerland have turned their devisen (mainly dollar 
sidings) into gold. The second is the increase in the gold 
of the Banque de France, accompanied by an actual 
rease in the Bank’s foreign exchange. This indicates 
bat the French gold withdrawals from the United States 
ve, so far, represented mainly the mobilisation and re- 
triation in gold of dollar holdings by the French com- 
ercial banks who have sold to the Banque de France 
st of the gold imported. The increase in devisen may 
the result of the transfer of dollar balances from the 
uisse d’Amortissement and the Treasury to the Banque 
France. More doubtfully it has been suggested that the 
anque de France may have increased its devisen 
order to lend support to the dollar. 
The third feature is the continued loss by the 
eichshank of both gold and devisen, as a result of 
standstill agreement "’ withdrawals, and possibly also 
be payment of debts by the affiliations in foreign countries 
German concerns. Allowing for Germany’s present 
vourable trade balance this loss points to the Reichs- 
ank's failure so far to obtain all the foreign exchange 
cruing to exporters. Finally, as regards America, 
id losses up to October 9th had amounted to about 
Ani) millions. Of this France took $80 millions, 
hile gold withdrawals by the central banks of Belgium, 
olland and Switzerland came to $280 millions, 
early $100 millions being unaccounted for, but 
obably representing gold in process of shipment on 
ctober 9th. Realisations of devisen by these three banks 
mounted to $210 millions, and it is a fair inference that 
ao of $70 millions between their gold acquisitions 
ee anal represents some mobilisation by the 
gps ial banks of these countries of their dollar hold- 
os known to be the case with the French banks. 
= ee have continued during the last few 
seen lo “grag October 9th and 23rd, the Reserve 
Sie a _" further $273 millions, making $720 
Sea . The Dutch and Swiss central banks have 
ape — conversions of devisen into gold. 
ema able deals with note circulations. A tem- 
his iat Ge an 18 normal at the end of the quarter, and 
a oe allowed for in interpreting the table. The 
ansion of — = watch for, however, is whether an ex- 
ale a8 to ne : aneenians ie taking place upon such a 
sinting to. ce that hoarding is taking place, thereby 
5 ‘0 public lack of confidence in the banks. 
ill _ Note Crecuration. 
ratios novign currencies converted at par of exchange.) 
ending :— Sept. Sept. Oct. Oct. Oct. Oct. 
19. 26. S$ 0. 17. &. 
2,006 2,045 2,098 2,269 2,322 2,383 
: 3,040 3,062 3,198 3,206 3,210 ... 
etherlands Bank 991 974 1,072 1,053 1,055 ... 
“tional Bank of Belo: 398 416 430 425 
¥i88 National Bank gum - 480 494 498 500 
n the wh 46 251 282 277 274 ... 
boarding who: there appear to be fairly definite signs of 
arding, though in, Peer to be fairly definite signs o 
8n in view of the varied extent to which 
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notes, as opposed to cheques, are the principal medium of 
circulation in different countries, it is unsafe to jump to 
positive conclusions. The expansion in the American note 
circulation, which has been in progress for some time, was 
discussed by a correspondent in last week’s Economist 
(page 701). In France it has long been the usual experi- 
ence for the note circulation to expand with the influx of 
fresh gold, and, as the next table shows, private (largely 
bank) deposits at the Banque de France are also growing. 
Hence it seems fair to deduce that the French banks are 
as much preparing for possible pressure in the future as 
suffering from such pressure at the present moment. The 
increase in the German note circulation appears to be a 
reflection of withdrawals by savings bank depositors. The 
proportionate expansion in the three last countries listed 
in the table is a little ominous. 

This brings us to the two final tables, namely, private 
deposits and rediscounts at the central banks. It is here 
that the exact information required is not always avail- 
able. Most central banks fail to distinguish between 
‘** bankers’ ’’ and ‘‘ other deposits ’’ in the English sense 
of the term, and not all distinguish rediscounts from bills 
bought in the open market. Again, some central banks are 
mainly ‘‘ bankers’ banks,’’ while others, notably those of 
France and Germany, deal extensively with the public. 
Finally, there are divergences in the procedure of the 
various money markets, and the Dutch and Swiss central 
banks in particular make loans in addition to or in sub- 
stitution for rediscounts. The last point, however, is one 
of minor practical importance. 


PRIVATE DEPOSITS. 
($ millions; foreign currencies converted at par of exchange.) 


Sept. Oct. Oct. Oct. Oct. 
20. 3. 10. 17. 24. 


Week ending :— Sept. 
19. 
U.S. Reserve Banks (mem- 
ber bank accounts)...... 2.418 2,280 2.364 2,277 2,223 2,276 
Banque de France (comptes 
courants et comptes de 
dépoéts de fonds) 
Reichsbank (daily matur- 
ing obligations)............ 9} 126 14 iG 4 
Netherlands Bank 68 70 7] 58 62 
National Bank of Belgium 39 33 17 28 35 
Swiss National Bank (sight 
149 180 


engagements) 13 


709 707 688 775 887 


140 =138 


REDISCOUNTS. 
($ millions; foreign currencies converted at par of exchange.) 
Sept. Sept. Oct. Oct. Oct. Oct. 
19. a a 10. 17. 24. 
263 310 328 463 628 698 
268 324 342 372 «#372 .... 
Reichsbank (bills 


cheques) 673 700 855 869 890 
Netherlands Bank (loans) 36 45 45 46 47 
Nati 1 Bank of Belgium 
nm pone 7 11370 6122 i—isE 
Swiss National Bank (bills 

and lombard loans) 16 15 24 21 24 


Week ending :— 


U.S. Reserve Bank 
Banque de France 
and 


116 =120 


Taking the tables together, it is clear that American 
member banks are being subjected to some pressure, for 
their balances at the Reserve system are declining, and 
thev are having to rediscount with greater freedom. 
The increase in French banks’ balances points to a pre- 
cautionary strengthening of liquid resources; and this, as 
already explained, should be construed with the repatria- 
tion of French dollar balances and the shipments of gold 
from New York. It is also noticeable that Treasury and 
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Caisse d’Amortissement balances at the Banque de 
France are growing; if the experience of previous years 
be a guide, this is an additional cause of French gold 
imports. The banks of Holland, Belgium, and Switzer- 
land are experiencing in varied degree the same kind of 
pressure as is noticeable in the United States. 

In the light of these figures it is clear that the suspen- 
sion of the gold standard in Great Britain is having wide- 
spread and in many ways untoward repercussions. Quite 
apart from the fact that the Scandinavian countries were 
rapidly forced off the gold standard by loss of devisen, 
and that throughout Central and South-Eastern Europe 
a fictitious adherence to that standard is being main- 
tained only at the price of exchange restrictions which are 
paralysing trade, the ‘* gold rush ’’ is demonstrably 
creating disturbances which render uncomfortable the 
position of even the central banks most solidly entrenched 
on gold. The breakdown of the gold exchange standard 
is in itself sufficiently serious, for it intensifies the world 
demand for gold and is calculated to depress gold prices 
still further, to the detriment of world trade. 





INDIAN FEDERAL FINANCE. 


Tue report of the Federal Finance Sub-Committee of the 
Round Table Conference covers much the same ground, 
and deals with similar problems, as the Finance Report 
of the Simon Commission. The fact, however, that the 
Round Table Conference is now considering a constitu- 
tion which includes the Indian States means that the 
problem is cast from a rather different angle, and there 
are some fundamental differences in the basis of the 
scheme now proposed. In view of the States’ desire to 
preserve their present status as far as possible unchanged, 
the functions of the Centre are reduced to a minimum. 
A corollary of this is that the Centre is to be assigned 
certain sources of revenue and that the residuary powers 
of taxation are to be left to the States and Provinces. It 
is recognised that the taxes assigned to the Federation 
should be of such a kind that they fall on the inhabitants 
of Provinces and States alike. As the States are unwilling 
to surrender to the Federation the right of direct taxation 
in the form of income tax, this means that the sources 
of revenue assigned to the Centre will be very much the 
same as at present, i.e., customs, salt, opium and other 
non-alcoholic excises, but that the important item of 
income tax will be assigned to the States and Provinces. 
It is hoped, however, that the States will agree to the 
corporation tax being retained by the Centre. 

The report points out that the need of revenue of the 
Centre and Provinces, respectively, will not be appre- 
ciably different from what it is at present, and, at all 
events to begin with, it is improbable that any consider- 
able head of revenue er ld be surrendered by any of the 
Governments without acquiring alternative resources. In 
view of their proposal with regard to the transfer of the 
income tax, therefore, the Committee are led to suggest 
that the Provinces should make contributions to the 
Centre on some scale to be agreed upon, provided that 
these contributions should be extinguished by annual 
stages over a definite period of, say, 10 or 15 years. At 
the same time, the existing contributions from the States 
to the Centre would be reduced pari passu. The under- 
lying assumptions of this proposal are either that the 
expenses of the Federal Government will tend, over a 
period of time, to fall, or that the yield of customs, the 
main source of Federal income, will expand, or the 
imposition of additional excises (e.g., matches, cigarettes 
and other articles of common use) will develop into ex- 
panding sources of revenue as alternatives to the income 
tax which the Centre now receives. Possibly all three 
tendencies will, in fact, be manifested. 

This scheme is the inevitable conclusion from the atti- 
tude adopted by the Indian princes, namely, that they 
are willing to permit all-India excises to be imposed in 
their territories, but not to surrender their right of levy- 
ing direct taxation. It is couched, however, in very 
general terms and opens up a number of difficulties. In 
the first place, no attempt is to be made to remove the 
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remaining internal customs barrier of Indj 
vide some alternative source of reve Ndia and t, t 
which at present levy their own ane ~ those Staty 
be regretted that it has not proved Oe eine 18 ty 
this step towards the economic u ——— to pro 
Again, the provincialising of the isa Paton of Tdi 
administrative problem. The Cemesiiaeen tax raises 
the income tax should still be collected and o™ tha 
bya central service, and most of them think sinister 
be levied on a uniform basis throughout . At It shoul 
But this suggestion is a departure from the nitish Tndia 
the right to impose and administer a tax a that 
in the authority which receives the proceeds — Vested 
tion is thrown out that this difficulty might b © Buse 
met if it were laid down that the Federal Fenech 
before introducing any proposals to vary the * tise 
rate, should be compelled to consult peovinsie! Fe tar 
Ministers. It will be recalled that the Statutory ( 
mission proposed a more detailed piece of machi, ‘a 
dealing with centrally collected taxes, the roc a 
which were to be distributed to the Proviness ia a 
tion with its scheme for setting up a Provincia! Pi 
Clearly, the present proposal will require 5 sale 
elaboration. — 
Again, the Committee is very cautious in its reference 
to the suggestion that individual Provinces might } 
empowered, if they so desired, to raise or appropriate te 
tax on agricultural incomes. This is, of course, a matter 
of acute controversy in India, but, in the absence of apy 
practical suggestion for introducing greater variation in 
the system of land revenue, it will not be possible t 
secure by any other means greater elasticity in the yd 
of taxation upon the agricultural production of th 
country, which is by far its largest economic activity. 
The Committee recognise that the expansion of sources 
of revenue may ultimately make it possible for the all. 
cation of the proceeds of certain taxes to be diverted 
from, for example, the Centre to the Provinces, x rice 
versa, and they very properly suggest that the constitu. 
tion should not be so rigid as hitherto in this mutter. 
At the outset, as already indicated, they pnp 
contributions from the Provinces to the Centre, tut 
the long run it may well be that these payments wl te 
in the other direction, unless greater functions ae ult: 
mately given to the Federal body. The Commtte 
suggest that the Constitution should lay down the bass 
of allocation of any such surplus revenue, but dom 
themselves make any proposals. Indeed, on a gt 
many points they give indications rather than defini 
conclusions; and indeed the Report reveals differences o 
opinion on many important matters. They, therefore 
propose that all these matters—including estimates 
future revenue and expenditure; the basis of contribu: 
tions from the Provinces to the Centre, on the one baad 
and the allocation of proceeds of centrally collected ts 
on the other (i.e., whether such distribution m_ 
on a per capita or some other basis); the question a 
taxation of agricultural incomes, and many other point . 
should be referred to an expert committee which, 7 
suggested, should draw up a detailed financial a 
the Federation as a whole. This committee ed 
important a function to fulfil that it is recommen ore 
the field of inquiry should be divided into ghee 
the one, a general survey of the problem and ” ey 
tion of the general scheme; and the other cover! ape 
matters which concern the States and ae all 
the Federation. These inquiries, It }§ suse gon 
be taken up by two separate committees WIN" 
chairman. . th 
After considerable discussion of this ee gud 
Federal Structure Committee will apparently oad Com: 
ject to the important qualification that the incigl but i 
mittee is not to be free to make changes in ee a leave 
to be given a ‘* fact-finding mandate. nd it is evidet! 
many important matters indeterminate, * acheme his 
that the work of producing 4 definite — utlined in the 
yet o be taken in hand. The principe vdication of t 
present Report are, however, — to establish § 
general basis on which it may be po ; 
Federation between the States @ 


he 


qd British India. 
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thoygh the Report shows all the evidences of com- 
se ‘t may afford a working basis for a commence- 
t of federation. This, after all, is the important 
+ ie the present. Into what mould the ultimate 


‘nancial structure of a Federated India will grow is 
financia? * 


another story. 


yromise, 
men 
point 


THE DANISH FARMER. 


Denmark's decision to follow Great Britain's lead and 
leave the gold standard lends special immediate interest 
the following description, contributed by a corre- 
t, of the problems and position of the Danish 
jarmer. Ieference to the Danish Government's decision 
+) provide funds to meet agricultural distress will be found 

our Copenhagen correspondent’s letter on a later page. 


ift 
Tue British farmer is frequently invited to regard his 
Danish rival as a model of agricultural perfection, by 
‘nitating whom he may overcome his own difficulties. 
There may, therefore, be a certain consolation in observ- 
ing, though without malice or exultation, the unhappy 
position of Danish agriculture at the present moment. 
During the first years after the war the Danish farmer 
abounded in prosperity, but rapid deflation in 1925-27 
hampered his export trade and taxed his capacity for pro- 
duction at an economic figure. The net return on agri- 
cultural land fell from 8 per cent. in 1921 on the capital 
value to 1.8 per cent. in 1925. The Danish response was 
to increase production, tighten control and lower costs. 
New legislation in 1928 established a stricter official super- 
vision over bacon factories, and, while fixing grades for 
eggs, required every egg exported to hold a licence. The 
control over eggs is the more instructive in that only 20 
per cent. of the egg export is in co-operative hands. 
Denmark, like the Irish Free State, is not afraid to 
exercise compulsion over the independent trader. 

This attempt to meet the crisis appeared at first to be 
successful. The profit on agricultural capital rose again 
to 6.5 (1928) and 5.8 (1929). Great Britain, which in 
1927 took 56 per cent. of the Danish exports, took 59 per 
cent. in 1930, and though the price of bacon, butter and 
eggs in England was steadily falling, an increase in the 
quantity exported went far to maintain the return in 
value. In 1929 more than £27,000,000 was paid by this 
country to Denmark for bacon, £20,000,000 for butter, 
und £4,700,000 for eggs, and these three represented 96 per 
cent. of the total sum of imports. But in 1930 the fall 
in British prices continued and became sharper; bacon 
ost 40 per cent. of its value; cereals, eggs and butter 20 
per cent. to 80 per cent; and, though an increase of 25 
per cent. in the quantity of bacon sent to England main- 
tained the value at £27,000,000, an addition of 7 per cent. 
to the butter was insufficient for the purpose, and Danish 
eee also lost ground. The process has been repeated in 

If the Danish farmer’s costs were proportionately 
reduced, it would seem that the sale of ever greater quan- 
tities at an ever lower price might be indefinitely con- 
tinued, and it is true that the maize and other cereals 
which he imports as feeding stuffs were 30 per cent. 
cheaper in 1930 than in the previous year, and have again 
a in 1931. The Dane is the one agricultural producer 
‘or whom grain prices can never be too low. But grain 
does not solve all his problems. Competition from the 
British Dominions is more acute, as production and export 
have there been brought under closer control, and in 
1931, for the first time, the imports of Empire butter into 
England have begun to exceed those of foreign countries. 

reference for home-grown and Empire goods no doubt 
*xerts a certain influence over the British consumer; but 
more important is the reduction in price and the improve- 
ae which organisation in the Dominions 
“i = ational Mark at home are bringing about. The 

v onger rules the market. 

Ps — time of Denmark’s departure from the gold 
oe ; e farmer was finding it difficult to make his 

S sh 8 conform to the needs of competitive ae 
a ae of Polish labour is no longer permitte 
cultivate: per cent. of the farms are owned by actua 

‘tors, two-thirds of them require to employ addi- 


{0 
8] ondent, 


tional labour outside their own families. Danish labour is 
a cheap; for Whereas the retail cost of living in 
L350 stood at 159 (1913 = 100), the corresponding figure 
lor wages was 261 per cent. 

Interest on mortgage debt and an instalment of princi- 
pal have also to be found. The average farmer holds 
60) per cent. of his capital from a mortgage institution. 
a en mortgage debt is double that of 

sh rateable values have risen only 60 per cent. 
and farm valuations ure still inflated. Despite the lenient 
policy of the credit associations, the proportion of overdue 
‘oans 1s uncomfortably large; indefinite postponements 
cannot be allowed, and it is improbable that the Govern- 
ment would support the credit associations as it supported 
the Landmandsbank. The Danish farmer is, consequently, 
at the present moment, for the first time since a genera- 
tion, in serious distress. His net income, after allowing 
for family labour, but not for mortgage charges, was esti- 
mated at £3 10s. per acre in 1928, £3 3s. in 1929 and only 
£1 in 1930. It will be a minus quantity in 1931, and the 
payment of mortgage dues has in many cases become 
impossible. Farms meanwhile are fully stocked; there has 
been a huge increase in the number of pigs and poultry 
in the last two years, and the area of arable land is being 
steadily, though slowly, extended. (In 1,500 square miles 
Denmark has 7,000,000 acres under the plough; England 
and Wales in 51,000 square miles have 9,600,000.) Re- 
duction of outlay seems therefore impossible; at all 
events, it cannot be immediate, and the Dane’s only 
remedy appears to be a continuance of his existing policy, 
selling more goods at a lower price, and asking his 
creditors to be patient. 

The introduction of a tariff or a control over imports in 
Great Britain would be a final blow. Germany has set 
up new barriers against the entry of live cattle and butter, 
and the restriction of the British market might well bring 
the Danish farmer to despair. If a British tariff provided 
for imperial preference, his rivals would gain on him; and 
under a quota regime he ean hope for no British favours, 
since our exports to Denmark are not important, 
amounting in 1930 to only £14,000,000. 

The prospect is not bright, but the history of the last 
fifty years proves the resourcefulness and the organising 
power of the average Danish cultivator. The Folk High 
Schools are there to give him courage; the agricultural 
farms to provide science. He produces 48 bushels of 
wheat per acre and 727 gallons of milk per cow. The out- 
turn of sugar beet per acre is 50 per cent. above that of 
Great Britain. Still more intensive cultivation, still closer 
organisation of purchase and sale, and a limitation of pro- 
duction (e.g., of pigs) by the authority of the State appear 
to be the only remedies available to him, and it is note- 
worthy that precisely these measures are being recom- 
mended by experts to the British farmer. 


A DIARY OF THE CRISIS. 
Friday, October 16th. 


Mr Gilbert, U.S. observer, joins League Council in Man- 
churian discussion, with authorisation from U.S. Government 
‘‘to participate in the discussions of the Council when they 
relate to the possible application of the Kellogg-Briand Pact 
to which the U.S. is a party.” ao 

Opposition motion in Reichstag of no confidence in Braning 
Government defeated by 295 votes to 270, the Economic Party 
voting with the Government. ors ec 

British General Election, nomination day. Candidates 
nominated :—Conservative 517, Labour 513, Liberals 160, 
National Labour 21, New Party, 23, Communists 25, others 27. 

M. Laval sails for New York. a 

Sterling weaker, closing dollar rate 3.853. 

European stock markets a bonds quiet, 
firm; Paris, weak ; Amsterdam, dull. ; 

Wall Street, rally follows weak opening. Gold exports $42 
millions. released from earmark $8 millions. 


equities 


Saturday, October 17th. 


to League Council takes exception on legal 


to co-option of U.S. observer. pes 
es wale statement shows further 66 million 
marks loss of gold and foreign exchange; note circulation 

ent. . . . . 
dal Committee of the League of Nations, investigating 
situation of Hungary, confers with Count Karolyi. 
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Trish Free State Constitution Amendment Bill passed giving 
military tribunals summary powers. 

Sweden and Norway decide to reduce Bank rate from 7 to 
6 per cent. from October 19th. 

European stock markets :—London, gilt-edged improve, 
further small advance equities; Amsterdam, general recovery. 

Wall Street, undecided. Gold exports $10 millions, gold 
earmarked $10 millions. 


Sunday, October 18th. 


Further meeting League Council. Japan reserves right not 
to recognise Council's decisions and retains liberty future 
action. 

Rrazil announces three years’ suspension of cash payments 
in respect of external debt services, excepting two Funding 
and 1922 Coffee Loan. 


Monday, Octoher 19th. 


League Council holds private session. Announcement from 
Washington that Japan withdraws objections to U.S. observer. 

M. Briand, on behalf of League Council, makes certain 
suggestions to the Japanese representative for settlement of 
Manchurian dispute. 

Signor Grandi, Italian Foreign Minister, invited by German 
Government to visit Berlin. Invitation accepted and visit 
arranged for Sunday, October 25th. 

Canadian Government issues Order-in-Council prohibiting gold 
exports, except by licence. 

Sterling firm, closing dollar rate 3.903. 

European stock markets: London, general rise gilt-edged 
and equities; Continental Bourses all firmer. 

Banque Commerciale Africaine of Paris suspends payment. 

Wall Street, quiet. Gold movements negligible. Eleven 
small banks in various States close doors. 


Tuesday, October 20th. 


United States join with Great Britain and other members 
of the League Council in dispatching note reminding China 
and Japan of their obligations under the Briand-Kellogg Pact. 
League Council awaits reply from Japanese representative to 
suggestions made by M. Briand on previous day. Reported 
from Tokyo that Japan will propose five fundamental prin- 
ciples as basis of agreement with China :— 


(1) Both countries not to commit any 
aggression. 

(2) They premise to abstain from hostile agitations, hoycctts, 
and propaganda. 

(3) Japan undertakes to respect the territorial integrity of 
Manckuria. 

(4) China guarantees the protection of Japanese subjects in 
Manchuria. 

(5) Japan and China will make arrangements providing for 
co-operation in the avoidance of ruinous competition 
between the South Manchurian and other railways, 
and China will give effect to all existing railway 
treaties. 


agree act of 


Sterling rises, closing dollar rate 3.944. 

European stock markets :—London, strong; Paris, Amster- 
dam, both firm. 

Wall Street, moderate advance. Gold exports $1 million, 
earmarkings $8 millions. Reported from New York that 
Banque de France asks for more than the 1} per cent. now 
paid on foreign central bank deposits. 


Wednesday, October 21st. 


Fighting reported at Tiehling on South Manchurian Railway. 
Reported from Tokyo that Japan is willing to substitute for 
Principle (5) of her terms (see above) a general declaration by 
China to respect treaty rights. Chinese delegation reported to 
have handed M. Briand memorandum embodying Chinese terms 
of settlement :—(1) Evacuation of Manchuria; (2) neutral com- 
mittee to control evacuation ; (3) creation of permanent arbitra- 
tion committee to deal with future disputes in Manchuria. 

Inner committee of League Council meet and decide to sub- 
mit to full Council meeting on Thursday proposals for settle- 
ment. 

Further improvement sterling, closing dollar rate 3.954. 

European stock markets :—London, general reaction; Paris, 
Amsterdam, weak after firm opening. 

Wall Street, dull tendency, particularly railway stocks. (old 
exports $22 millions, earmarkings $9 millions. Monongahela 
National Bank of Pittsburg suspends payment. 


Thursday, October 22nd. 


League Council in public session considers draft resolution 
(see next column) for settlement Manchurian dispute. 

M. Laval arrives Washington. 

Roumanian bank Marmorosch Blank and Company closes its 
doors pending reconstruction. 

Sterling reacts; closing dollar rate 3.93. 

European stock markets :—London, improvement after weak 
opening; Paris and Amsterdam similar. 

Wall Street. weak tone. Gold exports $1 million. 
marked $3 millions. Imported from Japan $7 millions. 
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Notes of the Week 


The League and Manchuria 
which resulted from the fina] 
albeit belatedly and with reluc 
on constitutional grounds to t 
Council of a United States 
that the League’s slow but 
moral pressure to the disput 


-—The déten; , 
withdrawal lt Ma 
aa of Japan's objet 
O-option by the Lean, 
observer had inspired he 
Steady process of aDltn 


2 ants in the Manchur.. 
would yield good results. By Wednesday 9 a 
fears had begun to arise that these hope tr. 


r 2 . S Ww ° 
way to immediate fulfilment. Althouch ai a in the 
“1 €F public 


developments had taken place at Geneva. re e 
attitude both of Japan and China (noted ae ™ 
the Crisis) appeared to point to a considerable div . 
of view as to acceptable terms of settlement: aia 
more discouraging, it was rumoured that the = a 
reply to the suggestions which M. Briand had : ae 
on behalf of the Council on Monday was are aa 
satisfactory. These suggestions are understood a 
quired from Japan the evacuation of Manchuri; po 
time limit or neutral observers imposed a 
certain guarantees from China. Stiffened_ 
Japan’s somewhat intransigent re 
this compromise, the League Coun 
on Thursday, took the plunge 
in the following terms :— 


The Council calls upon the Japanese Government to herr ; 
diately and to proceed progressively with the withdrawal of ‘ee 
into the railway zone, so that the total withdraw ; 
before the date fixed for the next 
November 16th. 

It calls upon the Chinese Government. in execution of its 
plan, to assume responsibility for the safety of the lives of Sapam 
subjects resident in Manchuria... and requests the Chins 
Government to associate with the Chinese authorities duinaied 
for that purpose, the representatives of other Powers in o; let that 
such representatives may follow the execution of the arrangens 

It recommends that the Chinese and Japanese Governments 3 
soon as the evacuation is completed, begin direct negates 
on questions outstanding between them. oe 

The Council decides to adjourn till November 16th, o sic 
date it will examine the situation, but authorises its presiden (M 
Briand) to convoke a meeting at any earlier date should it m his 
opinion be desirable. 7 


Until the reception of this resolution is finally know—is 
adoption requires an unanimous vote—the situation ms 
remain critical. But the Council has merited pris ir 
propounding terms which lack neither justice nor cour: 


re. 
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IN return fo 
d, apparently, by 
fusal to consider erin 
cil, at its public session 
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and presented a resolutiog 


Of troons 
irawal may be effected 
meeting of the Cound 


Dr. Briining’s Victory.—Last week we described D: 
Briining’s then imminent ordeal. We have now tl 
welcome duty of reporting his victory. The Reicustg 
reassembled on Tuesday, October 13th, and the voie a 
the joint Opposition motion of no confidence was tlt 
last Friday. The motion was rejected by 295 votes‘ 
270—565 members, in all, taking part in this division ou 


+ 


of a totai membership of 577, and only three of t 
members who were present on this occasion abstain 
The Reichstag has now adjourned till February. Th 
circumstances in which this victory has been wot i 
the unexpectedly large margin of 25 votes) are of 
utmost significance. It is a victory over the unite! 
opposition of Nazis, Hugenberg Nationalists and (om 
munists; it has been gained at a moment when Germat 
is falling under the deepening shadow of the coming 
winter, and when the extremists of the Right have wo 
recently heartened by their electoral success at Hambure, 
by President Hindenburg’s reception of Herr Hitler, - 
by the Nazi-Nationalist fraternisation (if it really we 
fraternisation) the Sunday before last at Harzburg. #e 
was the vote taken in a hurrv after the Reichstag 
re-assembled. The deputies had four days » U": 
speakers of all parties could, and did, air ae 
the debates proceeded during the four days, oo anal 
ment’s prospects perceptibly impreved ; Te ia 
victory may be ascribed to two causes. One Shei saliet 
steady adherence of the Social Democrats - elt p 
of supporting Dr. Briining, notwithstanding the 


or 


fact that 
hardly 0” 
the Chancellor’s policy of economies has ee ‘ 
the German working class as well as on " Sly have 
the population. Dr. Briining could not possi” 





‘ 
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if the Social-Democratic vote in the 
- rag had not once again been cast solidly in his 
i? the other hand, the margin of 25 votes by 
; bo won might well have been cast on the other 
7 i own personality had not once again asserted 
ope did in his reply to the debate—a reply which 
r ‘eled the division and which was perhaps the turning- 
-. in the struggle. The Chancellor took his stand on 
F eeaanaliall of national unity. ‘The aim of the 
nsible politician,’’ he declared, “ must be to prevent 
}. German people from being divided into two hostile 
amps during the coming months of want and inter- 
sional tension. That is what T am fighting for. It is 
this issue that Dr. Briining has won, and his victory 
» these circumstances will help Germany, if anything 
n. to come through the winter without political revolu- 
be and economie chaos. 


on his victory 


ayvour. 


yt 
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Cabinet Secrets and Electioneering.—We have seen 
ovhere any comment on what appears to us to be one 
‘the most unfortunate features of the General Election. 
+ is the competition between certain Ministers of the 
te Labour Government to make electioneering capital 
it of ‘‘ disclosures ’’ of private Cabinet discussions. 
Tytil recently a Cabinet Council was regarded as a secret 
nl confidential occasion, and up to the time of the 
reat War no note of the proceedings was allowed to be 
ken by any member, except the Prime Minister, who 
wasionally jotted down notes as an aide-mémoire for a 
ubsequent report to the Sovereign. Thereafter, it is 
rue, minutes began to be taken, but the documents con- 
aining them were, and still are, secret State papers. 
‘ow, if the precedent set by Mr Snowden and Mr 
raiam is to be followed, all the secrets of the Council 
hamber may be shouted upon the housetops. It is, in 
ur view, a most deplorable development, carrying with 
t a threat of grave restraint upon the free and unfettered 
fiscussion of national and international issues which 
hould be the function of the Cabinet. If Ministers have 
prepare their phrases as carefully for the Cabinet room 
s for the platform, and feel that intimate discussions 
ith colleagues are liable to public misrepresentation, 
hen the Cabinet will become an inept and ineffective 
nstrument of Government. Nor does the danger end 
here. If every passing remark in the Cabinet is liable to 
orrect or incorrect publication, according to the taste 
or interpretation of colleagues, indiscretions (harmless 
hi occasionally inevitable in any committee) might be 
‘oes noun the world and cause a constantly recur- 
ig international friction. If one minister is free to re- 
nad in publie any chance remark of another upon 
oa terrae tariffs, what is to prevent Mr Henderson 
the 7 a any heedless word of a colleague on the 
wi a rench, or German, or American policy? 
Cee ae Cabinet loyalty, even after the 
. item ne, are absolutely essential to 
eiitets te heme = ae of representative Government. 
and unjustifiable ing this rule, have taken a dangerous 
is as unfair $n ae Moreover, it is a course which 
binet events a angerous ; for the disputants over 
ond mers {te relying largely upon their memories, 
,. 1 uorles are apt to become distorted in the heat of 

the hustings. In idental . : ote 
Braham ce — ly, in his. eastigation of Mr 
logic. We hold ae - allowed bitterness to override 
did in the Seems rief for Mr Graham, but even if he 
revenue tariff ae > ol consider the possibility of 1 
© can be a & pis aller, it by no means follows that 
‘cused of protectionist leanings. These per- 


Sona] reer} * . 
ri : 
minations do not improve the tone of the 


lee . 
tion campaign, 
“Sennen a eeeineticeeeetneeeneesnneiniemeemeeeieeen 


Th 
sa _ _Sovernment in Spain.—Last week we re- 
at Madrid ee of Sefior Zamora’s Government 
in the Constit efior Azana’s in consequence of the voting, 
cee rh Cortes, on the contentious clauses in 
between Ch nstitution which deal with the relations 
urch and State. The new Ministry, which 
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held its first meeting last Thursday, October 15, pro- 
ceeded forthwith to take administrative action on some 
of the clauses which the Cortes had already passed: for 
example, in regard to the cutting down of the emolu- 
ments of the higher ranks of the ecclesiastical hierarchy, 
and in regard to the prohibition of educational work on 
the part of the religious orders. The new Government 
appear to be in no danger of finding themselves without an 
ample majority in the Cortes for carrying through the 
constitution with its anti-clerical clauses and corollaries. 
At the same time, there are certain rather serious danger- 
signals. As a sign of protest, no less than 43 deputies 
—credited with representing over 2,000,000 electors 
—have withdrawn from the Cortes altogether; the clerical 
feeling in the Basque country and Navarre is being in- 
flamed; and there is a remarkable tendeney in Catalonia 
to take the clerical side against Sefor Azana and his 
colleagues. Perhaps the Catalan Nationalists feel that 
they and the clerieals in other parts of Spain are equally 
threatened by a vigorous movement for the All-Spanish 
ltepubliec, secular and indivisible. Meanwhile, the Pope 
has made another public protest against the treatment 
of the Roman Church in Spain. It seems hardly possible 
that the anti-clericals in Spain, however vigorous they 
miaty be, should be able to ride roughshod over theSpanish 
clericals without a severe struggle, and it is to be hoped 
that Seftor Azana’s Government will not ‘‘ ask for 
trouble,’” which neither Spain nor the world, at this 
moment, can well afford. As it is, the unity of the pro- 
Republican parties—a unity which they had solemnly 
bound themselves to maintain until after the passage of 
the new constitution—has been almost irretrievably 
broken up; and this is a grave misfortune; for the states- 
miunlike resolve to avoid dissension on secondary matters 
in order to co-operate on essentials was the chief 
guarantee that the Spanish Revolution would do its work 
in a conciliatory fashion and therefore with an enduring 
effect. The ability of the new Government to control the 
forces of disruption which it seems to have let loose may 
be tested severely. 


Bank of England’s American Credits.—Considerable 
mystification was caused in London on Thursday by 
cables from New York to the effect that the Bank of 
England had repaid $100 millions of the $125 millions 
credit obtained on August 1st from the Federal Reserve 
Bank. It appears that the origin of this story was the 
disclosure in the Federal Reserve Bulletin, published on 
the previous day, of the fact that the Reserve Bank's 
holdings of foreign bills had declined on September 30th 
by approximately that amount as compared with a month 
ago. From this the quite unwarrantable deduction 
appears to have been drawn that the whole amount 
of the bills was necesarily British, and that if the 
Bank of England had in fact repaid four-fifths of its 
indebtedness to the Federal Reserve Bank. The facts, 
however, appear to be that, as is generally known, a con- 
siderable portion of the British Treasury credit in America 
was utilised during the flight from the pound, not in pro- 
viding spot dollars, but in covering commitments for for- 
ward deliveries of dollars on various dates running con- 
siderably ahead. Thus, at the end of September a sub- 
stantial proportion of the Treasury credits would be still 
temporarily available in the form of dollars. These, no 
doubt, were placed to the credit of the Bank of England 
with the Federal Reserve Bank, thus enabling the Bank 
of England to retire, again temporarily, a proportionate 
amount of the bills which it had presented to the Federal 
Reserve Bank in the terms of its rediscount credit. As 
and when dollars are required to meet forward ex- 
change commitments on their due dates, it will pre- 
sumably be necessary for the Bank of England again to 
have recourse to its rediscount facilities within the limits 
of its total credit. It is clear that the figure on Septem- 
ber 30th of the Federal Reserve Bank’s bill holdings gives 
no indication whatever of any real repayment by the Bank 
of England. The story of repayment has gained such wide 
currency and prominence that it would seem to be desir- 
able for the Bank of England to issue an official explana- 
tion of the real state of affairs. 
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Foreign Interests in China.—The present troubles in | her total world trade, that = 


Manchuria lend particular interest to an article* by Mr 
George H. Blakeslee in the current issue of Foreign 
Affairs which gives a picture of the extent and import- 
ance of various foreign interests in China, and emphasises 
the particular value to Japan of her assets in that 
country. So far as foreign investments in China are con- 
cerned, statistics are not easily available, but it has been 
estimated that they probably reach a sum of $3,000 
millions. The chief participants in this amount are 
Great Britain, Japan, Russia, and the United States, 
whose respective shares are estimated approximately as 
follows :— 
Million $ 


Great Britain ... iis _— .-- 1,250 
Japan ... we ee We -- 1,250 
Soviet Russia ... sed 200-400 
United States ... a a sia 250 


British investments in China, although amounting to a 
substantial figure, represent only a small proportion of her 
total foreign holdings. They are centred mainly in Hong 
Kong, the towns of the Yangtze Valley, and in the Inter- 
national Settlement at Shanghai. British holdings of 
Chinese Government loans are estimated to amount to 
about $165 nullions, while approximately $400 millions 
are invested in real estate, $95 millions in railways and 
$10 millions in mines. The importance of British ship- 
ping in China is illustrated by the fact that in 1929 over 
44 per cent. of the Chinese coastal trade was carried in 
British ships. Japan’s investments in China approximately 
equal those of Great Britain and represent practically the 
whole of her foreign investments. Some 75 per cent. of 
these holdings are in South Manchuria, the South Man- 
churia Railway being Japan’s chief asset in this area. In 
addition, however, she holds large interests in mines, steel 
mills, factories and hotels. In view of her own lack of 
mineral resources, Japan is largely dependent on Chinese 
mines, and in this conection the Fushun Colliery, the 
world’s largest open cut coal mine, operated by the South 
Manchuria Railway Company, is of particular value to 
her, and has an output capable of meeting all deficiencies 
in the Japanese miurket for some time to come. Japan's 
interests are also increasing in Shanghai and _ several 
northern ports. In shipping she is only second to Britain, 
while she has made great progress in the cotton industry, 
and at the beginning of 1930 owned and operated 39 per 
cent. of all the cotton spindles in the country. An 
estimate of Russia’s investments, which are located 
chiefly in North and Central Manchuria, depends largely 
on the valuation of the Chinese Eastern Railway, which 
is a matter of some difficulty. There is difference of 
opinion as to whether this asset should be valued on the 
basis of original cost of construction, upon total expendi- 
ture, including annual deficits, or upon the present cost of 
replacement. On the later basis it has been estimated 
that $50 millions represents a fair figure, but any caleu- 
lation is complicated by the fact that, under the Sino- 
Soviet Agreement of Mukden in 1924, the Chinese Govern- 
ment will become the sole owner of the line sixty-three 
years after its original opening, i.e., in 1963. American 
investments in China are comparatively small. Her com- 
mercial interests are mainly in Shanghai, and until 
recently were particularly concerned in the petroleum 
business. During the past three years, however, United 
States capital has been sunk in several Chinese utility 
concerns, and in civil aviation. These business interests 
have been variously estimated at between $95 and $125 
millions. But America’s missionary and philanthropic 
interests in China are much larger than those of any other 
country, and represent a capital sum of probably some- 
thing between $52 and $70 millions. The importance of 
Chinese commerce to Japan is again emphasised by the 
statistics of foreign trade. In 1929 Japanese trade with 
China amounted to $500 millions, United States trade to 
$338 millions, and British trade to $160 millions. But 
whereas the Japanese figure represents 24.4 per cent. of 








* “The Foreign Stake in China”: Foreign Affairs, Oct. 1931 
(New York) Council of Foreign Relations, $1-25. 
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Canada and Gold.—The Order- 


Canadian Government, on Qc 
hibiting the export of gold, e 
fact, simply the conferring 
vious fait accompli. For some months the Monty: 
exchange on New York has been at a discount whic is 
have allowed a substantial profit on gold Memmi 
United States. Though gold on one or two aaa - 
been exported from the Dominion to New lek © 
market has been kept by the Canadian authorities ail 
a sort of unofficial control. Indeed. our Silene ant 
pondent points out, in a letter which We print on shea 
page, that though Ministerial spokesmen have roel 
proclaimed that the Dominion was stil] on the ool 
standard, that standard had already been suspended i 
strict sense long before the Order-in-Council wos oh 
lished, since business interests, who had applied for el 
in order to meet obligations in the United States. had a 
refused it, while Canadian holders of a maturing dole 
loan were paid in Dominion notes, though the Americar 
holders received gold. The Federal Government y) 
doubtless, be able to meet in gold its obligations maturix 
in the near future in New York, but the Canadian oy. 
rency must now be regarded as openly off a gold basis 
The dwindling premium enjoyed by the Canadian dolla 
over sterling should, at any rate, help Canadian wheat 
exporters to some extent in competition wit) the 
Argentine. 
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A Warning from the Continent.—On a later page ofthis 
issue our Amsterdam correspondent describes the tit 
difficulties caused to Holland by the depreciation « 
sterling and other currencies, and reports a strong move 
ment for import restrictions to deal with the new stu 
tion. A project for tariffs even up to 40 per cent. Is spoxet 
of. Our Trondheim correspondent tells a not dissimat 
story of the trend of affairs in Norway. These 1 
despatches, coming on the top of Canada’s action in resi? 
customs rates against British imports, are wortly @ 
serious attention at this moment. The depreciation ott 
pound is by itself proving sufficient to cause In oe 
countries a demand for protective tariffs. If to the com» 
ciation of the pound we were to add a British tarif, ts 
quite clear that the dogs of tariff war would everswiet 
be unleashed. Britain’s adoption of Protection a " 
juncture would certainly instigate 4 perfect I 
tariff increases all round the world; and, as every Sul" 
of recent economic history must know, such a Ni 
would intensify the world depression and bar a 
against concerted measures for the renewal of tt 
activity. 

a aaa aliacadalatln 


New Security for German Loans.—A ea 
writes :—In pre-war times house property 7 " ss ie 
mortgaged on the average up to 70 per cent. can 4 
Since inflation relieved houseowners of 2 Brition to 8 
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20 per cent. from March 1, 1932. It is De oe dering 8 
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cont tax. In that way the German Government 
pf the mead the owner of first-class mortgages of a 
=, on of several milliard marks. These mortgages 
7 aored as a security for Government credit opera- 
os true that under this scheme the Treasury 
"iq have to face some loss of current revenue, but it 
or ba of great advantage to the Government to have 
ould c osal a substantial amount of valuable assets 
‘ ' — be placed as security for internal or external 
_ a which a part of Germany's short-term debt 
= consolidated and additional capital provided for 
‘ = and industry. Since mortgages in real estate are 
form of security well liked in some foreign capital 
markets, the scheme appears to offer possibilities for the 
funding abroad of part =. ers. nan 
‘abilities now frozen under the ‘‘ standstill ’’ agreement. 
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Sterling and World Prices.—During the past week gold 
rices, as measured by our new index number, based on 
he prices of eighteen primary commodities, have re- 
overed nearly to the point at which they stood imme- 
ately before the British suspension of the gold standard. 
On the other hand, as will be seen from the following 
able, sterling prices, as measured by the regular 
economist index, have remained virtually unchanged :— 


“Economist”? INDEX. 
(1927 = 100.) 

Sept. 18, Oct. 14, Oct. 21, 
1931. 1931. 
70-1 70-9 
67-4 66:8 
51-0 51-4 
74:1 73°9 
66-3 66-2 


65-4 


90-0 
56-5 
108-3 108-4 
95-7 99-4 
Although there was a slight rise during the past week in 
he exchange value of sterling, the rise in gold prices leaves 
the disequilibrium between gold and sterling prices more 
marked than ever. It should, however, be borne in mind 
that only about one-third of the commodities included in 
the Economist’s index number are such as to be imme- 
diately affected by depreciation of sterling. 


preals and meat 

Other foods 

Tatil adalat 
{inerals 

{iscellaneous 


65-5 
90-1 
56-6 


Complete Index 


913 = 100 

$24 = 100 

Bept. 18, 1931 = 100 
old price index 


A Foreign Exchange Analysis.—We print on this page 
a table showing the premium or discount on sterling estab- 
lished by other currencies since the British abandonment 
ot the gold standard. Quotations are given for the 
Wednesday before the abandonment took place and for 
each subsequent Wednesday. The figures tell their own 
Story, in which some of the prominent features are the 
Consistent maintenance by the French france of a premium 
over the dollar, the past week’s all-round recovery of 
sterling, and the fact that the premium on sterling estab- 
'shed by the Swedish kroner is three times as large as that 


established by the currencies of Norway and Denmark. 
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Employment and the Cost of Living in September.—On 
the whole employment showed no improvement in 
September. According to the Ministry of Labour Gazette, 
among the workers insured against unemployment in 
Great Britain and Northern Ireland, the percentage un- 
employed at September 21st was 23.2, as compared with 
22.7 per cent. at August 24th, and 17.6 per cent. a 
year ago. It is estimated that on the above dates the 
numbers of insured persons in work were approximately 
9,326,000, 9,365,000 and 9,679,000 respectively. The 
total number of persons registered as wholly unem- 
ployed at September 21st was 2,044,482. This was 86,087 
more than a month ago, and 631,240 more than a vear 
ago. Those temporarily stopped at September 21st 
amounted to 654,755, as compared with 661,829 at 
August 24th and 596,773 a year ago, while the unemployed 
among those usually in casual employment numbered 
112,3878—1,180 less than a month ago, but 12,735 more 
than in August, 1930. The Ministry’s latest returns show 
that on October 12th the total number of registered un- 
employed had fallen to 2,766,746, including 2,120,410 
wholly unemployed, 581,002 temporarily stopped, and 
115,334 normally in casual employment. But while 
those temporarily without work have decreased during the 
first fortnight of October by 100,000, the numbers wholly 
unemployed have increased by 89,750. With regard to 
the cost of living, the index number of the Ministry of 
Labour at October Ist registered 45 per cent. above the 
level of July, 1914, as compared wifh a similar figure on 
September Ist, and 56 per cent. a year ago. For food 
alone the index was also stationary during the month at 
28 per cent., as compared with 43 per cent. last year. 


Trade Union Membership.—Detailed statistics of the 
number and membership of trade unions in Great Britain 
and Northern Ireland at the end of 1930 are published in 
the current number of The Ministry of Labour Gazette. 
These figures are based on returns collected by friendly 
societies, by trade unions and by the Ministry of Labour, 
and relate to the organisations of salaried and professional 
workers, as well as those of manual wage-earners. We 
print below the figures for 1930, with comparisons cover- 
ing the previous five vears :— 

Percentage 
Inc. (+) or 
Dec. (—) on Total 
Membership of 
Previous Year. 


Number of 
Trade Unions 
at End of 
Year. 


1,156 


Membership at 
End of Year. 
5,497,000 

1,143 ,209, 
1,137 ,908, 
1,123 ,792, 
1,113 839, 
1,098 4,825,000 


The total number of trade unions in existence at the end 
of last year include twenty having their headquarters in 
Northern Ireland; while of the total membership some 
31,000 members were in Irish Free State branches and 
about 27,000 in overseas branches of certain unions. 
Workers in the manufacturing industries represented 
about 40 per cent. of the total membership at the end 


TELEGRAPHIC EXCHANGE QUOTATIONS. 


(Italic Figures represent Discounts.) 
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of last year. The metal and textile industries together 
had 24 per cent. of the membership, while transport ser- 
vices accounted for 27 per cent., and mining and quarry- 
ing for 13 per cent. Other groups well represented in the 
unions were Government, commerce, distribution, finance 
and teaching. Of the female membership, 58 per cent. 
were in the textile industry and the teaching profession. 





Deep Sea Fisheries.—In the second quarter of the year 
landings of wet fish from the deep sea fisheries were, as 
usual, heavier than in the first quarter, when weather 
conditions were not so favourable. This particularly 
applies to the landings of British-caught fish at ports in 
England and Wales, where there was a_ substantial 
increase in weight and a substantial fall in aggregate 
value, the same applying to a comparison with the second 
quarter of 1930. At times supplies much exceeded 
demand and forced down prices to an unremunerative 
level, notably at Hull, where the unsold surplus had to 
be turned over to the factories making fish meal and fer- 
tiliser. In Scotland, however, the position was different. 
The following table relating to the April-June quarter is 
compiled from the returns of the Ministry of Agriculture 
and Fisheries :— 


Weight in Cwts. Value. 
April-June. 
1930. 1931, 1930. 1931. 
British-caught. £ £ 

England and Wales...... 3,334,620 3,382,535 3,042,085 2,757,700 
SINE - csnecessnedsinsnie 1,780,454 1,289,321 935,628 841,875 
SED. ‘schicscieuasnseeet on maa 107,671 103,861 

— O— 5,115,074 4,671,856 4,085,384 3,703,436 
Foreign landings ......... 641,048 511,840 347,198 263,445 
Imports ........ Sasienaeeat 554,730 357,018 931,733 834,275 


In k:ngland and Wales the effect of big supplies on prices 
was to reduce the average first-hand value to 16s. 34d. 
per cwt., as compared with 18s. 23d. per cwt. in the 
second quarter of 1930. In Scotland smaller landings 
kept up values, the average being 13s. O?d. per cwt., as 
against only 10s. 6d. per cwt. Both foreign landings and 
imports of wet fish were also smaller, and possibly 
relieved the pressure on the market to some little extent. 
The statistics for the completed half-year printed below 
emphasise the general features just referred to:— 








Weight in Cwts. Value. 
January-June. t 
1930. 1931. 1930. 1931. 
Britishgcaught. £ £ 
England ana Wales...... 6,050,547 6,108,724 6,287,368 5,877,054 
Scotland ..............0... 2,883,524 2,269,359 1,859,078 1,679,097 
PEED wecveecccscnccnces ove oon 183,131 167,615 


Eee 8,934,524 8,378,083 8,146,446 7,556,151 
Foreign landings ......... 1,010,388 905,164 597,628 535,842 
PPEEED Scere stecccsensves 1,360,748 1,010,445 1,957,876 1,709,660 





The landings of British-caught fish during the half-year 
in England and Wales were only a matter of 58,000 ewts., 
or less than 1 per cent. more, but the decrease in aggre- 
gate value was £410,314, equal to 6.5 per cent., while the 
average value was but 19s. 2d. per cent., as against 
20s. 94d. per cwt. in the first half of last year. In Scot- 
land the decrease 6f 614,165 cwts. was equal to 21.3 per 
cent., and the decrease in value of £179,971 equal to 
9.6 per cent., the average realised being 14s. 94d. per cwt. 
as against 12s. 103d. per cwt. The landings of foreign- 
caught fish were rather less, but constituted 9.7 per cent. 
as against 10.1 per cent. of the total British and foreign 
landings. Imports also were less. As a set-off to the 
last-named we exported during the half-year 475,634 cwts. 
of wet fish, valued at £562,203, as compared with 
450,865 cwts. and £572,505. Our exports of cured or 
salted fish (not canned) had a f.o.b. value of £1,364,495, 
as against £1,757,285, herrings representing about two- 
thirds of the total. At the same time, Great Britain im- 
ported cured or salted fish to the value of £177,381, as 
against £312,074, and canned fish valued at £1,862,145, 
as against £2,005,502. The re-exports of the former had 
a value of £104,924 and of the latter £392,018, comparing 


with £209,844 and £522,376 in the corresponding half of 
last year. 
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Transvaal Gold Output.—The « 
vaal mines during ae ee of the T 
ounces, as compared with 916,425 ¢£ : 
In September, 1930, the 
ounces. In the following table 
output since the beginning of 1925: 


Montb of| 1925. | 1926. | 1927 | 


. | 2928, | 1929, | 1936, i 


. 
© fine ounces jn 


Fine Fine Fine i 
Ons. Ons. Ona. _ Om | Fine | Py 
January | 823,692 | 796,270 | 839,782 | 43.457 Om 


February | 753,925 | 753,924 | 7791339 | gletiss | 87452 | Seaaon | git 

. . 133 | 94, 
March .. | 825.479 | 854,540 511 | 871380 | soneny Sie. 1ts ian 
pril'.... | 787,519 | 805,303 | 824,014 | 825,907 | g72'123 | 89570! stay 
May...... 815,249 | 849,214 | 859,479 | 886,186 | g97 598 oe | ayy 
June .... | 780,251 | 852,145 | 855,154 | 862.363 | asc‘ozs saree | Soy 
July ..... 818,202 | 860,154 | 851,861 | 867,211 | saggy | O88) | nay 
August . | 808,218 | 843.8 863,345 , 


: 3,854 891,863 sist | Sem; 
Stember| 797,247 | 839,939 | 842,118 | 857,731 Baaieey $21.08) | Sigs 
fotober || 812,852 | 855,296 | 855,743 | 897,720 | gaatean | gett | ‘liu 
November! 787,633 | 840,276 | 848,059 | 872,484 | gel'so3 | foe | 
December) 791,455 | 836,157 | 851,225 | 859,761 | 45)'}34 908'435 | 


Total. |9,599,702 |9,952,852 |10,130,630 |10,358,596 |10,414,008 O96 aa 





The number of natives employed by members of 
Witwatersrand Native Labour Association and festa 
at the end of September totalled 224,326, as com nl 
with 224,677 at end of August. Comparative Pi 
the last eight months are shown below :— 9 


oe 





























Jan., | Feb., | Mar. | Apr. | May, | June, | July. | ane | <.. 

1931. | 1931. | 19317 | 1931. | 9st. | i931! | ist | as? SS 

hensnisidienesentllceunstenin’s . 

Gold mines! 209,442) 209,777] 207,239] 206,770! 207,102! 207,209! 208,155! 209,409 a4 
Diamond 


Coal 13,865} 13,740] 13,436 _ 13,305 13,286, 15,512) 13.563 liz 
mines | 4,325} 4,333} 4,106] 4,030! 3,689 
227,632) 227,850] 224,781 224,042) 224,103 


| 
3,345) 1,817) 1,705 Lax 
223,840 223,484) 224,677 204,33 
| i 























The number of natives employed at the mines shows lit! 
change on the month. 
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UNITED STATES 


Credit Corporation — Gold — Reserve Position — 
M. Laval. 


(FROM OUR CORRESPONDENT.) 
New York, October 4 

ALTHOUGH the seriousness of the Manchurian troubles 3 
appreciated, domestic developments of the past wees 
captured the imagination of the security markets am 
brought about a sharp rise in prices, followed by the» 
evitable sobering up on a closer examination of the pos 
tion. It is thought that the National Credit Corporaticn, 
the name for the organisation formed at Presiden’ 
Hoover’s solicitation to extend help to needy banks, 
begin operations in a few days. Virtually $500 ee 
have been pledged by the banks, and this sum doubties 
could be doubled if needed. The Corporation will - 
in close harmony with local clearing-house associations 
It has no intention of buying or lending money on — 
ful assets, but will confine itself to security of = te 
standing which, owing to depressed — gene 
disposed of advantageously and is ineligible for dis 

at the Federal Reserve Banks. 


No one thinks, of course, that this nee © oT bop 
lift the country out of a business depression, : ae 
that if it can swing into action at once aw all 
instilling confidence in banks and none Lon weed 
markets from the pressure of bank sales. ce in leading 
of October 7th the reporting member ven  eheie 
cities showed a further drop of $85 mil - vedveed 
vestments, while their security loans were 
$265 millions. withdra 

The tendency of timid bank depositors t0 


s d; ab 
their funds and hoard currency 1s W 


net dvanking situa- 
. . . tl e ban 1D é 
undoubtedly is an important factor in th 


d to weaken 


. : ve helpe ~ 
tion, just as the numerous failures ha P edit organis 


public confidence in the banks. The new cr 
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is hoped, will do much to break up this vicious 


owt Hoarding of American currency is not confined 

qareie. cad 
itizens. 

) American ¢ 

3400 millions are now hoarded abroad. 

& 


instance, $1 million of a gold shipment to France were 
in $20 gold pieces, 
gold bars. 
No rapid 
although imports also continue. 
the total 
earmarkings tops 
the « . | | 
firming up, along with the inflation in currency circula- 
tion. The Federal Reserve Banks have done much to 
ofiset the tightening effects of gold exports and bank cur- 
reney needs by buying bank bills in large volume. Last 
week the system's bill portfolio rose $112 millions; the 
member banks borrowed $135 millions ; and total reserve 
hank eredit increased $261 millions. Money in circula- 
tion rose $185 millions. The bill purchases are paid for 
with Reserve Bank notes, which have increased by nearly 
$1,000 millions as compared with a year ago. Member 


$500 millions. No great anxiety over 
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| business, is still operating at around 29 
Some estimate that as much as | 
This week, for | 


whereas the usual practice is to ship | 


diminution of the gold flow is taking place, | asked will be granted. 
Since September 20th | 


loss of gold in this country through exports and | 


lepartures 1s shown as yet, but the money market is | 


4099 


si per cent. of 
Freight ear loadings for the first week of 
October were the highest for any week of the vear, but 
were far below a vear ago. An Interstate Commerce 
Commission decision on the higher freight rate applica- 
tion Is expected within a few days, and the general run 
of conjecture is that a rise of about half the 15 per cent. 
In any event, after the announce- 
ment the railroads probably will take up the question of 
wage reductions for their unionised labour. This must 
be done through concerted action, as the unions make a 
general contract with the roads. Wages elsewhere con- 
tinue to be levelled down and, apart from certain com- 
modities such as wheat and cotton, prices are receding. 


capacity. 


Premier Laval's visit is awaited with much interest. 
but hopes should not be raised too high of a material 
early reduction in international debt payments. The 
Administration’s view is believed to be that. given an 
accord among France and other European nations on 
German reparation reductions, as well as possibly 
promises on armaments, this Government would consider 
sealing down the debts due to the United States. 
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banks are borrowing $463 millions, against $173 millions 
, year ago, and total Federal Reserve Bank credit out- 
standing, at $1,839 millions, is $827 millions higher than 
last vear, in spite of the steady decline in trade. In fact, 
Reserve Bank credit outstanding is now higher than it 
was at the height of the boom period. 


how far the temper of the country would permit Congress 
to go is problematical, but if such reduction could 
plausibly be proposed as a cure for the business depres- 
sion, and if higher taxation resulting from it could be 
so distributed as to disturb very little the majority of 
citizens, the deal might be made. In principle the 
American is not opposed to cutting the European debt. 
but he is not at present disposed to shoulder an additional 
tax burden for that purpose, light as his present burden 
relatively is. 
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Ubviously the Federal Reserve system's cheap money 
policy has failed to stimulate either business or bond 
markets, and its partial abandonment is regarded as advis- 
able, although the lifting of the New York discount rate 
from a 1} to a 24 per cent. basis last week came as a 
surprise. Rumours of a change a fortnight previously 
had been stoutly denied, and it is likely that, while the 
rising tone of the money market dictated a restoration of 
the official rate from an abnormally and ineffective low 
level to a normal level, other shifts in the scene were 
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important influences. Whatever the case may be, the 
automatic upward adjustment of bank commercial paper 
rates Was a distinct help to the banks, which have been 
on a starvation diet induced by the excessively cheap 
money policy of the Reserve. It is now thought that 
deposit rates will be lifted shortly, and that the banks 
will thereby attract corporation money now placed in the 
Siort-term security markets, as well as make a bit more 
on their lendable credit. 

With a further rise of a half per cent. in bill rates this 
week, followed by a rise in the Federal Reserve’s buying 
rite, alter an additional $50 millions in bills had been 
bought from the banks, the asking rate on 90-day bills is 
how 2} per cent. Any further rise would therefore 
fusgest a higher discount rate. Banks sold about $200 
hiustons in bills to the Reserve in recent weeks and still 
hold around $400 millions, which the present rate levels 
— them from selling except at a loss and which 
ore they probably will hold to maturity. The 
oe is having to pay the cost of rising interest rates. 

“eng (iscount bill issue of $50 millions found a lack 
Beer bidders and went at an average interest rate of 
Bich and th compared with 1.22 per cent. on September 
a ne of 0.46 per cent. on July 27th While 
a a = thus an accomplished fact, it is unlikely 
lange the aspect of things for the worse. The Federal 
a 8 reserve ratio is still higher than 67 per 
millions ae - reserves at $3,036,000, 000 are $60 
interest ain ; ae = year ago. Also, in spite of the low 
een able to ae : ling deposits, the strong banks have 
Condition for the; along fairly well. The statements of 
arge New York be — quarter show that the thirteen 
earned from Tu a 8, which hold the bulk of deposits, 
$32,433 000 wi re to the end of September a total of 

anks suffered oe dividends of $28,761,000. The 
of which was can Substantial loss in gross deposits, most 
tiled to cover — in character. Only two institutions 

eir regular dividends. The bank share 


market, . : 
— having sunk alarmingly, has turned quite 
Businegs 


ste] induetee oe show no important change. The 


ty, while feeling some stirrings of autumn 


Election Dates -- Budget Problems — Overseas Trade. 
(FROM OUR CORRESPONDENT.) 
Paris, October 21. 


It now appears to be practically certain that, by force of 
circumstances, the dates of the General Elections for the 
Chamber will have to be fixed for April 17 and 24, which 
are the only two Sundays free that will enable Constitu- 
tional requirements to be met without general incon- 
venience. The new Chamber must hold its opening sitting 
on June Ist, so that the latest possible date for the 
elections would be May 15th (with May 22nd for second 
ballots). This happens to be Whit Sunday, however, 
which most French people spend away from home. The 
previous two Sundays will be devoted to the great national 
Joan of Are commemoration (May 8th) and Labour Day 
(May Ist), which are equally unsuitable. This bringing 
forward of the date of the polls will naturally still further 
curtail the time available for disposing of the Budget. 


The problem of how to accommodate the passage of the 
1931-2 Budget by the expiring Chamber to the fact that 
it would thus come into operation under the auspices of 
an entirely fresh Lower House, has now received definite 
solution. The new Budget will be drafted to cover only 
the nine months to the end of 1932, from which period 
there will be a return to the old financial year, which be- 
gan as from January Ist. This was the system in vogue 
down to the beginning of 1930, when M. Tardieu found 
himself compelled, in order to gain time for the annual 
financial discussions, to postpone the beginning of the 
Budget year to April Ist. M. Tardieu’s difficulties were 
due to the time-wasting methods that seem inherent to 
most Continental parliaments. M. Laval, although in 
part for somewhat different reasons, has now been 
obliged, like his predecessor, to make a second change in 
the period covered by the annual Budget. The coming 
Budget, therefore, will be only what may be termed an 
interim one. The new Chamber, which will begin work 
on June Ist, will within three months of coming into 
existence be called on to take up in earnest, in the _pirit 
directly inspired by the electorate, the nation’s new 


national and international financial problems. 
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The elections for the Conseils Généraux (county coun- 
cils) throughout the country last Sunday have given a 
fairly good indication of the probable present trend of the 
electoral mind. An analysis of the returns foreshadows 
that, if last Sunday’s voters cast their ballots similarly 
at the coming General Election, as it may fairly justly 
be inferred they will, the new Chamber will possess a 
substantially reinforced Centre and appreciably weaker 
Extremist Parties of all kinds. Last Sunday's outstand- 
ing characteristic was a somewhat sharp defeat of Com- 
munist, Sociaiist and ‘‘ Die-Hard Reactionary ’’ candi- 
dates in many of the cantons. The Socialist leader, 
M. Léon Blum, himself lost his seat as a county coun- 
cillor of the district. The Radical Socialist candidates, 
on the whole, held their ground unexpectedly well. These 
local elections are usually regarded as affording fairly 
sound indications as to the real state of mind of the mass 
of the parliamentary electors, which explains what the 
foreign observer is inclined to regard as the exaggerated 
importance ascribed to them in French political circles. 

The evolution of the new Budget Bill is proceeding 
vigorously. According to official announcements, 
‘* equilibrium will be obtained without recourse either to 
a loan or to new taxation, and without any fresh call on 
the Caisse d’Amortissement.’’ The Budget Minister, 
M. Pietri, states that proposed expenditure has been sub- 
stantially brought down, and that ‘‘ equilibrium will be 
obtained thanks to certain exceptional resources on which 
we believe to be able to count this year.”’. Whether this is 
an allusion to the pending application of part of the 
Government's extensive Rentes conversion plans is not 
clear. ‘‘ Customs receipis,’’ the Minister added, ‘‘ will 
without doubt compensate for loss of revenue from income 
tax on industrial and commercial profits and from the 
turnover taxes.’" The Caisse d’Amortissement will con- 
tinue to make itself responsible for the additional 1,900 
million or so of debt burden which it took over from the 
Budget last year, but will still command about 
2,500,000,000 franes for debt extinction purposes. ‘‘ The 
resources constituted by the unconditional annuity of the 
Young Plan will form part of our estimated revenue.’’ It 
is also intended to put into operation a further portion of 
the Tardieu plan for new public works for the re-equip- 
ment of the national economic plant. This will be organ- 
ised with a special view to absorbing unemployed labour. 


The necessary money will in all probability be furnished 
by a loan issue. 


Taxation continues to come in satisfactorily. The total 
yield from all ** normal and permanent ’’ Budget sources 
in September was 3,617,598,000 frances, as compared 
with 3,414,272,000 francs in September, 1930, and 
3,368,910,000 frances in the same month of 1929 (since 
which latter date a good deal of taxation relief has been 
accorded). The yield from the imposts which are grouped 
in this country under the heading of ‘‘ indirect taxes ”’ 
and from State monopolies (other than tobacco) was 
about 113} millions in excess of Budget estimates. This, 
however, was solely due (like the similar ‘ surpluses ’’ 
in June, July and August) to the recent increases in 
various schedules of the Customs duties, especially in 
regard to entries of agricultural products. In September 
import duties yielded 118 millions more than in Septem- 
ber last year (notwithstanding the substantial drop of 
over 800 millions in total imports, a decline which was 
only in small part due to lower yield from most of the 
ad valorem duties), and nearly 165} millions more than 
Budget estimates. Since the beginning of the financial 
year, last April, total recoveries have resulted in an 
excess over Budget estimates of 812,120,000 frances. 
During the same period Customs duties have produced 
918,312,000 francs more than expected, so that appa- 
rently, but for recent revisions upwards of Customs rates, 
the half-year would have resulted in a deficit of 606 
millions instead of in a surplus. The yield from taxes 
on securities in September was 11} millions more than in 
September last year, while stamp duties were 2,978,000 
francs higher, and petrol duties nearly 15 millions more. 
Most of the other categories showed a falling off on the 
month. The drop in turnover taxes, which yielded 
580,000,000 francs, was only 544 millions, or about 83 per 
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cent.; which suggests that bu 
holiday period was not so unsatisfactory 
alleged. It is also significant that amu 
September produced 1,788,000 { 
same month last year. 
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The foreign trade figures for Septe 
made known on Saturday, show smal] increases iz wen 
exports and imports. Exports had ASE In both 
2,434,654,000 francs (or about 118} mill 
August), and as compared with 38,3604 millions ; 
tember, 1930, while imports were 3,345,851 00 
(or 156 millions more than in August) 
4,225 millions in September, 1930. 
exports during the month by 911 mil] 
deficit of 974 millions in August and 1,402 millions ig 
June last, which was the highest deficit figure ever resis 
tered. The detailed figures for the first nine mon eo 
the year are asfollows:— = = ©" 
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& Value of 
ios more than in 
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U0 francs 
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Imports €Xceede 
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First nine months of Differences 
1930. 1931. in 193]. 
Imports :— Frs. Frs. Frs. 
Foodstuffs ...... 8,066,702,000 10,848,334,000 +2,781.652.09 
Raw materials 22,622,716,000 15,526,670,000 


—7,096,046,00 
Manufactured 
goods 8,526,363,000 6,998,533,000 — 1,527,830,00 


; MEnRAaIRANAT eelh Wipsenensioneaten 


Totals ...... 39,215,781,000 33,373,537,000 —5,842.240p 
Exports :— 
Poodetulls ...... 4,458,856,000 3,185,454,000 — 1273020 


Raw materials 
Manufactured 
goods 20,537,784,000 14,711,594,000 —5,826,190.0%H 


7,672,734,000 5,508,074,000 —2,164,660.x0 





Totals ...... 32,669,374,000 23,405,122,000 —9,264.252, 


The large increase in imported foodstuffs since th 
beginning of the year has, of course, been due to las 
year’s poor French harvest, caused by the heavy sinus 
which ruined much of the 1930 wheat crop. The um 
months’ exchanges show a total deficit balan o 
9,968,000,000 frances, as compared with one of 0.8) 
millions for the corresponding period of 1930. The drop 
in exports latterly has been chiefly due to a falinz f 
in foreign purchases of French agricultural produce 
chemical products, motor cars and textile goods. Exp 
tionally, potato exports have been larger this year, dow 
to the present, but the coming into operation - 
British embargo on imports of potatoes coming =B 
districts in which disease due to the ravages 0 
Colorado beetle (dioryphore) exists is expected to — 
serious blow to this form of trade. Simultaneous 
entries of foreign cattle, fresh and frozen meats, wiles 
cereals, fruits and farm produce in oe 
substantially larger this year, owing to successi™ ' 
competition against the high domestic _ — 
produce of these categories. How serious ‘ = me 
tion has been is evidenced by the fact that tota ed 
tion was recently imposed on entries of me — ‘ 
all kinds. Imports of wool, cotton, ae bone 
and engineering products, on the other hand, have’ 
off considerably. 
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GERMANY. 


Reichstag — Economic Council — Reichsbahn Loa 
Trade — Unemployment. 


(FROM OUR CORRESPONDENT.) " 

BERLIN, October =): 

-ahstag Was 

. + j Reichstag * 

CHANCELLOR BruninG’s victory ef bore th 
above all a personal victory. ee oe venomous intrigues 
decisive session of the Reichstag venom ventured © 
were formed against him, but no - act expressiol! 
speak of him face to face otherwise t es fit also fo 
i his uprignter>, senatioD- 

of high respect, not only for * a0 of the situation 
the strength of his will and his gras ‘othe Chancel 
ven Adolf Hitler, in his open pane ma Opposite 
used almost respectful tones. ao \ at 
has not abandoned hope that Dr. I 
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exhaust itself in the coming mo 


101 


: ity W! 
ut 





October 24, (1931 J] 


allor occupies @ position of such moral strength 
He her Chancellor has enjoyed since the war. 
time, the majority in the Reichstag was 
i. he Bee Briining’s impressive speeches alone. 
ae croups of the moderate Right, whose support 
© ad by both sides, the feeling that responsibility 
Tenet of the Cabinet could not be assumed 
ao “aeuaily stronger in the course of the proceedings. 
ae te assumed that some deputies of the 
7 a People’s Party and the Landvolk group voted 
act the Government only because they were unwilling 
“i card the decision of a majority of their parties, 
{ because they were further convinced that the Govern- 
ne would win despite their votes. 


The next task facing the Government is the solving of 
he social problems of the day. This is to be undertaken 
ove all with the help of a “* Wirtschaftsbeirat,’’ an 
P.onomic Advisory Council to be composed of the various 
.nartments of economic life and of the trade unions, 
»:h President von Hindenburg as chairman. As a 
matter of fact, an Economie Advisory Council is already 
» existence—the ‘‘ Reichswirtschaftsrat,’’ which was 
ated by the Constitution. But this organ has not 
nderstood how to acquire authority. Hence the Govern- 
mont regards it as necessary to create by extraordinary 
scans a new advisory body. It is questionable, however, 
hether it will be possible to achieve unity of opinion in 
his council. Trade unions and employers have but 
cently used very sharp language to each other in public 
The questions which they must now deal 

ith are extraordinarily ticklish. Without abandoning 
he system of collective wage agreements, such agree- 
ents are to be given an element of elasticity in order to 
make possible a better adjustment of wages to the 

pacities of the different employers in the time of crisis. 
Hence the negotiations will be attended on the one side 

v the wild protests of the Communists, who accuse the 
tride union leaders of treachery, and on the other side by 
he no less lond protests of the groups of the political 
Richt. to which most of the employers probably belong, 
pzainst any concession to ‘‘ Socialism.’’ President von 
Hindenburg will have to make use of his great moral 
authority in order to keep both sides at the conference 
‘ble until such time as the differences shall have been 
mewhat worn down. A compromise in the problem of 
the controlling of cartels, which will also occupy the 

oincil, will probably be reached more easily than in 
matters of social policies. 
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The Government has achieved an almost astonishing 
Success with the tax-free Reichsbahn loan. More than 
1") million marks have been subscribed, and the period 
for subscriptions has been extended, as the last days 
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ordinarily great asset to the Reich; hence its property 
must not suffer depreciation through the effects ot the 
crisis, This is also the reason tor the drastic step taken 
by the Reich through its new decrees regarding the com- 
petition of privately-operated automobile trucks with the 
railways. 

Germany's foreign trade in September reached a new 
record in surplus of exports over imports. Exports were 
839 million marks, imports only 448 millions. In 1929, 
the year of the largest foreign trade figures, exports and 
imports were about equal, with a monthly average of, 
roundly, 1,120 millions. That the value of imports de- 
creased so much more than that of exports is explained 
only in small part by the fact that the imports consisted 
in the main of raw materials, and hence were more 
strongly, affected by the worldwide drop in prices than 
Were the exports. For the greater part, the decline in 
imports is a result of the declining German purchasing 
power, and of a situation of production that has grown 
worse in far greater extent than the worldwide decline. 
The German export trade seems not to have been greatly 
affected by the pound crisis, despite contrary expectations 
held in many quarters. The drop in the pound’s value 
naturally amounts to an export premium for Germany’s 
English competitors, but one conjectures that fear of the 
introduction of protective tariffs in England and other 
countries has led different countries to make covering pur- 
chases which have compensated for the increased activity 
of the competitors. 

Despite this great surplus of exports, the Reichsbank 
lost more gold and devisen in the first half of October. 
The covering of the Reichsbank notes amounted on 
October 15th to only 28.6 per cent, the $150,000,000 of 
foreign credits being calculated as a part of the covering. 
Happily the Reichsbank and the responsible Press have 
for months been explaining to the German public that 
the stability of a currency is not dependent on the per- 
centage to which it is covered. Thanks to the ‘* freezing ”’ 
consortium and the German legislation governing devisen, 
the German payment balance is not seriously menaced, 
despite the recent losses of foreign currency. It is true 
that the Reichsbank has in the course of the last month 
had to pay out somewhat over 400 million marks in gold 
and devisen, but this was due solely to the effect of pre- 
vious happenings. The ‘‘ freezing ’’ agreement came into 
effect at the end of September, and all seasonal credits, all 
foreign accounts due as a result of “‘ term ’’ engagements 
in foreign currency, and 25 per cent. of the mark deposits 
had to be released and transferred to the foreign ereditors. 
The next months, as a result of the ‘‘ freezing ’’ agree- 
ment, will bring only small withdrawals of devisen, and 
the German devisen provisions render practically impos- 
sible any transfer of German property to foreign countries. 
In these circumstances the export surplus must sooner or 
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later make itself felt in an expansion of the German stock 
of gold. The Reichsbank is now trying with all its 
energies to add to its covering funds the sums of foreign 
currency due to German exporters. In a period of inter- 
national nervousness and anxiety about currency, the 
Reichsbank will doubtless not succeed in doing this com- 


brought & pronounced increase of subscriptions, and there 
Were indications that a number of people might: still 
Subscribe. The greatest part of these subscriptions 
*, without doubt, come from tax-evading capital, 
Wiose owners desire to take advantage of the taxa- 
tion amnesty. The desire to bring capital back 
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. sormany may also have been furthered by the 
py ‘hologieal effect of the sterling crisis. Since the pound 
eens of its value, the faith in the security of 
ce - road has been severely shaken in Germany. 
hd ak on : a requirements that brought about the 
* day = do not come into consideration for the 
voenguerd > ‘ ese loans during the next years, and he 
on his prop ae & comparatively small interest return 
obviously pony: She shifts in the currency situation have 
Rot come un z the effective. Naturally, the result does 
regarding th © the fantastic ideas held in many quarters 
possibility - ae of the flight of capital and of the 
Seen their he. acing it. But all sober observers have 
abn, which Cee greatly exceeded. The Reichs- 
Money for ae the proceeds of the loan, will use the 
bain is thug na ins its orders for material. The Reich- 
Siderab] us well financed for this vear, since a very con- 
ie iden - the Hoover Plan savings also go to it. 

market thre o1 course, to ease the crisis in the labour 
rough new orders. A further factor is the 


realise j : 
‘ation that the Reichsbahn represents an extra- 


pletely; but, nevertheless, all calculations make it appear 
very probable that the present percentage of covering can 
be maintained until the end of the year. What will happen 
then, especially when the ‘‘ freezing "’ agreement expires 
on March 1, 1932, can,‘of course, not be predicted. But 
there is no room for doubt as to the firm decision of the 
German Government to maintain the stability of the 
currency at all costs. 

The demands made on the Reichsbank through pre- 
sentation of domestic bills have also increased. But, 
despite the simultaneous losses of gold, they will probably 
not be regarded as a reason for increasing the present 
discount rate of 8 per cent. The Reichsbank has been 
compelled in the last few days to accept considerable sums 
of paper in order to make it possible for the Savings Banks 
to meet depositors’ withdrawals. An increase of the 
discount rate would make no change in the amount of such 
bills or of future bills in a crisis. An increase of the 
interest burdens for good commercial paper, on the con- 
trarv, would further increase deflationary pressure, and it 
ig the Reichsbank’s effort to avoid this as far as possible. 
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Unemployment figures have taken a not unfavourable 
turn in recent weeks. In the second half of September— 
in which, however, the harvesting of the potato crop 
regularly required extra labour—the total number of un- 
employed increased by only 31,000, as against 21,000 in 
the same period of 1930. Since the (very high) minimum 
standard of the summer, the total has increased by 
roughly 400,000, against 369,000 in the same period last 


year. The following table shows the development :— 
Increase in 
Date. two weeks Totals. 

1930. 1931. 1930. 1931. 
SEY BUF dcccseaseces 75,000 2,000 2,716,000 3,956,000 
ee 49,000 34,000 2,765,000 3,990,000 
August 15 .......... 80,000 114,000 2,845,000 4,104,000 
August 31 ......... 38,000 111,000 2,883,000 4,215,000 
September 15 ..... 100,000 109,000 2,983,000 4,324,000 
September 30 ..... 21,000 31,000 3,004,000 4,355,000 


These figures cover those registered at the employment 
agencies as seeking work, and hence include both those 
drawing support and those receiving none. Of the 4,300,000 
unemployed, 1,300,000 receive payments from unemploy- 
ment insurance, 1,100,000 from the ‘‘ crisis aid,’’ that is, 
mainly at the expense of the Reich, and about one million 
are dependent on the Poor Relief funds of the munici- 
palities. The remainder live from their savings or are 
supported by relatives. 





AUSTRIA. 
Credit-Anstalt — Budget Cuts — Exchange Control. 


(FROM OUR CORRESPONDENT.) 
ViENNA, October 19. 

Tue big change in the Credit-Anstalt is now completed. 
At the beginning of his activity the new Minister of 
Finance gave notice to all the directors and assistant 
directors of the bank. Only the few directors nominated 
since the collapse of the institution remain. Previous to 
this change there was a serious crisis in the reconstruc- 
tion committee, whose chairman, the former Minister, 
Dr. Gurtler, and vice-chairman, Dr. Mosing, have re- 
signed their positions. Both of these gentlemen were of 
the opinion that the majority of the directors, and 
especially those under whose managership the collapse 
took place, should immediately withdraw. The manag- 
ing director, Dr. Spitzmiller, was not of this opinion, but 
the Government went over his head and issued the dis- 
missals. In so doing they were guided by the fact that 
with every day that passes the liability of the Federal 
State for the Credit-Anstalt is growing, and there is talk 
of figures running into alarming amounts. The proceed- 
ings at the Credit-Anstalt are also beginning to take on 
political significance, for the farmers, the officials and 
the business people, who now have to pay new taxes or 
whose salaries are being reduced, have been voicing the 
sharpest complaints at election meetings against the 
relief action for the Credit-Anstalt and against itsmanage- 
ment; and there have been demands that the courts 
should intervene. Criminal proceedings are therefore in 
progress against the former director of the Credit-Anstalt, 
Fritz Ehrenfest. The report of the chartered accountants 
is still being kept secret, but it is said that at the meeting 
of the reconstruction committee and the Ministry of 
Finance there are computations of the losses of the Credit- 
Anstalt and of the guarantee of tlre State which amount to 
a very high sum, several times as great as the first 
estimate of 140 million schillings. It is pointed out that 
the Budget cannot be balanced, and that all retrenchment 
will be in vain so long as no definite figures are available 
in regard to the deficit of the Credit-Anstalt and the 
amount of the guarantee assumed by the State. 

The estimates for the year 1932, which will very shortly 
be submitted to the National Council, provide for a saving 
on materials consumed of 265 millions, and on salary ex- 
penses of 55 million schillings. The most drastic re- 
trenchment is being effected in the Ministry of Commerce, 
at the War Office and in regard to agriculture. Originally 
the Ministry of Commerce estimate figured at 105 
million schillings, but it has been reduced by exactly one- 
third; drastic cuts have been made in the appropriation 
for roads and buildings. The estimated expenditure for 
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the Ministry of Agriculture for the year ] 7 
millions, and now a curtailment of si ~ was 124 
The War Office required 110.4 millions ee ® sho 
ment will amount to 28.5 per cent. Ss fe al the cura 
make important savings at the Ministry a 

at the State theatres. The previous ex en i — 
million schillings is to suffer a reduction oan tm; 
and the deficit of the theatres, which necessitat - Cent 
allowance of seven millions a year, js to be bret Si 
to three millions. At the Ministry for Social oo 
tion alone there are practically no possibiliti 
ment in view of increasing economic distress and of 4, 
growth of unemployment. In the State : 

general reduction of expenses of 10 per ce 
The Government appears to be optimistic in regard ts, 
development of the tobacco monopoly and o si 
Customs duties, although the introduction of the shis 
control of foreign currency business wil] undoubtedly ke, 
to a big loss of Customs revenue. The reoression na. 
consumption of tobacco cannot be counterbalanced bea 
increase of prices. * 
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Administ, 
€S Of retrench, 
Of the 
€Nterprises 
Nt. is to be mai 
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As a result of the compulsory surrender of foreign p 
of payment, the National Bank shows a very cons; . 
influx of foreign currency, which the Bank needs yr 
for the 190 million schillings credit which has been pp 
longed and, until the end of the year, is still to remain 
debt to the Bank of International Settlements » 4 
Bank of England, may not be utilised. Furthermore, ji) 
of exchange which were passed by the National Bank jy 
discount by foreign banks, are not being prolonged, (yp. 
sequently the bill portfolio has swollen, as the Nation 
Bank is placing these bills in its own portfolio. Furthe. 
more, holdings of devisen show a decline, because ty 


foreign means of payment which the National Bank x 
ceived for these bills of exchange have again run out 
Still, for a few weeks now the National Bank na; 
breathing space and hopes that the negotiations whe 
are taking place in Paris will result in a small advane 
against Treasury bonds presently to be issued. 

The National Bank is adhering rigidly to the chea 
rates for foreign exchange. By means of the sever 
punishment regulations it has suppressed private trad 
in which considerably higher prices had figured. Furte 
the sending abroad of Austrian notes is being reniet 
difficult by every available means, and the suspens« 
quotations on most of the foreign markets is a reflection 
the restrictions which the National Bank is impos = 
regard to the conversion of schilling notes for any 0 
absolutely legitimate requirements. Every effort 1s des 
exerted in Austria to avoid inflation. The rigorous ce 
tion of taxes and the drastic measures of retrenchmet 
which are everywhere being put through will take co 
of this. There is no intention to open the Bourse, 
the sale of shares and investment stocks is therefore *- 
more difficult. Further, in regard to making advance 
against security, the credit institutions are very eee 
Savings banks are observing a similar attitude. Mortsaz* 


. 


. a 
are also not easy to raise, especially as the banks 


(erage 


Tant + 
atuul 


. ea ey ' 
been told to exercise the greatest reserve in IssuiDz *" 
credits and to maintain ample cash in hand. 


The complete paralysis of money and credit vere 
with Hungary makes it very difficult to collect - ae 
ing debts in that country, and this circumstance 3 A 
cising a depressing influence upon Ae a 
merce with Yugoslavia and Poland, and vag OC ! 
Czechoslovakia, in which country a still sharper sai ds 
foreign values has been instituted, is also damped ® 
considerably. 








HUNGARY. 


et 
League Financial Committee — Currency — Bude 
Problems. 


M OUR CORRESPONDENT.) 
7 BupaPeEst, October 2). ' 
Tations, whie 
Tue Financial Committee of the League . ew 
was convened to a special meeting 2 the chairs 
October 16th, began its deliberations un ory ston 
ship of Signor Suvich. The Committee 1 





October 23, 1931. | 


al Mr R. N. Olds, the former American Under- 
Me 


omotary of State, being present. It is expected that the 
caneiinee will conclude its work by the end of the week. 
cS adheial statement has been given of the proceedings, 
it is no secre 
llected by the experts of the League who have 
the financial situation of Hungary on 


but 
material collects 
been investigating 
the spot since October Ist. 


munique 18 € 


gary, pre : 
mitted to the Council of the League. Readers of the 


Feonomist are familiar with the precarious currency and 
budgetary conditions in Hungary, which require urgent 
handling in order to preserve the basic financial structure 
of the country on which its future recovery depends. 


The latest return of the National Bank is satisfactory. | 
The note circulation has decreased by 4.9 million to 362.6 | 


lion pengd, the bill portfolio has diminished by 9.4 
million to 364.4 million pengd. The gold and gold ex- 


increase on the previous week. 
which has oscillated between 350 and 400 million pengé 


in the last six weeks, is very satisfactory; the absence of | 


increase demonstrates that depositors trust the banks and 


the gold pengd. The gold holding of the Bank slightly in- | 


ereased on October Ist, but this is due only to the fact 


that the rationing of foreign exchanges for merchandise | 
| Catholic Action, were restarted once peace was restored, 


imports was very vigorous. As was pointed out in 


previous dispatches, Hungary can at last balance her | 
imports by merchandise exports, but there is no hope of | 
an export surplus with which to pay interest, sinking fund | 


and other maturities due in the next few months. 


budget have been examined by the Finance Commission. 
There is a considerable deficit in the first quarter of the 


current financial year, which begins on July Ist. No | 
official publication is available yet of the results of the | 
first quarter, but they will be made public in all proba- | 
bility on November Ist. In view of the depressed economic | 


conditions and the fall in the price level, in spite of the 


increased taxes, it would be unwise to expect more than | 
i) sane .- . . } 
400 million pengd revenue in the current financial year. 


As the expenditure, in spite of the cuts already effected, 


amounts to nearly 900 million pengé, further curtailments | 
will have to be enforced in order to restore the equilibrium | 


of the budget. The State enterprises’ budget, especially 


a of the State railways, needs thorough reorganisation. 


be drastically cut down. 


municipalities, will involve heavy sacrifices. 


ITALY. 
Gold — Foreign Trade — Unemployment. 
(FROM OUR CORRESPONDENT. ) 
Turin, October 19. 


Gr : ; , 
nee is given in the newspapers to the fact 


EAT promine 
that 80 barrels 
del; 
gold reserve 
per cent. 
decree, 


SA = ‘ 
vold we per cent. As the legal cover for notes in 
run, i . bills is 40 per cent., we are, so the comments 
gold alcne ~— having reached the legal requirements in 
Policy of th — would appear to mean that the final 
exchange ste ant of Italy would be to abandon the gold 
standard 7 tandard in favour of a return to the full gold 
hal on — This should perhaps be regarded as a 
strictly cont ee at present foreign exchanges are 
orward rt led and only ‘‘ eash ’’ foreign bills are sold. 
Comfort 'verings are thus barred, with no small dis- 

inna’ industry and trade. 

poing published this week of September foreign trade 
4 tavourable balance, imports being restricted to 


t that the Committee is considering the | 
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Although an official com- | 
xpected when the Committee adjourns, it is | 
opeertain yet Whether the report on the finances of Hun- | 
pared by them, will be published before it is sub- | 





ie finances of the municipalities are also in a very un- | 
satisfactory state, and their wasteful expenditure must | 
va The balancing of the State | 
Sudget, as well as that of the State enterprises and 


“et of gold were landed on Friday at Genoa for | 
.) (ty at the Bank of Italy, and that the proportion of | 
8 (exclusive of gold bills), which stood at 25.2 | 
on December 31, 1927, just after the stabilisation | 
has increased continuously thereafter to the pre- | 


| 765,325 at the end of February, 1931. 
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Niemeyer, Monsieur de Chalendar, Mr Ter | 839.2 million lire, against 1,272.6 millions in the corre- 


sponding month of last year, while exports decreased only 
from 901.5 millions in 1930 to 871 millions in 1931. This 
tavourable balance of 31.8 million lire may be exceptional, 
but it is a symptom of a tendency. In the first nine 
months imports decreased from 13,066.2 million lire in 
1930 to 9,106.5 millions in 1931, while exports decreased 
only from 9,048.7 millions to 7,405.4 millions, so that the 
import excess decreased from 4,022.5 millions to 1,701.1 
millions. What is the true significance of this sharp con- 
traction of foreign trade, and what will be its future con- 
sequences, is not so easy to see. Reductions from 31,451 
tons in the first half of 1930 to 22,714 tons in the same 


| period of 1931 in the imports of raw jute, from 128,140 to 


95,009 tons of raw cotton, from 31,339 to 26,892 tons of 
wool, from 521,062 to 284,698 tons of broken iron, from 
92,565 to 48,979 tons of pig iron, from 61,376 to 34,217 
tons of iron and steel, from 5,375,899 to 4,605,593 tons of 
coal, from 95,012 to 87,951 tons of cellulose, not fully ecom- 
pensated by some increases such as from $29,555 to 


| 455,694 tons of mineral oils derivates, or from 16.816 to 
change holding amounted to 116.4 million pengé, a slight | 
The note circulation, | 


20,050 tons of hides, may well cause some misgivings as 
to the activity of Italian industry. But from a monetary 
point of view they point to an easy situation; so much the 
more as it is prognosticated that the balance of interna- 
tional payments, including invisible items, will close with 
a favourable surplus. Pilgrimages, most famous of all 
that of St. Anthony of Padua, which had been suspended 
when Chureh and State were at loggerheads about the 


and they are bringing money into Italy. 
That industrial activity is on the down-grade is indi- 
cated by the unemployment figures. In 1930 unemployed 


| were 394,630 at the end of September, reaching 642,169 
The endeavours of the Government to balance the | 


only at the end of December, and rising to a maximum of 
After a short-lived 
decrease to a minimum of 573,593 at the end of June, we 
are again up with a figure of 757,764 at the end of Sep- 
tember. As the subsidy period is generally 90 (in some 
eases 120) days, the number of unemployed on the sub- 
sidy list is only 234,000. To provide for the others a big 
drive has to be made on publie charity, with large sub- 
scriptions coming from employers, public bodies, em- 
ployees and workers on the pay roll. 

The limitation of the Bourses to cash transactions has 
reduced business to a dwindling fraction. In the first week 
of October transactions in securities reached only 3.5 mil- 
lion lire daily, which is a decrease of 80.5 per cent. on the 
same week of the past year, and of 96 per cent. on the 
maximum turnover reached in the third week of May, 
1928. Quotations are lifeless but quiet, which is, perhaps, 
the utmost we can expect. 


HOLLAND. 
Exchange Problems — Tariff Agitation — Trade. 


(FROM OUR CORRESPONDENT. ) 
AMSTERDAM, October 21. 


Since the suspension of the gold standard in England and 
the resultant increase in the intensity of foreign competi- 
tion in the Dutch market, various branches of Dutch in- 
dustry and commerce have submitted petitions to the Gov- 
ernment stressing the urgent necessity for safeguarding 
measures. Asa result, the Minister of Labour, Commerce 
and Industry has instructed the Director-General of 
Labour to institute a speedy inquiry into the situation in 
the various branches of industry. The work was com- 
menced immediately, and a questionnaire has been 
supplied to every industrial undertaking employing more 
than ten persons. The replies have to be sent in by Octo- 
ber 21st and, with the aid of the particulars thus secured, 
the report of the Minister will be compiled. In Parlia- 
ment, also, several members have questioned the Min- 
isters with regard to the Government’s intentions for deal- 
ing with the prevailing economic crisis in the Netherlands. 
The Minister of Home Affairs announced in this connec- 
tion that the Government intends to introduce a Bill for 


teeter ite a dere 4" 


a 
RE in etme 

rr Teapot atyes-eigutidlitan uinilinctb ie atten sat ies hav 
ei a Re i NI REE nn ameter = ra 


wie 


a 


tea et 
gts ENRON RRS I RR 


PPC AOS spe SE Np MO A At MERE IE aig 


a ee ee ee ee 


Jr eoriiaictnlillralgienes 


ree 


a 
a neremige ok 
Mer Pent er ee eee v 

5 eat aly De 


* 
sare 


“e 


phd 
~~ 5 
} 
» 
‘ 
a 
: 
att 
aS 
Ci 
Wh es 
oe ae 
my 
is 
& 
3 
z 


asa 


Pie AR ly a 
si siege aint Gs 











NRT Ee ees ore mp te ys 
jae ace 


oe ee 
a} 


Le ap Ee Ogee 


| 
















760 THE ECONOMIST. [Oct 


coping with the problems which have been encountered 
lately with regard to imports. As to schemes for provid- 
ing employment, the Government has already done much 
in this direction, and it is hoped to extend these further. 
The Government is prepared to furnish unemployment 
funds with additional support again in 1932 if necessary. 


Evidently the introduction of a general emergency Bill 
can shortly be expected in Parliament, and in most circles 
increased import duties are anticipated. As a matter of 
fact, in view of the budgetary deficit, legislation has 
already been proposed for an all-round increase of the 8 per 
cent. import duty to 10 per cent., whilst, in addition, a 
Bill has also been introduced for investing the Government 
with power to enforce temporary measures for coping with 
artificial competition from abroad. This would enable the 
Government, for a period of one year at the most, to re- 
strict imports or to levy special tariffs up to a maximum of 
40 per cent. without reference to Parliament. These 
proposals are, generally speaking, viewed as paving the 
way to a more protectionist commercial policy in the 
Netherlands, and accordingly there is violent opposition on 
the part of the Liberals. In addition, it is considered in 
some quarters that the measures proposed are in contra- 
vention with the Treaty of Oslo. The Government, how- 
ever, states that the Treaty of Oslo does not restrict 
Holland from exercising its right to take temporary 
measures with regard to the import of merchandise, if such 
be considered necessary for fiseal or economic reasons. If 
such measures be adopted, the Government is only called 
upon to give notification thereof, and to give due conside- 
ration to any appeals made by other signatories if they 
consider their interests are endangered. It should be 
remarked, however, that the Treaty was built up on the 
assumption that the signatories would abstain from taking 
such measures as far as possible, and that they should only 
take recourse to them in the event of absolute necessity. 


The Government is closely following the trend of public 
opinion expressed in the Press and elsewhere with regard 
to an entire or partial Netherlands-Belgium customs 
union. The responsible Minister has stated that, in 
principle, there can be no objection to two or, as the case 
may be, three of the signatories of the Oslo Treaty extend- 
ing their co-operation beyond the actual scope of the Oslo 
Treaty, if they wish to do so. The Government considers 
that it is very doubtful whether the creation of a Nether- 
lands-Belgian-Seandinavian customs union would be a 
useful development, but that, apart from that, the extent 
to which the signatories of the Oslo Treaty can develop 
their co-operation is very large. 


From all the developments referred to, it is evident that 
Holland is tending to follow an active foreign commercial 
policy more and more for the sake of saving at least what 
has been achieved in the way of industrial enterprise. 


The problem of the fluctuating sterling rate of exchange 
gave rise to discussions over here as to the institution of an 
official foreign exchange futures market, with clearing 
house under the management of the Netherlands Bank. 
Although operations in sterling for forward delivery met 
with considerable obstacles the first few days after the 
suspension of the gold standard in England, everything is 
working fairly normally again now, and customers can now 
cover their exchange risks at their banks by buying or sell- 
ing sterling for forward delivery in the usual way. The 
necessity of an official market for forward sterling is, 
therefore, no longer being felt so urgently. 


State revenue continues its downhill trend. The income 
in the month of September was 34.6 million guilders, 
against 40.8 millions in September, 1930. The total re- 
venue in the first nine months of the year was 334 millions, 
as compared with 380.3 millions in the corresponding 
period of 1930. 


Reports from commercial and industrial circles continue 
unsatisfactory. Great loss is being involved to port in- 
terests by the fact that most steamers no longer bunker in 
Rotterdam, Amsterdam or Flushing, but bunker with 
English coals in England owing to the lower prices in 
guilders there. France has now announced the institution 
of a quota system for the importation of Dutch cattle and 
produce again, and has already put the system partially 













potato crop and the handicap of the 
policy. 


the factories are still in 
even with more than one shift, 
that there will be very serious unemploy 
weeks time, unless the Netherlands Go 
measures In time to prevent the m 
being flooded with foreign fabrics an 









Sonngaeaanaltet tesco. 24, 193], 


into operation, while at the Den 
porting large quantities to Holland os mark jg gy. 


same time 


| ati ar 
depreciation of the Danish exchange, on of the 
circles things are as gloomy as ever, with the fail nr 


allure of the 
German Commereia| 
As regards the Tilburg woollen industry 
Operation for the tim 
but it is ta 


Practically aj) 
e being, some 
ken as Certain 
Ment in a fey 
vernment take 
arket over here from 
d ready-made Wear, 








SWEDEN. 
Bank Rate — Banking Position — Trade Balance, 


(FROM OUR CORRESPONDENT.) 


STOCKHOLM, October 20. 


As anticipated, last week brought a new fall in the Bank 
rate, although not on Thursday, the expected day, but 
only on the Saturday, to come into force the beginning cf 


this week. Our official minimum discount rate js thereby 
again down to 6 per cent., or the same rate as was fixed on 
the abandonment by England of the gold standard. [i ths 
notably stable position of the Swedish crown during th: 
past few weeks is maintained, it should be possible 
anticipate fresh falls in the Bank rate. The Stock Ey. 
change has, moreover, shown a particularly firm attitude 
at the end of last and the beginning of the present week 
It is, however, open to question whether all factors hare 
been taken into calculation in this connection, as it mus 
be remembered that the position may be complicated { 
New York is forced to raise its Bank rate higher. Mor. 
over, a large factor of uncertainty is what effect would te 
produced on the Swedish crown if any considerable fore 
holdings of international Swedish securities were to t& 
thrown upon the Stockholm Stock Exchange. 


It can, therefore, scarcely be said that the position has 
become any clearer. We must content ourselves with 
stating that the first panic feeling has been overcome at! 
that the tone has become more calm. In one respect the 
position has materially improved. It is possible to con 
clude from the September bank reports that the strain o 
the international liquidation crisis on the Swedish com 
mercial banks has passed. Their position in a? 
foreign countries has, in fact, improved in a reve 
striking manner. At end of May the net oe 
short date for foreign account were no less than = 
lion crowns, and at the same time the foreign depos oe 
our commercial banks amounted to 343 million — 
At the end of last month the first-mentioned —— 
had become converted into a credit balance . . ee 
crowns, whilst the foreign deposits had droppe —- all 
lion crowns. In other words, the latter were mor 7 rd 
covered by short date claims abroad, a _s a 
which has not prevailed since March a er . 
commercial banks have thereby improved t yt age m8; 
relation to foreign centres since the end o one aes 
million crowns, and their foreign borrowing 5™ 
reduced by 277 million crowns. 


This improvement, however, could | 7 
about by a corresponding deterioration - the depletion 
the State Bank. During the third quart foure of Sl 
of its currency reserve reached the es during 
million crowns, 95 million crowns of agar ren The 
the last week of our adherence to the go jy other words 
result for the country as a whole _ bance of Pat 
been a very serious deterioration of the ait balance £2 
ments. Our total foreign — crowns, whils 
during the third quarter by 112 m ewhat marked it 
normally for this period there is 4 som ving of the yee 
provement. Moreover, since the poe amounts t0 
the deterioration in the balance of ‘on credit balance 
no less than 829 million crowns, the ao - 
having fallen to only 264 million cro When we add t? 
with 578 million crowns a year 8320- 
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weion trade during September it is still, of course, 
too eatly to trace any effects in this direction. It is pos- 
“ile. however, to ascertain that the fall in exports has 
* eontinued. Moreover, imports fell sharply at the 
me time. Manifestly, however, in spite of last month’s 
foures, it appears by ne means improbable that the 
margin on the wrong side in the visible balance of trade 
‘» the first three quarters of the year will amount to 
9+) million erowns. In other words, much remains to be 
<t right before the proportion again becomes anything 
like normal. 


for { 
for ! 





DENMARK. 


Reopening the Bourse — Relief for Farmers and 
Unemployed. 


(FROM OUR CORRESPONDENT. ) 

COPENHAGEN, October 17. 
Tue outstanding event in the financial sphere this week 
was the reopening of the Bourse, which had been closed 
for nearly a month. Uncertainty as to the level at which 
quotations would settle down caused a good deal of excite- 
ment. The experiences of other countries on the reopen- 
ings of their bourses led to considerable fear of big 
fluctuations. These, however, in the event, proved 
moderate. It is true that Government bonds, munizipal 
bonds and the Credit Association’s bonds were all quoted 
at a lower rate, as a natural consequence of the higher 
discount and interest level caused by the events of these 
last weeks, but the fall in most cases amounted to only 
dor 4 per cent. 

The reopening of the Bourse led to a rise in equity stock 
and share quotations, which in some instances amounted 
toas much as 15 per cent. This is partly explained by 
the fact that the devaluation of the Danish crown is ex- 
pected to create better conditions for industry and for 
shipping. Moreover, during the weeks prior to the closing 
of the Bourse, a considerable fall in quotations had set 
—a fall which caused the National Bank, in its annual 
report, issued last week, to declare that, on the whole, it 
seemed to be an exaggerated expression of the reduction 
®t Income caused by the falling price level. 

This week has also seen an important agreement be- 
ome the Government and the Conservative Opposition 
_ regard to support for the distressed farmers during 
-_ “risis, and extra support for the unemployed. For this 
25g aa * “ae have been placed at the Govern- 
oars mapene - the money will be obtained by a 25 per 
“i. Icrease in the income tax, and by an addition to the 
ver and petrol taxes and the silk duty. This agreement 


Nas ove - 
hippine, rise to sharp protests from industry, trade and 
Supping J 

g. 








NORWAY. 
Bank Rate — Import Regulation. 


(FROM OUR CORRESPONDENT. ) 


TRONDHEIM, October 19. 


olor return dated October 15th again revealed an 
while n “s the gold reserve of about 2 million kroner, 
roner ci circulation declined by about 4 million 
reduced by «.4 million kroner. Loans and discounts were 
mained ) 6 million kroner, while balances abroad re- 
aS well Practically unaltered. This favourable position, 

as the desire to relieve our trade and industry of 
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the deadweight of a high discount rate under the present 
extraordinary conditions, led to the decision taken by the 
Bank on Saturday to reduce Bank rate to 6 per cent. as 
trom to-day. When the reduction from 8 to 7 per cent. 
took place on October 8th the general opinion was that a 
further reduction would occur in the near future, and 
movements of prices on the Stock Exchange also indi- 
cated that such an event was anticipated. However, in 
spite of this, the reduction was hardly expected before the 
turn of the month. This comparatively rapid liquidation 
of the extraordinary conditions in the domestic money 
market has naturally caused great satisfaction, and will 
stimulate business and inspire more confidence in the 
future on all quarters. Again, as on the previous occa- 
sion, this step was taken in co-operation with the Riksbank 
in Steckholm. It is not generally expected, however, that 
a further reduction of the Bank rate will be possible for 
some time. 


On Wednesday last a conference was held in Oslo at the 
invitation of the Industrial Association of Norway (Norges 
Industriforbund), at which representatives of our export 
and import industries, as well as of agriculture, trade, 
banking and many other branches, were present. The 
programme of the conference was to discuss the best 
course to take in order to maintain the economic inde- 
pendence of the country during the present conditions. 
As a result of the discussions, a manifesto was issued to 
the Press, the gist of which was an appeal to the publie to 
give preference to goods of Norwegian origin to the extent 
that this was possible. It was expressly stated by Mr 
Throne Holst, who presided, and who said that he was in 
favour of free trade in principle, that it was not the aim of 
this action to make Norway a self-supporting country at 
any price or to suppress all imports, but to endeavour to 
counterbalance the difficulties experienced by our export 
industries through such regulating measures as had lately 
been taken in most countries. Although this way of trying 
to solve the problems that had been forced upon us under 
the present state of affairs was not, he went on to say, 
without its serious drawbacks, there seemed, under the 
prevailing cireumstances, no other course open. 

During the week just elapsed the krone has been com- 
paratively stable, the movement being rather slightly 
against us. Government stocks, after having shown some 
weakness during the earlier part of the week, hardened 
slightly towards the end of the week, while shares have 
only attracted small attention, prices showing a sagging 
tendency. 





CANADA. 


The Pound — Government’s Policy — Tariff Regulation 
— Business. 


(FROM OUR CORRESPONDENT. ) 
Orrawa, October 3. 


Tue abandonment by Britain of the gold standard could 
searcely fail to have serious repercussions in Canada. 
Immediately after the arrival of the news Mr Bennett, in 
his capacity of Finance Minister, announced that Canada 
would not follow the British example; but the Canadian 
dollar at once began to slide downward in New York. It 
reached bottom at 854 cents on September 830th, and has 
since been fluctuating between that point and 88 cents, 
while sterling in Montreal has been ranging between 
$4.30 and $4.45. In view of Canada’s intimate financial 
and trade relations with the United States this decline 
of the Canadian dollar is a source of serious embarrass- 
ment both to Government and business interests, whose 


obligations in the United States call for their discharge 
blig 
American It is contended here that 


in currency. ende 
Canada’s financial position does not justify this sharp 
decline in the dollar, and that the reason for it is the 
inability. of Americans to differentiate between the 
British and Canadian situations and to realise that 
allegiance to the same sovereignty does not necessitate 
an identical financial plight. Me 

The Federal Government has made every provision for 
meeting in gold certain obligations which mature soon in 
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New York and anticipates no difficulty about its own 
immediate commitments. The obligations of certain pro- 
vinces, however, constitute a less simple problem. 
Ministerial spokesmen proclaim that the Dominion is still 
on the gold standard, but it is an open secret that in a 
strict sense the standard has been suspended, inasmuch 
as certain business interests which applied for gold in 
return for legal tender, in order to meet obligations in 
the United States, have been refused it, and a virtual 
embargo upon the export of gold now exists.* Moreover, 
Canadian holders of certain unconverted portions of a loan, 
amounting to 14 million dollars, which matured on 
October Ist and was payable in gold, were paid in 
Dominion notes, while the American holders received 
gold. Steps have also been taken to prevent speculation 
in exchange, and the Government is asserting its right to 
buv such gold as the country produces. Mr Bennett has 
announced that ‘* Canada will honour her obligations in 
accordance with the terms of the borrowing contracts,’’ 
and presumably, if the exchange situation does not right 
itself at an early date, appropriate steps will be taken 
to help the embarrassed provinces in their difficulties. 


The decline of the pound also affected the trade situa- 
tion, and in this connection the Bennett Ministry has 
pursued a somewhat tortuous policy which has aroused 
considerable criticism. On September 28th it promul- 
gated an Order-in-Council decreeing that for the purposes 
of collecting duties the value of imports from countries 
with depreciated currencies would be based on the rate 
of exchange on the day of shipment. But as soon as 
Canadian manufacturers realised that this regulation 
implied a substantial increase of the British tariff prefer- 
ence they flooded Ottawa with representations against it; 
they alleged that owing to the prospect of cheaper British 
goods many orders for domestic mills had been cancelled 
and diverted to Britain, and that if this diversion con- 
tinued many local plants, particularly textile mills, 
would have to close down. 


The Bennett Ministry is so dependent upon the 
support of industrialists that it could not afford to dis- 
regard these representations, and accordingly on Sep- 
tember 29th it passed another Order-in-Council reversing 
its previous decision, and ordaining that for duty purposes 
the value of shipments from Great Britain would be 
computed as if the pound sterling were at par. Next 
dav this move was followed by a third Order-in-Council, 
which declared that the difference between the depre- 
ciated pound and the par pound should be treated as a 
*“ dumping duty ’’ to be collected on all importations 
from Great Britain. The two later Orders-in-Council 
have aroused strong criticism from many quarters, and 
it is likely to grow in volume, especially now that other 
European countries have abandoned the gold standard. 
The later Orders-in-Council were directed only at Great 
Britain, and the result is that, for the time being, Scan- 
dinavian countries enjoy an advantage in exportations to 
Canada. It is objected that the Government has no legal 
authority for these tariff Orders-in-Council, but in Minis- 
terial circles it is contended that the wide powers in tariff 
matters taken at the Emergency Session convey the 
requisite authority. The episode is, however, a very con- 
vincing revelation that the present Canadian Ministry is 
determined to persevere with the policy of rigid economic 
nationalism to which it is committed and to consider 
Britain’s difficulties as no excuse for departing from it. 


Meanwhile there is little change to record in the 
general business situation. A bulletin recently published 
by the Department of Trade and Commerce claims that 
signs of an improvement are visible in a progressive 
increase since March of imports of raw cotton, raw wool 
and wool yarn and crude petroleum, and that in August 
several important Canadian industries, notably sugar 
refining and flour milling, showed a distinct gain in pro- 
duction, while during the month a new high record of 
gold output was established. But the latest business 





* It was announced by the Prime Minister on October 19th that 
an Order-in-Council had been passed prohibiting the export of gold 
except under licence. 
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survey of the Bureau of Statistics 
confirm this claim, as the following 
‘ndices of the physical volume of a 
based on the six-year period 19] 
necessary for seasonal variatior 


does not 
table of 
4, Siness jn 

“24, and correc 
18, clearly shows 


EXactly 
Weighteg 
C aladg. 
eq W here 


_ 


s Aug., 1930. July, 193 
Fovestey ieienilnainiiuiaiiascinitin 169-0 5 Ane Aug. 193 
M WIN wees eeeceseeeeseceeeceneeees 143-2 126-5 133-6 
Construction ..............sssc00 219-0 136-0 12-3 
Manufacturing ................... 145-7 137-2 119-5 
Employment in trade ......... 139-1 133-0 136-5 
AMPOTts .......ceeeeeseeeseeeeeeees 128-1 104-0 1327 
BEXPOETS 0000.000scccccccccevceseees 107-5 81-9 2 6 
TER irae 126-4 96-3 83:6 
Shares traded .............00..... 220-9 97-0 3 
NE GREED ccoscnvevcesoscocsccees 136-7 119-] ie : 


Some of the recessions revealed by this tab! 
severe, and the only substantial gain is in exports oan 
is largely seasonal. The majority of bu ae 
continue to be unsatisfactory, and the car. 
for the week ending September 26th, at 50,395 mar 
shows a decline of 3,469 ears as compared with the Pia 
for the previous week, and of 20,481 as compared wit 
the corresponding week of 1930. Again, in August the 
production of pig iron, placed at 23,212 tons. ‘at 
smallest tonnage reported for any month since J); le 
1924, and was 17,000 tons below the figure for July: the 
production of steel ingots and castings for the mont} 
placed at 52,491 tons, showed a gain of 16 per cent, sane 
the July output and the first increase for five months 
The great majority of Canadian industrial plants contin: 
to work well below capacity, and with a large proportion 
of the population experiencing a reduction in purchasing 
power the outlook for the winter is decidedly gloom: 
The continued fine weather has tended to keep fuel bills 
low, but has also retarded the sales of warm clothing anj 
heavier footwear Some remnants of the Wester mix 
harvest have still to be completed in Alberta, but the 
crop has been garnered under favourable conditions ani 
its quality is reported to be high. The export demani, 
however, remains weak and wheat prices are stil] we! 
below 60 cents. Many Western farmers are finding i 
impossible to meet their obligations to mortgage ani 
implement companies, but the latter are showing crest 
consideration, based probably on the knowledge thst 
foreclosures would be futile. Exporters of cattle, apples 
grain and other produce to Britain find their busines 
adversely affected by the exchange situation, but +s 
hoped that it will operate as preference to such Canadiat 
products as have to meet American competition in the 
3ritish market. 


Siness Indices 
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AUSTRALIA. 


The Tariff — Exchange Rates Government and the 
Banks. 
(BY A CORRESPONDENT. ) 
MeELpourne, September 24 
Tne Commonwealth Parliament is now giving — 
consideration to the various tariff amendments sae 
have had provisional validity by resolutions of the Hols 


“+ hie 

= ° . snare 10Tadi 

at various dates during the last two years. ; : ‘od 
feature was the elaborate statement, on Septembde’ © 


by the Minister of Customs, who offered reasons #08 
tection on galvanised iron should be granted de 4 the 
rate than that recommended by the Tariff Boar te fo 
recommendation of the latter being set aside, - Yd 
the reason that it was based on an estimated ad 
60,000 tons per annum, which is unlikely ay, bowers 
for some time. As regards the tariff genera ye ainst the 
country members are showing more ee han which 
weight of protection at its present high ' canal wheat 
accentuates the disparity between prices © j annie. 
and other primary products and manufacture . aii 
The departure of England from the gold eae in 
given rise to the question whether ected. 
Australian exchange on London 1s to be currency 
while prices for Australian a a -aterest P3Y 
; have advanced, and the weight © 
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ion is thus reduced, the main point remains that 
e we jount of Government remittances, £36,000,000 
the total am (subject to any reduction under the Hoover 
e eae vrivate requirements, is still so heavy as to 
— gt position, notwithstanding the curtailment 
ee oclian imports. The Australian trade returns for 
ao ‘ghow ed an excess of exports of £28,300,000 
‘British currency), but of this nearly £12 millions net 
as due to gold shipments, a special item for which there 
~ yow little further possibility. Another factor is that 
ore jg still a substantial amount of money in Australia 
awaiting remittance, the influence of which would be felt 
4 exchange rates became more favourable. 
r The result of the request made by the Premiers for 
further banking accommodation was announced in the 
House of Representatives, on September 17th, by the 
Prime Minister, Mr Seullin, who presented a letter from 
sir Robert Gibson, chairman ot the Commonwealth Bank, 
n which he set forth the great amount of assistance 
jiready given in various ways, and stated that the banks 
would endeavour to provide £3,000,000 for a wheat bounty 
ind £2,250,000, or a smaller amount, towards financing, 
until December 31st, such public works now in progress as 
are considered necessary and productive. 
In going this far, it is felt in financial circles that there 
's something to be said for finishing works in hand, sus- 
pension of which would be uneconomic, though the 
amount of assistance to the Government makes a further 
\idition to the inflation already represented by the degree 
to which the Governments are leaning on the banks. At 
the same time, it has been apparent that the object of 
Government policy is simply to spend everything obtain- 
able, subject to no limitation except that of sheer inability 
to raise more money, and there is now much talk of 
expanding the note issue still further. 


Limited dealings in the new Commonwealth 4 per cent. 
securities have taken place at prices declining from 84 
to 793 for the 1988 maturity, and from 82 to 794 for the 
1941 date. The recent announcement that those who 
lissented from the reduction in interest are to be com- 
pelled to convert, thus rendering the whole thing com- 
pulsory, has made a bad impression amongst private 
holders. 


NORTHERN IRELAND. 


Finance — Economy Bill — Tax Burden. 
(FROM OUR CORRESPONDENT.) 
Betrast, October 17. 


Tur revenue of Northern Ireland—like Cxesar’s Gaul—may 

divided into three parts. In the first place, certain 
veuues which were formerly collected in the area by the 
British Treasury, but which had no parallel in Great 
Britain, have been made over to the Northern Ireland 
‘overnment as a contribution towards the expenses inci- 
dental to the organisation and administration of a new 
State. The principal source of revenue involved is the 
land Purchase Annuities collected from Northern 
Ireland land tenants who bought out their holdings under 
one or other of the Irish Land Purchase Acts prior to 1921. 
‘te income from these annuities in the present year is 
*stimated at £660,000. In the second place certain taxes 
‘ormerly collected by the British Treasury have been 
handed over, both as regards their collection and inci- 
dence, to the Northern Ireland Government. These 
‘tansterred taxes include death, stamp and motor vehicle 
duties, and entertainment tax, and are estimated to yield 
“1,578,000 in the current year. The third source of 
“evenue—from which the bulk of the income of the 
Province is obtained—consists of reserved taxes collected 
by the British Treasury—Customs and Excise, income 
ind super tax—estimated to yield £6,720,000 this year. 
16 teserved taxes collected in Northern Ireland are paid 
rage 4 Separate account and the actual amount paid over 
0 the Northern Ireland Exchequer represents the balance 
after deducting the cost of reserved services in the six 
county area (e.g., the cost of the Post Office) and the 
— of Northern Ireland to Imperial services. The 

Wal amount of this ‘ Residuary Share of Reserved 


_ THE ECONOMIST. 


76. 
Taxes ’ paid to Northern Ireland js determined by the 
Joint Exchequer Board in accordance with the formula 
arrived at by the Special Arbitration Committee appointed 
in 1923. Broadly, the underlying principle of the award 
of this Committee was that Northern Ireland should retain 
sufficient revenue to maintain the same or equivalent 
social services as are maintained in Great Britain. 

In the early years after the establishment of the 
Northern Ireland Government very considerable sums 
were available as a contribution to the Imperia Exchequer. 
Until March 31, 1922, the contribution of Northern 
Ireland was at the rate of £7,920,000 a year, the sum 
fixed by the Government of Ireland Act. This statutory 
contribution was excessive, and had to be modified. 
Nevertheless, substantial contributions continued to be 
made, and from the establishment of the Northern Ireland 
Government up to March 81, 1928, these contributions 
aggregated £22,224,600. During the past year or so the 
amount of contribution it has been possible to make has 
been small. Tn the current year it is placed at £75,000, 
and even this figure was only possible through a raid on 
the Road Fund. 

This reduction in the contribution to Imperial services 
has, of course, been brought about by two sets of cireum- 
stances—falling revenue and increased expenditure on 
social services concurrently with the expansion of these 
services in Great Britain. Whereas in 1922-23 reserved 
taxes were able to yield £11,037,396, in 1930-31 the 
revenue from this source is estimated at only £6,720,000. 
The position, indeed, has been reached when not only will 
Northern Ireland be unable to make any significant contri- 
bution towards the cost of Imperial services but every 
effort will be necessary to effect economies in expenditure 
if she is going to *‘ live on her own ”’ and at the same time 
maintain a standard of social services broadly similar to 
that of Great Britain. 

The need for economy was recognised by the Govern- 
ment at the commencement of the present financial year 
when reductions were made in Ministerial salaries, and in 
the salaries of Members of Parliament, teachers and police- 
men. Since the introduction of the Economy Bill in the 
Imperial Parliament further economy measures have been 
adopted in Northern Ireland. Parliament was summoned 
on September 24th and an Economy Act passed enabling 
““ cuts "’ to be made in the rates of unemployment benefit 
and doctors’ capitation fees similar to those adopted in 
Great Britain. So far as unemployment benefits are con- 
cerned, the position is governed by the Unemployment Re- 
insurance Agreement, which was entered into between 
Great Britain and Northern Ireland in 1926 with the 
object of maintaining the Unemployment Funds of both 
countries in a state of parity on the basis of their respective 
insured populations. In order to maintain this arrange- 
ment it will be necessary to cease borrowing for the Un- 
employment Fund in Northern Ireland when the debt 
reaches £2,550,000, which is approximately the equivalent 
of the statutory borrowing limit of £115,000,000 in the 
case of the British Unemployment Fund. The amount 
borrowed by the current account of the Northern Ireland 
Unemployment Fund was £2,256,000 at August 31st, and 
the cessation of borrowing is estimated to involve a direct 
additional cost to the Exchequer of £177,000 in the current 
year and £492,000 next year. 

In connection with the recent Economy Bill in Northern 
Treland a White Paper was circulated which contained a 
number of estimates regarding the cost of unemployment. 
The original estimates for the current year, on the basis of 
25 per cent. unemployment, showed a total State expendi- 
ture of £1,.333,000. After the introduction of economy 
proposals and the cessation of borrowing, the estimated 
cost for the current year on the basis of 29 per cent. unem- 
ployment is £1,622,000, while a preliminary estimate for 
1932-33, on the basis of 380 per cent. unempioyment, 18 
£2,223,000. The additional revenue which is estimated 
to be obtained in Northern Ireland from the changes in 
reserved taxation announced in Mr Snowden’s second 
Budget is £441,000, against which it is stated that a drop 
of £141,000 in the yield of Inland Revenue must be offset, 
leaving a net gain of £300,000. It will be noticed that this 
is just about equal to the increase in the cost of unemploy- 
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ment. Figures are not yet available regarding the prob- 
able effect of the new taxes on the revenue for 1932-33, 
but, in view of the preliminary estimate of practically 
£900,000 in the increased cost of unemployment, it is 
apparent that the financial position in 1932-33 will be one 
of difficulty. This is especially the case because, whereas 
in the current year some £205,000 has been available to- 
wards the cost of derating from the Rating Relief Suspense 
Account, this account will now be exhausted, and, in intro- 
ducing the Budget for this year, Mr Milne Barbour re- 
marked that, ‘‘ to meet the cost of derating for the future, 
we must either effect economies or provide extra revenue 
from some source or another.”’ 


In these circumstances very special interest attaches to 
a report which has recently been issued by a Committee 
set up in July, 1930, to inquire into the financial relations 
between the State and Local Authorities in Northern 
Ireland. The Committee present a table showing that the 
expenditure per head of the population on ‘‘ domestic " 
services—i.e., exclusive of such expenditure as that on 
National Debt and National Defence—amounted to 
£1] 2s. in Great Britain and £10 12s. in Northern Ireland 
in 1930-31. Of these sums only £1 4s. represented the ex- 
penditure per head out of rates levied in Northern Ireland, 
as compared with £3 15s. in Great Britain. Whereas in 
Great Britain approximately 50 per cent. of the cost of 
police and 45 per cent. of the cost of education is borne by 
local authorities, in Northern Ireland practically the whole 
of the expenditure on these services is borne by the State, 
only a little over 5 per cent. being defrayed by local autho- 
rities in the case of education and less in the case of police. 
Despite the fact that rate-borne expenditure is very much 
higher in Great Britain than in Northern Ireland, the 
Committee have, however, been unable torecommend any 
material increase in the burden of expenditure which 
should be defrayed out of rates. Indeed, they consider 
that the rateable capacity of Northern Ireland has been 
nearly reached. 


This conclusion is largely based upon a comparison of 
the burden of rates relative to State taxation in Northern 
Ireland and in Great Britain. During the four financial 
years 1925-26 to 1928-29 the revenue from State taxation 
ranged from £14 19s. to £15 11s. per head in Great Britain 
and from £6 14s. to £7 1s. per head in Northern Ireland. 
During these same years the amount of rates per head 
ranged from £3 16s. to £4 5s. in Great Britain and from 
£1 13s. to £1 15s. in Northern Ireland, giving a percen- 
tage of rates to total tax revenue (including rates) of round 
about 20 per cent. in both countries. After the introduc- 
tion of de-rating the ratio of rates to total tax revenue 
(including rates) fell to about 15 per cent. in Northern 
Ireland, but remained at about 20 per cent. in Great 
Britain. Apparently, therefore, the burden of rates in 
relation to the vield of taxation in Northern Ireland is not 
so very different from Great Britain. 


The figures quoted above indicate the very much lower 
yield of both taxes and rates per head of the population in 
Northern Ireland than in Great Britain. Nevertheless, 
‘* domestic ’’ expenditure per head of the population is 
only slightly less than in Great Britain (£11 2s. and 
£10 12s. respectively in 1930-31). The surplus revenue 
of Great Britain above that of Northern Ireland is, of 
course, being expended on Imperial services. If, how- 
ever, through the reduction of armaments, or the conver- 
sion of debt, it becomes possible for Great Britain to in- 
crease her expenditure on social services in the future, 
then the ability of Northern Ireland to follow suit may 
well be questioned. Already the ‘‘ domestic ’’ expendi- 
ture of Northern Ireland absorbs practically the whole 
of her revenue. The Committee remark: ‘‘ In the course 
of this process of keeping pace with (or, rather, out-strip- 
ping), Great Britain’s normal domestic expenditure so 
far Northern Ireland has avoided the financial conse- 
quences by a process of attrition of the Imperial contri- 
bution. With it at vanishing point (£75,000 in the 
current year), Northern Ireland’s expenditure has, in our 
opinion, dangerously exceeded its economic limit. This 
is illustrated by the fact that the 1931-82 Budget was only 
balanced by having recourse to various temporary ex- 
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Letters to the Cditor, 


RUSSIAN BILLS. 


TO THE EDITOR OF THE ECONOMIST. 
Sim,—Your issue of October 10, No. 4,598, co 
from your Paris correspondent in which the 
article published by me, ‘La Vie Economic 
maintains that, according to my 
Government will not be able to "pay 170 million 
German firms until the end of the current year - 
This statement by your Paris correspondent _ 


ntains an article 
author, Citing ap 
[Ne des Soviets’ 
calculations, the Soviet 


to 


Batis . 7 ° ; an absoly: 
invention from beginning to end. Never and under a 
; : : : , : ; oda 
cumstances have I ever said anything of the kind The, 

: . @ ey. 


ceeding punctuality with which the Soviet Government {y!s! 
its obligations does not need any special proof, rn 
The article to which your Paris correspondent rej 
appeared in No. 138 on June 15, 1931, of the journal “L 
Vie Economique des Soviets,”’ under the title “ Le Seem . 
de nos commandes en Allemagne.’’ This article is a te 
tion of my article which appeared in the German periodinl 
‘* Sowjetwirtschaft und Aussenhandel ” No. 8, of May | 10%) 
under the title ‘‘ Die Finanzierung der Sowjetbestellungen i 
Deutschland.” In this article I showed that German econom 
is in a position to take up and finance considerably larger 
Soviet orders than were contemplated in the agreement ¢j 
April 14, 1931 (300 millions credit). | 
I would request you to publish this letter in the next numb: 
of your valuable journal.—Yours, etc., 
Berlin SW 68, Proressor S. Bessovorr, 
Lindenstrabe 20-25. Mitglied des Rates der 
October 16, 1931. Handeslvertretung der USSR 


[We are glad to give publicity to Professor Bessonoff's denis! 
of the statement attributed to him. The article in “La Vie 
Economique des Soviets,’’ of which he has sent us a copy, 
completely bears out what Professor Bessonoff says in his letter 
It appears to have been misquoted in the Paris press; ani 
we regret that our Paris correspondent unwittingly gave 
currency to a misinterpretation.—Ep., Econ.) 





FASCISM AT HOME. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—Although my attention has only just been drawn t 
Professor Salvemini’s letter in your issue of August 29h cot- 
cerning a previous letter of mine (I was absent in America « 
the time), I trust you will allow me space to reply. 

Professor Salvemini is at pains to prove that Italy under 
went economic difficulties even before the world depressiot 
It is, of course, notorious that the whole world has been 
difficulties ever since the end of the war, and if Italy 1s ™ 
exception, her difficulties were being seriously dealt with am 
overcome, as the returns for all aspects of her economic \ 
indicate. Even the figures which Professor Salvemini quot® 
for dishonoured bills from 1926 to 1930 show little alteration 
in that period, and, indeed, that for 1930 is less than thos 
for 1927 and 1928. : 

With regard to the alleged fall in wages, on which Professo" 
Salvemini lays so much stress, we must remember that ue 
1926-27 wages oscillated irregularly as a result of ager 
between the various employers’ and workers’ unions, WiC 
were not yet legally recognised bodies, while the currency : 
prices also oscillated. The deflation of the currency — 
the summer of 1926, and by December, 1927, when stabilise 
was effected, the lira stood actually higher in the market - 
the figure at which it was stabilised. At the same ee 
syndical system was legally organised, and subsequen a 
agreements were the result of a definite plan a 
spondence with enhanced value of the lira and the a 
of prices. In the spring of this year the eS n active 
a general scheme of wage reduction, combined er ani 5 
policy of price reduction. Altogether in the ae to about 
to 1927 the reduction in paper wages na difference 
25 per cent. (in some districts and occupations : pn is just 
may have been a little more or a little less), an onts the Te 
about the extent of the fall in prices; m house T anyone 


and 
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the conditions of the Italian workers to-day 
a decade or two ago cannot fail to be struck by 
.ment attained in food, clothes, housing and 


Oct ober 24, 


gho compares 
with those of 
the great improve 
eneral well-being. — - ae re eon : 
‘alvemini’s remark about polenta shows that he 


ee tie exploded theory that it is unwholesome. What 
st cholesome in the diet of the Italian workers 30 or 40 
the exclusive consumption of polenta; but whea 
a earied, a8 it is now, with other kinds of food, it is 
Te ee and nourishing, as well as extremely appetising. 
a vatter of unemployment, if it were true, as the 
- aprons that Italian statistics are ‘‘ systematically 
it would be useless to discuss them. But, as it 
nens, Italian statistics, under the auspices of Professor 
happe : ‘ sientist of world-wide repute, are known to be at 
wien Ma ‘accurate as those of any other country. Professor 
tel himself proceeds to quote the Italian figures and 
as arguments on them, and those figures simply show that 
unemployment in Italy was greater before 1929 than after 
that vear, 2 phenomenon common to all other countries. He 
adds that Italian unemployment figures cannot be compared 
with those of more highly industrialised countries ; but the 
fact that Italy is stall predominantly agricultural is an 
alvantage and justifies the Government’s policy in favour of 
developing agriculture more than industry. 1 he fact remains, 
however much it may displease Professor Salvemini, that there 
is far less unemployment, relatively to the population, in Italy 
todav than in Great Britain, Germany, Austria or the United 
States. The assertion that agricultural labourers and a part 
of the industrial workers do not receive unemployment relief 
suggests that these categories do not figure in the unemploy- 
ment returns. The statistical bulletin, however, gives figures 
both for the insured and the uninsured, for agriculture and 
industry. 

As for the methods of dealing with unemployment, the 
Italian authorities do not put much faith in insurance, agree- 
ing in this with Sir William Beveridge, who in his recent 
essay, ‘‘ Causes and Cure of Unemployment,’’ defines the exist- 
ing British insurance scheme as an anesthetic, which relaxes 
both social and individual effort. Italy instead is adopting 
the method of public works calculated to increase the country’s 
wealth. Professor Donham, Dean of the Harvard Business 
School, in his book ‘‘ Business Adrift,’? advocates for the 
United States a system very similar to that of Italy, his view 
being that the only cure for unemployment is work. 

The best answer to Professor Salvemini’s statements is, 1 
think, contained in the following passage: ‘‘ But though her 
(Italy's) foreign trade and her home industries have un- 
doubtedly experienced a severe decline in activity, the 
statisties at present available suggest that by facing early the 
necessity of a reduction in her industrial costs and in her 
public expenditure, she may have placed herself in a position 
to weather the depression with greater success than many 
other countries.’ The quotation is from an Editorial Note 
in the Economist for September 12, 1931, commenting on a 
report of the British Department for Overseas Trade.—I am, 
Sir, Yours faithfully, 

2, Via Antonio Bosio, Rome. 

September 26, 1931. 


was unwhol 
rs ago Was 


writer 


falsified,” 


Lurer VILLARI. 


Books and Publications. 


EYES OF YOUTH.* 
No doubt it is a yood thing that the old should from time 


to time 


: be put in their places by the young. This Mr 
Rowse las indeed achieved with great thoroughness. 
Before him he finds two generations that obstruct the path 
of his own—the old, who stand condemned by their failure 
‘0 escape from the outworn conceptions of pre-war 
politics, and the middle generation, mostly rendered impo- 
_ and often cynically indifferent to public affairs, by 
‘ie shattering experiences of the war, from which they 
_JVe never recovered. True, there are honourable excep- 
so to whom Mr Rowse pays generous homage. But 
''s Judgments are candid and ruthless, even upon those 
z °S@ outlook might be supposed to have much ‘in 
oe with his own. Let Mr Cole, Mr Ernest Bevin, 
p._Wney or the Archbishop of York refer to Mr 
a index, and each will find his place duly and 
tankly assigned, . 

et 


“ Politics and the - e R ; 
Faber and Faber. aie ee Graneetion, By A. L. Rowse 


ECONOMIST. 


—_ 695 


Nevertheless, Mr Rowse’s elders should make an effort 
to overcome the irritation which his attitude will almost 
Inevitably arouse, for he has much to say that is both in- 
teresting and constructive. Moreover, he is refreshingly 
optimistic. Rapidly surveying the economic position of 
this country, he finds that we are by no means “‘finished.”’ 
In politics he regards us still as the natural leaders of 
the world; and he has a fine faith, begotten of direct 
experience, in the vitality and sense of the working class. 

Into his pages Mr Rowse has compressed both projects 
of practical reform and a sketch of the philosophy by 
which he is inspired. The former include reformation of 
the Houses of Parliament and expropriation of ‘‘ non- 
productive ’’ interests, notably landlords and prelates of 
the Established Church. (Mr Rowse appears to have a 
particularly violent objection to the expenditure of publie 
money upon religious purposes, though he does not grudge 
those who die unhappy and friendless the solace of a 
comfortable illusion.) He would reform the education 
system, not excluding the Universities; and, above all, in 
every phase of economic policy he would work and work 
again for equality and the abolition of class. 

For one who fears so much the dead hand of the past 
Mr Rowse is curiously favourable to Marxism, which is, 
indeed, the corner stone of his philosophic position. 
Political parties, he believes, have vitality only so long 
as they roughly correspond to coherent economic groups ; 
while international relationships are interpreted (in some 
of the best chapters of the book to which a short review 
cannot do justice) in the same terms. Particularly does 
Mr Rowse hold that to Marxism is due the readiness with 
which the present age reads its social problems in the light 
of their history; and the one weakness of English as con- 
trasted with Continental Socialism he finds in the ecom- 
parative failure of the former to apprehend Marxism as a 
consistent and relatively complete social philosophy. 

Mr Rowse’s chapters deal with much beside polities and 
economics, notably art and morals (concerning the atti- 
tude of youth, on which he has some interesting things to 
say). Of all he writes with great vigour and sincerity in a 
stvle of his own, which pays a most practical tribute to 
his avowed contempt for the ‘‘ correctness ’’ of expres- 
sion dear to the English cultured classes. Seldom, 
indeed, can an Oxford scholar have produced a book which 
does more consistent violence to the common rules of 
English syntax. 


eee 


TARIFF FALLACIES. 


Mr Wituiams’s book* falls roughly into three parts. 
The first three chapters contain a brief and objective 
history of tariff policy and propaganda in Britain. His 
next three chapters are argumentative in character: he 
deals successively with the balance of trade, with “* the 
price theory of Protection,’’ and with the problem of 
efliciency where industries are protected. The remainder 
of the book covers various miscellaneous topics; in par- 
ticular, commercial treaties, ‘* safeguarding,’ and 
Imperial preference. 

The weakest part of the book, which throughout is 
strangely perfunctory in its expression, is its argumenta- 
tive passages. Mr Williams writes as though he is tired 
of his own arguments (as indeed he may well be); the 
average heckler at a Free Trade meeting could do better 
with the balance of trade argument than he does. His 
general line is that exaggerated emphasis is laid upon our 
‘ external ’’ balance of trade and that the ‘‘ internal ”’ 
balance of trade (e.g., as between London and Sheffield) 
is not less important. Why should not Sheffield cutlers 
sell their razor blades to London hatters, and in return 
wear London-made, instead of foreign, hats? Let us, 
savs Mr Williams, encourage non-competitive imports ; 
but keep out competitive ones and so secure full employ- 
ment for our own people. a 

This argument, so far from submitting the case 
against tariffs “* to the test of precise analysis 
(which is the claim that Mr Williams modestly 
makes for it), in fact begs a number of relevant 
questions. What, to begin with, are competitive, 
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as opposed to non-competitive, 
distinction is surely one of degree and not of kind. 
Peaches are sold in this country at 2d. each, and, quite 
probably, by keeping them out we could create a certain 
amount of employment for the home peach-grower. But 
this hardly seems a good argument for excluding them. 
In short, the basic assumption of the Free Trader—that 
welfare is maximised by giving competitive advantage 
free play—is practically ignored by Mr Williams. He 
rejects the division of labour in the international field as 
an exploded form of economic Darwinism. 

‘“The price theory of Protection,’’ as it grandilo- 
quently calls itself, is hardly less familiar as a tariffist 
contention. It has become, by virtue of constant repeti- 
tion, the accepted platform answer to the Free Trade 
argument that tariffs tend to raise prices. It used to be 
urged that the foreigner paid the tax; now it is claimed 
that, from the consumer’s point of view, there is no tax; 
because control of the home market will enable prices to 
be reduced. The argument is usually supported by illus- 
trations drawn from America—which, seeing that the 
United States is internally a ‘‘ Free Trade continent ’’ is 
rather curious. The short answer to it, of course, is that 
tariffs do not in practice achieve what is claimed for 
them; if they did, a point would be arrived at at which 
they could safely be taken off. But if we look at, for 
example, motor cars—our most important protected in- 
dustry—we find, after fifteen years of also continuous 
Protection, that our manufacturers are as insistent as 
ever on the need for a high rate of duty. The argument 
that motor-car prices have fallen, which seems to im- 
press Mr Williams, is quite irrelevant, in view of the 
steady fall in world prices and the special cireumstances 
of this particular industry. The real test of the ‘‘ price 
theory of Protection ’’ would be to take off the duty on 
motor cars and see what happened then. 

Mr Williams’s book, considered as an introduction to 
the tariff question, is, however, more remarkable for its 
omissions than for what it includes. Thus, he hardly 
deals at all with the international aspect of the tariff 
problem, though this far transcends in importance its 
domestic aspects; he makes no attempt to compare the 
standard of life or general wellbeing of protected coun- 
tries and our own and he seems to be quite unconscious 
of the part which our exchange and shipping activities 
play in the maintenance of our prosperity. If the book 
is designed—as its general tendenciousness would seem 
to imply—as a vade mecum for Protectionist speakers, 
these points ought to be dealt with. 

With the crisis in world trade, and the abandonment 
by Britain of the gold standard, the bottom has dropped 
out of Mr Williams’s world. Protected countries have 
shown that their resistance to the ravages of the slump 
is inferior to our own; while suspension of gold payments 
has deprived our Protectionists of their one valid argu- 
ment—that it might have been psychologically easier for 
us to restrict imports, and so diminish real wages by a 
subterfuge, than to bring down money wages to a com- 
petitive level. 














BOOKS RECEIVED. 


[Brief mention of’ a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. ] 

(It would be a@ convenience to our readers if publishers would 
make a point of notifying us of the prices of books sent for 
inclusion in this column.) 

The Problem of Unemployment. By Paul H. Douglas 
and Aaron Director, with a Preface by Frank 
Aydelotte. (London) George Allen and Unwin, 
40, Museum Street. 15s. net. 


This exhaustive study of the present labour problem is the result 
of an investigation initiated by Swarthmore College. The final 
section of the book, after a consideration of the systems at work in 


the chief European countries, puts forward a plan of unemployment 
insurance for the United States. 


The Pound Sterling. By A. E. Feavearyear. (London) 
Oxford University Press, Warwick Square. 15s. net. 


An opportune publication covering the history o 
its inception to the Currency Note Act of 1998. 
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(London) George Allen and Use et Ueley 
Museum Street. 16s. net. ™ Lita, 4, 
This book is primarily concerned with 
the British, Japanese and Indian Competitive position 


conditions and British Imperial policy j ia i 
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An Outline of Modern Knowle 
Rose. (London) Vietor Gollanc 
Street. 8s. 6d. net. 


This book, which is wonderful y 
of memoranda by experts on outstanding aspect 
Philosophy and Psychology; (6) Economies Pol 
History; and (c) Literature and Art. 


The German Credit Problem. 
(London) London General P 
2s. 6d. net. 
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credit difficulties, containing a suggested r 
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by Albert Thomas. (London) Geo. Allen and Unrs 

Ltd., 40, Museum Street. 12s. 6d. net. re 

A companion volume to the recently publi 
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The End of the Russian Empire. By Michael 1 
Florinsky. (Washington) Carnegie Endowmey 
2, Jackson Place. $3.00. : 
An interesting picture of Russian nation 
and of the events which led to the estab 
regime. 
Commerce Year Book, 1931. Vol. I. United States 
(Washington) Superintendent of Documents. $1.) 
The latest edition of this yearbook is as valuable as ever in its 
supply of official statistics of every branch of economic life in the 
United States. 
Foreign Affairs, October, 1931. 
Foreign Relations, 46, 
$1.25. 


This number contains an article by Viscount Cecil on ‘‘ Facing the 
World Disarmament Conference.” 


The Countryman, October-December. Edited and pub- 
lished by J. W. Robertson Scott at Idbury, Kin 
ham. 2s. 6d. 


Readers who have been deprived of country enjoyments ths 
year by the absence of a summer may find partial compensation 
in reading the ‘‘ Countryman ’’ in the comfort of their own fre 
sides. 


al life during the wa 
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(New York) Council of 
65th Street, New York 


Political Science Quarterly. September, 1931. (New 
York) Academy of Political Science, Columbia 
University. 


Sir Arthur Salter contributes an article in this number on the 
Silver Problem. 
Ehrliches und unehrliches Silbergeld. By Dr. Gottiried 

Kunwald. (Jena) Verlag von Gustav Fischer. 

A lecture on silver currency. 

Europe—United States. Vol. III., Industrial Problems; 
Vol. V., Distribution Problems; Vol. VI., Economie 
Crises. Unemployment. (Paris) Internation! 
Chamber of Commerce, 38, Cones Albert. 

Further volumes in the important series of studies by the inte- 
national Chamber of Commerce. Volume II. consists of _ 
graphs on cost of production; mass production ; and ecouom! 
aspects of the wage question. 

Lhe Hibbert Journal, October, 1931. 


(London) Constable 
and Company, Limited, Orange Street. 


9s. 6d. net. 
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oven the immediate cause of the recent selling of 
nese Government bonds has been the widespread fear 
war in Manchuria, investors have undoubtedly been in- 
enced by a certain trepidation regarding the effect of 
id depression and falling prices on Japan’s internal 
momy. This has been enhanced rather than assuaged 
recent specific developments which have appeared 
present a picture of Japanese trade, threatened 
tie one hand by the boyeott in China and higher taritfs 
India, and on the other by the competition of Great 
‘tain and other countries whose goods are being sold in 
us of depreciated currency. 
panese bonds before the present world crisis were 
yed in London under a 53 per cent. basis and in New 
rk on approximately a 5} per cent. basis. Subsequent 
‘ng has lowered Japanese Government credit, as ex- 
pssed in bond prices, to a 7 per cent. basis in London 
a 6} per cent. to 8 per cent. basis in New York. The 
lowing table gives the price of representative stocks 
London and New York, a month ago and on Wednesday 
this week :— 


LONDON MARKET. NEW YORK MARKET. 





Price Price Price Price 
ering Issues. on on Dollar Issues. on on 
Sept. Oct. Yield Sept. Oct. Yield 
20. 21. %e 20. a. %% 
71 59 6°76 | Japan 6§%, 1954... 97 953 6-79 
68 56 7°14 | Oriental Develop- 
85 744 6-73 ment 54%, 1958* 93 69 17:77 
100 «= 887~—Ss«&& 90 Do., 6%, 1953® 96 712° «8-36 
94 78 7:05 | Taiwan Electric5$%* 86 70 7-85 
Yokohama 6%, 1961* 87} 14 8-11 
97g 1044+ 4:99 | Tokyo City 54%,* 
Bsa ressaccsierccese 76 71) «7-75 
Japan 53% Conver- 
DE eatiekastensscnnes 88 834 6-59 


(raaranteed by Japanese Government. 
sus joan commands @ higher price in sterling, as it is payable in U.S. dollars at 


Bred rate of 48665. 
) much importance must not be attached to the high 
vids obtainable on the dollar bonds, as the New York 
d market has been suffering from causes peculiar to 
, which have tended to depress all bonds alike. The 
parity between the yields obtainable on bonds of 
putical security is evidence of the chaos that still exists 
the New York bond market. How far do present prices 
ar direct relation to Japan’s own financial position ? 
On any comparison of national indebtedness Japanese 
pvernment credit deserves to stand on a relatively low 
Hd basis. Though the national debt has been increas- 
B steadily since the war, Japanese loans have been raised 
“le Most part for productive or reconstructive pur- 
Ss, and at 66.42 yen, or £6 16s. per head, national in- 
“tess it still relatively low. Australia’s per capita 
Sg ay alec ypead ee table shows the 
} al debt for the past ten 


Ars :— 


bted 


Amount OuTstanpIne at END oF Fryancrat YEAR. 


Total 
Internal Foreign Debt Equivalent. 
yoans: Loans. ‘Total. per Head.} Mill. gold 
Mill. yen. Mill. yen. Mill. yen. Yen. £’s. 
m2” 2820 1,424 3,244 41-42 331-1 
23" oye = 1,359 3,544 44-68 362:8 
03-04." ao 1,359 3,809 47-02 389-9 
os” te 1,621 4,198 50-39 429-7 
ae ae 1,507 4,330 51-29 443-2 
on” yor L479 4,999" = 57-88 = 511-8 
0g a 1,461 5,172 58-96 529-4 
BB-29 4389 1,453 5,398 60-81 552-6 
ce. can 1,451 5,831 64:98 596-9 
a 1,447 5,959 66:42 610-9 
lide, ‘he year 1925-26, special exchequer notes have been 
The po 


m6, 945 Pulation in this period has increased from 78,318,323 to 


’ . 


It 
lempio be observed that under the National Loan 
n Ac the national debt must be redeemed to 
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an amount, each year, equal to 1.16 per cent. of the total 
outstanding at the beginning of the preceding year. An 
amendment to this Act in 1925 required an additional 
appropriation of not less than 25 per cent. of the Budget 
surplus actually created in the year before the preceding 
year. From 1915-16 up to 1927-28 the Budget total 
(revenue and capital items) was growing at a some- 
what disconcerting pace, and it was not until 1929 that a 
determined effort was made to reduce Government ex- 
penditure. This was part of the Government’s plan for the 
removal of the gold embargo, which was actually carried 
out in January, 1930. For example, the Government not 
only banned the issue of loans for financing expenditure 
in the General Account but reduced by one-half the pro- 
gramme of loans in the Special Account. It also urged 
the local governments to retrench their expenditure 
and undertook to restrict the issue of local loans as in 
the case of national loans. Further, it decided to allot 
German reparation payments, amounting to 6.3 million 
yen annually, to the redemption of the national debt. 

Our next table, which gives the total revenue and ex- 
penditure (ordinary and extraordinary) for the past four 
years, shows the reductions which were effected in ex- 
penditure in 1929-30 and 1930-31 :— 


ANNUAL STATE REVENUE AND EXPENDITURE. 
Years ending April Ist to March 3lst. 


(In million yen.) 
Revenue 


Finan. ————_—~_—__—_, 


Expenditure 


cial Extra- Total Ordinary. Extra- Total. 
Year. Ordinary. ordinary. ordinary. 

1927-28 1,485 578 2,062 1,172 594 1,765 
1928-29 1,505 501 2,006 1,184 631 1,815 
1929-30 1,481 345 1,826 1,212 524 1,736 
1930-31* 1,516 94 1,609 1,226 585 1,611 
1931-32 1,397 92 1,489 1,182 307 1,489 
(estimates) 


* Represents the working Budget. 


In the 1930-31 Budget, income tax accounted for 134 
per cent. of the total ordinary revenue and other taxes for 
454 per cent., while the receipts of public undertakings 
accounted for 334 per cent. Under the Public Account 
Act, the surplus created in each financial year is 
transferred to the Budget of the succeeding year. The 
net surpluses actually created in 1927-28 and 1928-29 
were 52.5 million yen and 42.6 million yen respectively. 
In 1930-31 there was no surplus, and in the current year 
it is anticipated that there will be a deficit of 54 million 
yen, which is to be met as to 39 million yen by economies 
or postponement of works. 

As regards the external trade returns, a steadily rising 
trend was shown up to 1930, broken only by the slump of 
1920-21, the great earthquake of 1923 and the financial 
disturbance of 1927. The efforts made in 1929 in connec- 
tion with the removal of the gold embargo caused a re- 
markable development in foreign trade. In comparison 
with the returns of the preceding year, the exports for 1929 
showed an increase of 9 per cent., while imports increased 
by less than 1 per cent. In 1930 a heavy slump in exports 
was seen, which was not entirely countered by the fall 
in imports. The total exports and imports for the last 
six years are shown in the following table :— 


(In million yen.) 


Merchandise. Gold and Silver Bullion. 
Exports. Imports. Excess |Exports. Imports. Excess 


of of 
Imports. Exports 

Lo 2.305 2,573 — 267 22 22 

NG ce aceues 2,045 2,377 — 333 36 2 34 

OED vececcnss 1,992 2,179 — 187 49 8 4] 

Pi occcwaes 1.972 2,196 — 224 3 3 ok, 

J e 2148 2.216 — 68 3 a 3 

ae 1,470 1,546 — 76 $ll 10 301 
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The principal exports of Japan, in 1929, were as 
follows :— 


(Thousand yen.) 


 iuitansnereceviesaeid 781,040 | Wheat flour ................ 26,816 
Cotton tissues. ......... 412,707 | Cotton yarns................ 26,756 
EE ED wccencersrevens SD FSEMIIOT =icccnnnevcswensceroeenes 26,288 
TID icnscunsgonnuntite 36,962 | Tinned and bottled foods 25,681 
SE SOE cccvceeecess “GEE BURIED winsdvecendeeniobeesuneeuse 23,215 
Refined sugar ............ 29,975 | Marine products ......... 22,350 


The slump in the prices of the principal commodities 
exported has been responsible for the disturbingly large 
adverse balance of trade shown in the first half of 1931. 
Raw silk, for example, has fallen in price by 28 per cent. 
since the beginning of the year. The second half of the 
year is, however, usually the more favourable, and it is 
reported that up to the end of September the foreign 
trade resulted in an excess of imports over exports of 
76 million yen for Japan proper and 40 million yen for 
overseas territories, making a total import surplus of 
116 million yen. This is actually a decrease of 100 million 
yen as compared with the corresponding figure of 1930. 

As regards the balance of payments (current items), it is 
officially reported that there was still a favourable balance 
up to the end of September, 1931, amounting to approxi- 
mately 100 million yen. In 1929 the favourable balance 
on international account was estimated at 12.9 million yen, 
but in the previous two years there were deficits, on 
‘ current items ’’ of 105.2 million yen and 163.9 millions 
respectively, as will be seen from the next table :— 

BALANCE OF INTERNATIONAL PAYMENTS. 
(Million yen.) 
(a) Current Items. 


Debit. Credit. 
ee, 
1927. 1928. 1927. 1928 
Merchandise 2,389 :-7 2,401-0 2,106-6 2,077-6 
Gold coin and 
bullion ...... 0-1 0-4 36-1 
Interest and 
dividends ... 102-7 108-0 99-6 93-1 
Miscellaneous 246-4 255-7 391-4 430-5 
UN ec kecue 2,738-9 2,765-1 2,633-7 2,601-2 








(6) Capital Items. 
Long-term sale 


of securities.. 158-4 144-7 
Other long-term L iso. 4 352-8 
payments ..... 118-2 134-7 J 
Short-term pay- 
ments ......... sin — 172-7 87-3 
nn 276°6 279-4 323-1 420-1 


Even if the estimates of the balance of international 
payments can be accepted as an assurance that the yen 
exchange from the trading point of view is not yet endan- 
gered, consideration must be given, however, to inward 
and outward movements of capital. Obviously a creditor 
country cannot be forced off the gold standard unless its 
own nationals indulge in a “* flight of capital ’’ or unless 
there is an excess amount of short-term balances which 
can be withdrawn by foreigners. As regards the latter, 
Japan is in the happy position of having no appreciable 
short-term liabilities to foreigners. On the other hand, 
Japanese holdings of securities in foreign countries 
amounted to 783 million yen at the end of June, 1931, 
against 665 million yen at the end of December, 1930. 
This increase in the amount of Japanese investments 
abroad, together with the payment for the adverse visible 
balance of trade, was responsible for the gold loss of 
246 million yen last year and 7 million yen in the first 
nine months of 1931 sustained by the Bank of Japan. 

The departure of Great Britain from the gold standard 
at first threw the Japanese exchange market into con- 
fusion. There was a rush to buy dollars, mainly for the 
cover of import bills, as sterling funds had become tied 
up. This led to the shipment of gold, and it is expected 
that the Yokohama Specie Bank will ship about 70 million 
yen of gold during October. The Bank of Japan has, 
therefore, seen fit to raise its rate of discount by 0.73 per 
cent. to 5.84 per cent., and if it is successful in lessening 
the disparity between the yield of internal and external 
Japanese securities, the outflow of funds may cease of its 
own accord. In that event a serious danger to the yen 
exchange will have been removed. But whether Japan 
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will deem it wise to depart f 
tarily, in order to protect its trade against th 7 
. . a at . Not 
of the gold standard countries, is a questio, — tty 
alone can decide. Until it . 


rom the gold Standard y,), 


A 


is answ : b erey 
tend to maintain an open mind hs — ares ts 
tive attitude towards Japanese securities Th At Conger, 
and peaceful settlement of the Manchuria “ ou 
be hailed as a bull point is evidenced by He gtlon 
prices this week, whenever news from Genco mad 
the probability of such a development. a “eee 
from any temporary movement of this ie ~_ 
special circumstances, it is clear that the a dhe 
return of Japanese stocks to their traditional —— 
this market will be hastened by the rebabilitatimot 
trade generally, from whose recent malaise Ja “~ 
every other country, has been a sufferer, a & 
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THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE, 
In the first half of the week the rise in industs; 


lal share 
continued without check, accompanied by a oul 
of election ‘‘ majority ’’ quotations to over 20) ‘bh 
pound showed steady appreciation in terms of the duly 
and Gilt-edged stocks remained firm, with evidene 4 
further repatriation of balances previously sent abroad jy 
safe keeping. The extent of the rise in some sections ¢ 
the market, on ‘‘ devaluation ’’’ and “ tariff” bos 
began, however, to be regarded as disproportionate to te 
volume of real inquiry in a somewhat narrow market, ay) 
on Thursday signs of hesitancy became evident. The tw: 
of the foreign bond market was firm, despite the absay 
of signs of definite progress in the Geneva negotiation 
for a settlement of the Manchurian question, and them 
altogether favourable atmosphere for the Hoover-Law 
discussions. The more speculative markets, with aia 
exceptions, made little headway, partly owing to & 
irregular movements of many commodity prices. 

Investment demand for Gilt-edged stocks was % 
maintained, though more irregular conditions supervesé 
before the end of the week. Most issues showed s 
stantial rises, War Loan being particularly strong. Fu 
ing Loan and Victory Bonds were also well absorbed. 
creased inquiry for the longer-dated India loans ‘ou 
stock in only moderate supply, and some sharp gains we 
recorded. Australians remained firm, investors shows 
tendency to switch from Commonwealth to the hight 
yielding State bonds. el 

The foreign market, for the most part, was In opts” 
mood. Japanese loans enjoyed a good pooner); “7 
market making the most of good news from pete 
ignoring less favourable developments. ne 
ling bonds, such as Austrian Sixes and Belgian Le 
were in demand on the appreciation of the pa. * 
German bonds again came on offer. Despite - a 
what gloomy picture painted by the chairman 0! — 
South American Bank (whose speech to shareto! aa 
dealt with on page 774), many South — to th 
were supported. A good reception was one po 4 
funding scheme of the Brazilian Governmen '™ 
which will be found on page 773. — -aproveisit 

Home railway prior charges continued to re it 
pathy with British Government stocks, w ce va Britis 
securities came within the scope of the boom og 
industrials. The week’s traffic figures, — “ a 
slight evidence of an immediate ee a tatter pat 
look, and a reaction in values occurre’ Fine rails, Di 
the week. A rise, similarly, i — also, of the 
primarily on ‘‘ sentiment oe Pin the B.A. Gre 
economies in expenditure revealed ! 


: - sation of 8 dit 
Southern report, did not survive the publicatio i 


inting batch of traffic figures an nd 8? 
a. "The 1930-31 results of the Great — 
Western are dealt — on pages 776 an +g fut a 

The industrial market m 
decline in the unemployment figures, 4 
favourable progress of , 
campaign. The pace of the upwar 


nost oF 4 
ado tee ed ihe Pe 
: t's elec 
the National Goverynn howevel 


d movemen 





Dp js 









1931.) 


October 24 > 


ve too rapid, and although inquiry continued to come 

jected shares from the Midlands and North, signs 
ore k to the rise were observable as the week pro- 
Coal, iron and steel issues were supported, to 
be accompaniment of encouraging reports from in- 
sriql centres. Prices, however, tended to recede imme- 
os a few sellers appeared on Wednesday and Thurs- 


iy 


cal 


ae nec 


sscu. 


ne 


tied advance. Motor issues also showed greater 
eoularity, despite the improved results announced by 
Standard Company. ‘The publicity given to the re- 
vening of some Lancashire mills encouraged activity in 
stile shares, With a profit-taking tendency in evidence 
the week wore on. Tobacco shares gained further 
ound, but did not completely hold it. Breweries gave 
mixed display, though the undertone of the market was 
sojerately good. Cables and Wireless reacted, after 
rae Whose proportions are commented on in a Note on 
.774. The Swedish group enjoyed a moderate re- 
svery. Stores shares had a firm undertone, but dealings 
provision company issues were quiet. Bank shares 
ere bought, on a steady investment demand, and insur- 
ace shares improved. 
Oil shares were harder than for some weeks past, 
merican tendencies being more helpful, and the Con- 
ent more or less neutral. Prices, however, showed no 
ide movement. ‘The rubber share market was more 
tive, partly on vague hopes of intervention associated 
ith a change of governorship in the Dutch East Indies, 
wt mainly in sympathy with firmness in other markets. 
me of the leading shares hardened, but there was no 
hortage of available stock and the rise did not go very 
r. A similar condition tended to limit the dimensions 
potential improvement in the tea share market, 
hough the undertone remained firm on the results of the 
eek's commodity auctions. 
The volume of trading in the mining share markets re- 
bained restricted. Katfirs were steady to firm, but in 
hin quarters there was an indisposition to operate until 
he question of South Africa’s ability to remain on the 
\d standard had been settled. Rhodesians were steady, 
ith Chartered again a centre of interest. An intermit- 
tut inquiry was received for tin shares, but the price of 
he metal fluctuated irregularly, and share values made 
tle headway. Burma remained steady and San Fran- 
sco Mines further improved, despite a fall in the price 
f silver. Paris was an occasional buyer of Rio Tinto, 
. the pee lacked stamina, and reacted sharply in 
hid-week, 


“ FINANCIAL NEWS” DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Liste.) 


Oct. 15, 


Oct. 16, 
1931. 


Oct. 17, 
1931. 


1931. 


Oct. 19, 
1931. 


Oct. 20, 
1931. 


Oct. 21, 
1931. 


Oct. 22, 
1931. 


bvernment and 
Manicipal Loans 
aD port, Com- 
munications, and 
Public Utilities... 
om rcial and 
Tndustrial® 

oks, Insurance 
and Financial .., 
line (j E 
Nitta 8 


1,186 | 1,188 630 | 1,218 | 1,400 | 1,572 | 1,304 


754 652 


1,437 
404 


436 
78 


41 
4,236 2,274 5,589 


* Including iron and steel and breweries. 
“FINANCLAL News ” 


433 950 
2,285 
497 


400 
130 


1,055 
2,805 


4,242 


DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 


(1928 = 100.) 
Eighest 
of 193), 


Lowest 
Oct. 15, 
an, 5) of 193], 


Oct. 16 
(Sept, 19)} 1931 : 


Oct. 17, 
1931. 


1931. 


Oct. 22, 


Oct. 19, 
1931. 


1931. 


Oct. 20, 
1931. 


Oct. 21, 
1931. 


ms | 55 
is | Os | 64-9 | 66-0 | 67-5 | 68-4 | 68-0 | 68-4 
Pt eee 


FOREIGN STOCK EXCHANGES. 


Although NEW YORK. 
over evita Some market commentators professed to dis- 
e market sh, of more widespread institutional buying, 
riminate] owed no disposition to put up prices indis- 
y after a moderate rise in values on Monday. 
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” PJectrical shares became more subdued after a | 


ora 769 


ai » 
| On the whole, the tone was firmer, but the financial 


situation was still a subject of keen discussion. 
response of some of the interior banks to the appeal for 
Support of the National Credit Corporation was considered 
disappointing, and there was some measure of support 
for the view expressed by the Harvard Economie Society 
that the President’s proposals had come too late to have 
a stimulating effect on autumn business, since the ter- 
mination of the period of seasonal expansion was at hand. 
"he most important announcement of the week was made 
by the Interstate Commerce Commission, which declined 
to grant the 15 per cent. increase in freight rates 
demanded by the railways, but instead authorised certain 
Increases on specific commodities, which it estimated 
would produce between $100,000,000 and $ 125,000,000 
in revenue, if applied both to State and Inter-State traffic. 
Railway bonds were weak on the announcement, and 
common stocks tended to lose ground. The Commission's 
selection of particular commodities apparently had refer- 
ence to the avoidance of possible losses of traffic in direc- 
tions where road competition was already formidable. 
Considerable criticism centred round the Commission’s 
stipulation that the freight income obtained from the 
increase was not to accrue to the railroads in receipt of 
satisfactory revenue, but was to be pooled and used to 
assist railroads in difficulties. This feature was regarded 
in some quarters as a further move in the collectivisation 
of transport. It is believed that a meeting of railway 
executives to be held next Thursday will decide on 
acceptance of the terms, but will demand, in addition, a 
reduction of wages. Whether this could be effected with- 
out formidable oposition from labour, which is strongly 
organised on the railways, remains to be seen. Confer- 
ences have begun this week between world copper pro- 
ducers, at which the advisability of a further curtailment 
in output will be discussed. The fate of such a proposal 
is uncertain, much depending on the attitude of the 
delegates of the International Nickel Company. —Sub- 
stantial reports were current of a decision in favour of a 
‘‘ pegged ”’ price of 8 cents, with a comprehensive scheme 
of curtailment. 


Oct. Oct. 
8, 15, 
1931. 1931. 
102} 993 
l0l& 99% 
102 100 
102% 1004 


110 


The 


Oct. 
22, 
1931. 
464 


if 
27 
404 
11} 
33 
3 
1t 
68 
47 


Oct. Oct. 
22, 
1931. 
994% 
984 
100% 
lols 


Oct. 

8, 15, 
1931. 1931. 

Natl. Biscuit 44 
Phelps Dodge 14 
Pullman 28} 
Sears-Roebuck ..... 364 
Studebaker ll 
Un. Fruit 31 


} 
US. Leather ........ 2 


U.S. 3§% T. Bas. .. 
Lb. Lin. 34% °32-47 
Do. 4}% '32-47 
Do. 4$% °33-38 


Atchison 
Ches. & Ohio 
U.S. Rubber 63 
66} 
444 
524 


131} 
10} 
153 
12} 
118 
85 


Illinois Central 
N.Y. Central ... 
Pennsylvania 
Southern Pacific..... 
Southern Rly......... 
Union Pacific 


Westinghouse 
Woolworth 


Am. Tel. & Tig 
Interboro R.T....... 
Int. Tel. Teleg. 
Radio Corpn. 
Utilities P. & L. ... 
W. Union Tg. ...... 


eo 
Amer. Smelting ..... 
Anaconda 
Bethlehem Steel .... 
Chrysler Motor 
Corn Produce Rf. .. 
Eastman Kodak 
Gen. Electric (New) 
Gen. Motors ......... 
Int. Harvester 27 254 278 334 
Montg. Ward 128 «= 123 334 32% 


By courtesy of the Standard Statistics Company, Inc. 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100) :-— 
1930. 


264 
17+ 


. 
iat 
443 

108 
7 
25 


154 
293 
154 
45 

109 
314 
268 


Associated Gas ‘‘A”’ 7 
Pan. Amer. B. ...... 22 
6 
3h 
64 
304 
305 


1034 
29} 
242 . 

Std. California ...,.. 
BO. Tele. eeccccncees 


1931. 
Be- 
Highest.| ginning 
of Year. 


99-6 
92:0 
158-1 


1929. | 


Lowest. | Highest.| Lowest. 


lia | 
145-6 | 
267-4 


184-2 | 107-6 


218-9 98-2 


173-5 | 89-1 

330-4 | 153-2 

228-1 | 105-5 | 
| 


523% | 4:°15% | 5-95% | 5-91% 


134°5 
127-8 
177°6 


140-3. 


337 Industrials ... 
33 Rails 
34 Utilities 


Total, 404 stocks... 


Average yield of 
50 Industrial 


Common Stocks 7T-20% 


3-10% 71-44% 


DAILY AVBRAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 
nner 


| 
Highest | Lowest 4, | Oct. 15, | Oct. 16,} Oct. 17, | Oct. 19, Oct. 20, ; Oct. 21, 
of 1931. | of 1931 | cts t**| Fs." | goaa. | 193. °| 1931. | 1931.'| 1931. 
(Feb. 24.) | (Oct. 5) 


140-2 | 67-8 | 15-6 | 76-8 | 79-1 | 3-4 | w6 | w-0 | 83-4 


(Continued on page 772.) 
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Prices 


Prices Year 1931 
Year Jan. 1 to 
1930. Oct, 21 
(inclusive). 
High- | Low- | High- ; Low- 
est. | est est. | est. 
§ 52 60H 493 
94 82 97 | 77 
83% 74 85}, 67 
103 9 1044 | 88 
1063 1024 108} 93 
96 85397 78 
102 984 102 93 
1 1 103} 93 
974 91 983 85 
10 100g 104 90} 
él 70$ | 57 
49 4 46 294 
5 47 5 34 
6 558 642) 41 
90 18 86% 55 
106 100% 1064 94 
1093 1044 110 | 90 
99 87 993 87s 
954 | 76 80} | 58 
95 86 96 75 
1063 1023 105 97 
} 98 924 , 101 873 
105 994 | 1053! 90 
105 | 101 | 104% | 92 
928 70 72 | 46% 
; 105 99 | 102885 
92 70% 80 48 
104 99 | 105 82 
98 934 100 85} 
8 82 88 | 53 
105 = 100-1053 | «95! 
96 89 984 | 58 
61 51 56 23% 
11 1084 | 112 8&9 
92 744 «8 36 
P| se 73] oe 
oo 79 94 | «20 
55 27 528 | 33 
69 544 | 70¢ |) 55 
115310 113 83 
82 7 86 70 
81 87 2 
70} 78 664 
92 73 76 494 
100 91g 928 «73 
21 194 31 204 
21 20 30 20¢ 
109% 99 106 53 
90 68 81 37 
9 863 9 64 
1044 100 = 104 80 
104 988 1038 42% 
96 91» 111 83 
102 98 =§=:105 872 
12 14 5 
94 82 98 804 
1 8 83 as 
92 77 
107-101 ost | 95 
88 774 ' 89 | 75 
96 61 764 | 39 
1 7 10: 4 
8 7 80 | 45 
eS 84 244 
106 994 107% 94 
106 994 107; | 9% 
100 | 87 9 65 
lol} 9 101 | 97 
0 98 105 | 97 
69 6 71 | 58 
70 € 73 | 57 
10 107 | 94 
111g 1048 «112g | 87 
93 | «75 77 | 52 
4 | «6 6 | 38 
133 | 6 2 
39 1 178 | 6 
944 «80 843 | 55 
€ 374 | 444) 16 
574 | 31 4 | 13 
73 54 55§ | 254 
753 | 67 68 34 
7 724 || 77 57 
32 21 2 
763 | 6 664 | 36 
96 8 924 | 55% 
25/44 20/10, 24/1 | 17/3 
88 | 38 514 | 153 
| 444 53 | 21g 
1008 | 64 714 | 27 
46 55 24 
89 , 51 . 65 29 
85 49% | 72 | 18 
58 | 37% 462) 35 
71 | 644 | 71 t 
258; 10 , 16 | 4 
16 | 28) a3 11 
43 17 || 22 5 
32 284 | 29 23 
854 | 57 70$ | 32 
% | 8 | 9 | 5% 
59 554 | 5 45 
4a 1 1 ‘ 


} 
| 
| 
| 
| 
| 
} 








| Do. 59% Stg. Bas. 1930 | 


, Norwegian 4% 1911... 


, Siamese 6% 1934-64... 





Name of Security. 


| 


Funding 4% 1960-90... | 
Treasury 44% 1952-34 | 
Treasury 5% 1933-35... | 
Victory Bonds 4%...... 
War Loan 5% 1923-47 | 
Local Loans 5%......... i 
India 24% 
Do, 3% 
Do. 34% cocccecesccoces 
Do. 44% 1958-68... | 
Palestine 5% 42-67 ... 
Sudan 53% Bonds...... 
Ulater 44% 45-75 ...... 


Dom. & Colonial Govts. | 
Australia 5% 1945-75 | 
Canada 4% 1940-60... | 
Ceylon 6% 1936-51... 
Gold Coast 44% 1956... 
Kenya 5% 1948-58 ... 
Nigeria 5% 1950-60... 
N.s. Wales 5% 35-55... 
N. Zealand 5% 1946... | 
Queensland 5% 40-60 

S. Africa 5% 1945-75... | 
Strta. Set. 44% 35-45 


Foreign Governments. 
Argentine 4% Reciss.... | 
Austrian 6% 1923-43 
Do. 7% Int.red.by 1957 
B. Aires (Prov.) 34%... 
of: ee 
Bulgaria 74% Loan ... 
Brazil 5% Fund, 1914 
Do. 64% (1927) ... 
Chili 6% (1929) ......006 
China 5% (1912) ...... 
Do. 5% (1913) ..... 
Ozechoslovakia 8% . 
Danish 3% ......00. _— 
Danzig 64% ..... ° 
Egypt Unified 4%...... 
Estonia 7% 1927 
Finland 6% 1923 ...... 
French 4% (British)... | 
Do. 5% 


te eeeeeeeeeeeee 






German TH  ccececccesee } 


Greek 6% Stab. La. ... | 
Do, 
H iia 
Do. 6% (1924) ...... 
Mexican 5% (1899) ... 


Peru 74% 1922 
Poland 7% 


Swedish 34% 
S. Paulo Coffee 74% ... | 
Turkish 4% Unified ... | 
| Uruguay 5% 1919...... 


g 


Corporation Stocks. 
| Berlin 6% 1932-57...... j 
B’mgham 5% 1946-56 
| Brietol 5% 1948-58 ... 
Danzig 7% 1935-45 ... 
E. London 5% 1960-70 
, Johannbg. 54% 1937-52 | 
i Deas Ei: sctnemeseesnce 
| Met. Wat. Bd. B 3%... | 
, Pt. of Lndn. 5% 1950-70 | 
Seine 7% 1935-—52...... 
Sydney 54% 1954...... | 


British Railways. 
_G. Western Ord. Stk.... 
| L. & N.B’st’n Def. Stk | 
Do. 5% Pref. Ord.... | 
Do. 5% Pref. 1955... | 
Do. 4% 2nd Pref. Stk. | 
L.M.S. Ord, 8 
4% Pref. Stk. 1923... 
Metropolitan Cons....... | 
Met. Dist. Ord. Stk. ... | 
Southern Def. Stk. ...... | 
Do, 5% Pref. Ord. Stk. 
Do. 5% Pref. Stk. ... 
Underground Ord. 


eee 


| Dom. & Foreign 
Antofagasta Ord. Stk. 
|| B.A. & Pacific Ord. Stk, || 
B.A. Gr. Sthn. Ord. Stk, 
B.A. Western Ord, Stk. 
| OC, Argentine Ord. Stk. 
|| ©. Uruguay Monte V.... i 
| Can. Pacific Com. ($25) | 
|| Can. Nat. 1927 Guar, 4% | 
| Cordoba Ord. Stk....... |) 
| Do. 7% Ist Pref. Sth. | 
| Do. 5% 2nd Pref. Stk, | 
|| Costa Rica Ord. Stk. ... || 
Entre Rios Ord. Stk. ... | 
6% Oum. Pref. Stk. ... || 
Do. 4% 2nd Pref.Stk., || 
G.W. of Brasil £10 
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Price | Price Rise | 





_ _— o- | ost 
i 7 a ield. 
1931. 1931. | a 
| £2, i. 
54 56 | +2 | 49 3 
83 87 | +4 | 413 0 
a 3 +2 | 412 9) 
#31686 3 i} 
99 | 101 | +2 | 41711! 
84 88 | +4 411 10 | 
9%} 97 | +g] 512 3° 
973 | 98) | +1 5 8 6/I 
90 93 | +3 470 
6+, 99 | 4+23/ 5 6 6 
62 | 634) +15) 414 6 
344 | | i | 617 0 
41g) 444) 43 | 614 10 
46 526 | +6 | 613 4} 
6 683145 | 7 1 0 
97§x 994 | +2 § 09 
103gx 104|/ + 43/ 5 5 6 
91 924 | +1 5 0 6 
| 
tO wn 7 310 
84 844 is 5 10 
101! 102 | + 4/60 0 
90 89 | -1 § 6 9 
97 % | -1 5 8 6 
974 | 9 | -1 5 7 3 
65 | 65 | ... 8 9 2 
903 | 9b! ... 6 31 
65 68 | +3 727 2 
97 9% |... 5 48 
895, 90 | +4] 516 0 
55 57h +24) 9 8 9 
97% 984 | +1 6 910 
> 3 ae |. ses 1113 3 
31g; 31b| 2. | 11 5 9 
99} | 1044 45 618 3 
45 | 478 | + 1414 9 
444 59 | +14g) 8 9 6 
41 424x, +43 oes 
30 35 +5 ove 
344x 38 | +34 / 1219 9 
58 | 60h +23) 8 5 3 
97gx 100$ | +3 719 3 
80 75 | —5 400 
65x; 65 | ... | 10 0 O 
72% 724 ee 513 6 
53 53 | we | 13 4 3 
77 77 8 8 411 
26 254 | — 3 318 6 
26 | «as 419 6 
58) 62$x +73) 11 4 0 
384 | 454 | +7 12219 
674 | 65 | —23| 9 8 6 
844 82 | -25| 817 3 
424 | 526; +10}15 0 0 
1044 | 1044... 413 0 
87 | "et +34) 618 0 
ss | ast) +t 416 6 
45 55 , 410] 14 3 3 
58 59x +4, |) 1117 3 
954; 95x +24) 6 7 2 
80 | 824 +25) 4 5 4 
45 47 42 )1519 0 
§ | 6 | 41 une 
wr 45 | —5 am3s 
30 | 35 | 45 117 2310 
994 | 100 | + 5 0 0 
984 | 100 | +1 5 0 0 
70 | 70 | .. | 20 0 0 
973 | 97 w~ | 549 
97 | 974 | ... 514 0 
61 624 | + 417 3 
624 | 62 on 417 0 
974 | 984 | +1 540 
02 | 104 | +2 614 2 
04 | 64 | we | 9 6 O 
50 | 53 +3 | 10 7 6 
6 | 6bi +4 Nil 
15 | l6ép | +14] 110 6 
644 | 67h | +3 8 6 6 
3O | 33 | +3 |1218 2 
2144, 23 +h] 81S 
38 | 40 | +2 110 5 3 
$34 | 3 mA 817 3 
574 | 59 42 8 8 0 
124; 13 | +4] 912 4 
424) 434) +1 | 11 9 9 
64 674 | +3 711 6 
18/6 | 19/6 | +1/-| 8 5 4 
18 | 21¢! +3§/] 18 12 0 
| 28 | —2 Ni 
374 384 +1 212 0 
29) | 284 | -1 Nil 
39% | 38) -1 | 212 0 
20 20 | ww. 18 OO 
184 | 20%) +2 6 5 0 
6 634... | 610 0 
5 j|-4 Nil 
ll ll ss Nil 
3 es one Nil 
eco 8 0 0 
34 34 ase 4 611 
§ 5 -- | 1012 3 
47 47 igs 8 5 
+2 Nil 








LONDON ACTIVE SECURITY 


Note—Shares with a New York quotation, or with definite American interest, are distinguished 
In calculating the yields on the stocks and shares quoted below allowance is made for interest accrued si 
Gate the yield includes any profit or joss on redemption; where stocks are redeemable at or before a of definitely 

discount and the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated on the di repayment ig Mleemabie 


PRICES AND 




















hee the last payment. 
certain date the tinal date 


| October 24, 193} 
YIELDs. ~ 


by italics, 











at 
vidends paid by ae a 
Late ——___* SHS th laste 
. | — 
Prices Year 1931 || al 
1930. | “Salar Price | Price 
- |} Oct. 21 N : Oct | ree! Bs 
Gustave. ame of Security, ‘ Oa. - = 
High-| Low- | High-| Low- 1951, 193}, Pal, Taig 
_est. | est. || est. | est. 
ee SE Se 
Foreig neha 
| $338 | $144 $58 | In. Ry. cee 86 | 
| S78 | 18 | 26f © 11 || Leopoldina Ord. stk... 123 s ae 
| 83g | | 6 | 19 || Do. 54% Cum. Prt. stk. | 24 HET) OR 
| Se | 45{- | S8- | 15/- || Nitrate Bye. (£10)... | a0/- | at | = 
ie a 8 | Paraguay Cen. D. Db. | “19 | 4) Dy 
85/- | 65/- | 10/- | 70/- || Salvador Ord. (£10) ...  20/- | 491 By 
198 130 | 150 948 | San Paulo Ord. Stk.) 94, WN 
8O/- | 65/- | 65/- | 20/- || Taltal Rly. Ord. £5") got to Ty 
| 26 | 4 & 22 | Utd. Havana Ord. stk. 6b Sk i “24 
| | 
| 17/7$ 14/3 | 16/9 5/9 | Anglo-French (£1)... aes 
12/6 | 10/6 | 11/6 8/9 | Anglo-Internatl. (ei)... gg tM a0) 
| Th) 4h Sm le Anglos. SA£10£5 pd 3) mae 
| 26/- | 33/9 | 25/6 15/9 | American BElfy. pd.) 156 | 156 _,¢ 4 it 
fm a hy sus | Bank of N. Zealand £1 47/5 sar tie 1H 
Bank of Eng. Stk. ...... 240 we Sy 
| 58/9 | 53/9 | 58/3 | 44/6 | Barclay B. fl) als | eens | ta.) 2 
| 28/- | 25/9 | 26/44 19/9 | Barcl. (Dom. &e.) A £1 20/6 yop 0S 
| 12h) 8h Sh bie Bk. of Australasia (£5) 740g Ly 4 
|; 69 | | 63 47 | Bk of Montreal ($100) £48 — g48 tlh 
| 34 28% ° = oe Ea. (£20)... £21 £2 th jy! 
| verseas A £5 ate 
19 | 15H | 1g 10§ | Chtd. of India (£5)... u uy + uA 
24/3 | 14/- | 14/ 9/74 Comel. Bk. of Aus. 10/- 12/6 | 13/9 +13 3%, 
68/- | 56/3 | 66/68) 44/9 | District A£5,£lpd....| 46/3 46/3... 33! 
| 42- | 37/38) 42/6 | 38/3 Do. BEL fully paid | 40-4) tt 
4°) 6OUMW 2$  Bng.Scot.aAust£5£3pd 3h 4b td ig 
94 88 6% | Hambros £10, £24 paid | 6} ix - 4 7 + 
120 | 99} | 113g 93 | Hong. and 8. ($125)... | £93 e908} =85; 7 3 | 
ef | $9/3 || 63/ 38/- | Lioyds £5, with £1 pd. | 46/- 48/5 +26 6 3, 
2, & 4% | Martins £20, £2} pd...) 485+ 4g 
82/- | 73/- || 60/6 60/6 | Midland £1, fully pd... 67/5 68/9 214 $45 
34 | 27% | 31h) 19 | Nat. of Egypt £10...... 20 22 +2 824 
46¢ | 38) | 434 27§ | Nat. of India€25,€12¢pd £27) £27 «$j 
14; 126 | 144 | 9 | Nat. Prov. £20, £4 pd. 103) lo + 64) 
360 =| 337 357 | 295 Royal Bk. of Scotland 320 325 +5 55) 
soe ry 80/194 4) Westmbaster 8h pa. || sot | tie aes 
| 74 4 | eatminster £4, £1 pd. 58/6 59/6 +l- 6h | 
} | 
Insurance. 
21g | 17% | 21 = 16Q | Alliance £1, fully pd.... | 7b Wh 1k sat 
1 122 | 1 9 | Atlas £5, £14 pd. ....... 10 | lige tla jl 
26 21, 24 16 || Com. Un. £24, fully pd. | 189 20c -lf 546) 
16 134 15 ll w | Gen. Accident £5,£1g pd) 124 l3jxr tla 551 
| 26 2 20§ || Lon. & Lanc. £5,£2 pd. |) 23), 24x tl 46 
37 MH 2 N.Brit, & Mer £5,£1¢pdi 28) 30h +2 Sh! 
17% | 14 | 164. 12 || Northern £10, £1 pd... | 3p Mf | ik Sui 
1 12 13§ Qf | Pearl(€1),fully paid... | 10 Ug lp 48 
1 128 | 144 | 10§ || Phoenix £1, fully pd... | 1p 12g) lt 5 63 
254) 21 | 244, 4 | Prudential £14 ...... 198 21 | +it 4 8e 
| 41/- | 36/3 | 40/- | 28/9 | Do. £1, with 4s. paid... | 315  35/-| +32 204 
f 54! 6% 4 | Royal Exchange (£))... Ste + SOF 
| 8 7h, 8 6h || Royal £1, 10s. paid ...| 7%, hi +b. 4 ht 
| 3 % OCS 34 Sea Insur., £1 fully pd. p] om S68 
| 4 38) 3h! 2h Sun Insur., £lwithS/- pd) 2; 3b) +t 44 
53, 54, 5S? 44 | SunLifeAssur., £1 fy.pd. 5 Sire 31e 
| ish 12 | 144 | 11%) Yorkshire £1, fully pd. 12 lax +e SEP 
| | | Investment Trusts. eal 
| 319 | 287 | 293 | 229 | Anglo-American Deb... | 255 240x -l0 635! 
| 1568 | 147 || 149 | 100 | Anglo-Celtic 1 = a = “. Tae 
| 99/- | 20/- 22/6. L1/é | Atlas Electric, &c.,£1...| 12/6 1s/- +46 Sh? 
37/68 23/9 28/9 13/74 Brit, Asseta Trust 5/-... | 20/74 20/7} a qu 
| 187 1724 185 157 Debenture Corp, Stk.... | 1724 160 seg 0 7 
| 1924 | 163 171 | 130 | For. —— &e., Def... | * = -3 7 { 
| 72 Grange Trust ..........++ : 2 ” as 
21 187 ee eet Guardian Investment... 165 165 | - os 
| 363 | 320° | 327 | 238 | Indus. & Gen. Ord.... | 241 | 237x) +! ae 
| 486 | 421 427 335 lnvest. Trust Ord ...... 340 340 33) 
| 25/6 | 19/- || 22/- 15/- | Lake View Invest. 10/- , 16/3 15/- “4° 06 ; 
| 344 | 305 318 236 Mercantile Investment 240 240 - | ies 
| 267% | 220 | 235 | 210 | Merchants Trust Ord... 215 213. 2 eat 
| 325 Metropolitan Trust ... 20 | 320, : 
| 407 | 380 | 380 a 463 
/ 119 | 92 57 Nineteen Twenty-eight | 60 60 31nt 
| 103 894 88 50 | Nineteen Twenty-nine 55 53 id 
| 24/9 | 18 18/3 12/6 | Scettish Investment(5/-) 11/3 11/3 “gas 
| 260 | 2254 | 9954 186 | Scottish Mortgage, &c. 19 | léox fT | 
; 854 $e! 
| 129 | 105 || 104 8 Stockholders Invest... 85¢ 1b1 
| 106 87) | 874 67% | Trans-Oceanic £1 ...... 614 = ~ 1 5gs 
| 252 | 218 | 234 185 | Trustees Corp. Ord,... 1% ; 1183 
| 264 | 231 || 243 | 167) | United States Deb... 188 | 18 
| Financial Trusts, i +26 43 
41/- 26/3 || 29/- | 15/- | Argentine Land, &c., £1 15/- - - i 
54 | 39) | 39 10 | Australian Kstates, &c, 1° 31k ~ | = 
7/9 | 3/9 || 4/6 | 2/- | Brit. Nth. Bemeo Bi. Sat 3 sis, oa! 
affoy| 26j- || 24/6 | A4/- | Brit S.afrion Si-ty.pd. 11/9 13° 7° yy 
27/- | 17/6 | 18/109 _5/- | Charterhouse Inv. we ins 
{ | | 17/3 , 12/9 | OC. of London R. Pty.£1 13/9 ei ied 
/29/208) 26/6 243 | ty £20, £5 pd. ... St) 8 te al 
1919 | oe | as/ahe 116 | eee) Land B1...... || 10/- | 126 i" Ml 
| oh 3 
93/18 ao | 37/6 18/- | Hudson's Bay Oo, £1... 25/- aa + ‘ Nu ; 
1 al 9 | 2g | Do. 5% Cum. Pref. £5 2h eT ail 
| 35/- | 17/6 || 20/- 7/6 | Java Lnvest., &., £1... | 11/3 oi +i si 
14, 3&4 14. Peruvian f Ord. oe a “+2 (2 : 
sl) od | ro | Poerbiiea Woldge, 61. | 156/186 tr 'y 
as | 2s aie | 9/9 | Staveley Trust £1 ...... 11/3 11/5 -y3 Ml 
17/3 | 11/3) 13/9 9 23/9 22/6 
13/9 | 32/6 | 38/1) 14/6 | Sudan Plantations £1... 20° see 
\ él 20/- | 20/-  s, ye 
29/1 - | 23/9 | 17/9 | Alisopps Ord. £1....... 5 | igi- oe US 
2a 25)- | 21/3 aa es 2 50/- S-| <5 yt 
soe | Sy. | Ste | ops | Bema waits Bs as 
14/ 8/78 12/ EA Seusege Ord. £1 +++ 40/- 436 10 : 
67/9 | 58/6 || 61/3 16 | eet: Co. Ord. Bl so/- | 52 “ny 
71/3 | 56/6 || 61/- | 42/9 | Déstillers Co 62/6 | 80/6 |-4" 1) ip 0 
110/3 | 95/9 || 109/9 | 80/— || Guinness (2) imei wes ae 
67/104 59/14, 62/3 44/3 | Ind Coope Ord. a6/-x 2-7 
dot) 32/9") 38/ | 2b/— | Meux's Ord. 61 on: 1 OH el | ibe 
58/- | 48/9 1 53/- | 41/3 | Mitchell & Butlers £1... | ee ee 
31/6 | 26/6 || 28/3 | 24/3 | Onisson’s Cape £1 .....- | g5/-| H- 4 8 
63/3 | 55/- | 62/- | 49/9 | 8. African Bus. fl; | O76 | a6 = gg 8 
| 31/9 | 29/9 | 35/6 | 269 | Tarier wale ¢ Ord 6 | 51/6 | 43 | +49 
66/3 | 51/9 || 56/3 | ot | 
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= Price | 
., | = Present 


21, | 
sgt. | PO | 


' 


Name of Security. 
_ii (inclusive). _ 
Low- | High-| Low- 





9/9 | 11/74 514 
Anglo- Bgyptia 
Anglo- Persian £1 
51/3 53/9x +3/9 Apex (Trinidad) 5/- 
ina 4/—_seeer"""" 3/6 
Brit.Cont.Oila V.T.O0ts) 
Canadian Eagle, no par 
Kern River Oil 10/- ..- 
Lobitos ( jilfields £1 ..- 
Merican Eagle (£1/0/6) 
Phoenix Oil £1 
Royal Dutch (£84) 
Shell £1 ...ceeeeeeeeeseeees 
Trinidad Leaseholds £1 
V.0.0. Ord. £1 
Misce)Janeous. 
Aerated Bread £1 


o 


ow 


‘Allied Newspapers £1... 
Amal. Dental Def. 5/- 
Amal. Press (10/—).---++ 
Army & Navy 10/ 
Assocd. Newsprs. 
Assoc. P. Cement £1 
Barker (John) £1 
Barry & Staines Lino 
Borax Deferred £1 wewee 
Bovril Deferred £1 
British Aluminum £1 
Britiah Match £1 
Brit.-Am.Tobacco £1 .. 
Carlton Hotel £1.....-. 


& Askam £1 ..-. 


ease and Partners £1 


teel $100 «+. | 


oow 


Chinese Eng’g £1 
Crittall Manuftg. £1 
Debenhams Sec. (9 
Dunlop £1 «+++. 
Electric and M 
Industries Ord. * ) 
Ever Ready Co. 5/ 


B. Ctn. & Woo 


Do. 7% Ist Om. Pf. 
Do. 74% 2nd Cm. Pt 
Calico Printers £1 
Coats, J. and P. { Hotels 7/6 -.. 
Gaumont-Brit. (10 Ros 
Harrisons & Cros. Def. 
Harrods (B.A.) 15/-Or 
Fine Cotton et Gon fi | 34g 22 Hg UL ot Tael| $US | 39/2 THIS HomamCnnaalstret 
jsters (£1) Home& Colonia 
Patons & Bald wins l mperial aa 


Whitworth & M Del) 
onal Holdings.. $lt $i4 + 38 
ea 5/—-+ | ei 
| Callenders (£1) coemvosea® i oy ole | g10 oe 
Electric £1....-+ | eee 

Electric (£1) «+ 


Ze 
woaorenwoe 


rf.Od. (£1) 40] 


oan ow 





seeeee 


Calcutta Blectric £1 
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_ Price | Price ay 
Oct. | Oct. } See Present 
rity, | asst. | —_ 





6/- 6/9 | +94 10 10 © 
22/6 , 24/6 +2)-| 14 2 0 
39/4 42/6 | + 3/14 7 1 3 
8/6 8/6 ase 1415 6 
3, 1/3 “ae Nil 
6 1/108, + 4id Nil 
6 | 42/6x, +1/- 10 12 0 
44, 5/104 +6d a 

{6 2/14 +744 Nil 

j- | 18/9 | + 19 1013 4 
+  6/10$ + 6d a 
46 | Sle | +64 | 20 8 
15% 16 | +4 8 18 
a3i- | 45/- | + 2 

18/9 18/9 Ue ae 
Q3/- | 339, + gi 14 15 


18/9 18/9 ‘ia 5 6 8 
20/ 20/- ee 1l 5 OF 
1o/- . 13 \4 1/3, 4 9 0 
3/- 3/9 + 9d 613 3 
16/3 16/3 ai o4 5 
26/3 , 29/- 173.9 90 8 
12/6x, 15/- | + 2/6 13 6 9 
25/- 26/6 + 1/6 oe 
56/3 | S7/6 | + 173, 619 3 
98/9 32,0 | + 3/9 412 3 
716 | 10/- ; + 2/6 Nil 
35/- | So- 2 19 0 
99/45 32/6 + 3/1 6 3 9 
23/9 | 25 i/3 416 0 
80 82/6 + 2/0 6 0 0 
11/3; 19/9 | + eI 4 6 9 
3 43 \ +1 10 11 0 
a7j- | 28/9. +1 6 5 3 
17/6 | 181s + ad 8 5 9 
2i- 2/- a Nil 
18 19:3 13; 6 4 0 
22/6 27/6 + 5]- 
19/6 | 20/9 + 1/3 3 
55/- 56/3. + 173; 5_9 
39 43° +60 Nil 
gj-x 9 44 +4 1 6 8 
45/- | 471/0% + 3/6 § © 
y) ei 2 we | 2035 
4a/9 | S- | + 6/3} 7 2 
|Stores4/ 13/- 13/3 +30 6 0 
sl... | 12/6 13/-x, +1/-| 4 14 
wee (i BOI 17/6x +2/5 6 17 
“) 46) 9/0. + H- Nil 
15/6 g/l 47/7 5 12 


~ ad 
ua 4% : 
Ons 


Gum. £1... | 22/- a2/- 61 
sn A’ PELL, 21/- Gil |) sae, 

Cm ££ | 42/6, +2/6 9 8 

35/9 | Sti- | +3 10 16 

To concnawess 96/3 97/6 | + 1/5 4 12 

to 6 | 27/6 11 15 


| ee | 16} +26) Ne 


Johnson 10/- 
1% Gd. 65 13 gi 10 0 


Valley Elec. £1. 
ot Lo 


iy 
Reckitt & Sons 


lee 

re Biectric £1. 

Jectric £1.....+- 

| Midland Counties £1... |, 
Newcastle-on-Tyné £1 .. 
North Metropolitan £i. 





Savoy Hotel £1 
=chweppes Def. 





ano 








ee 





Spillers Ord. £1 
Swed. Match, B 
‘vate and Lyle 
Tilling, Tho., 





aD woe 





- 





Gas. 
nt & Coke £1 .- 





er 
ror 











Newc.-on-Tyne £1 ...++ 
S$ Metropolitan Stk..... 





Newall £1 .-- 








United Dairies 
United Molasses £1 «> 
Do. 6% Cum. Pref. £1 





uv 








Wireless } 54% Cm. Pref 





}ram. (10) --- 4/3 





Great Northern £10....- 
International Tel 














Cum. Pret. £1 
Wiggins, Teape 



































Birm. Sml. Arms £1 ..- 

Dennis L|— ...-+e00e** eal 
Ford Motors £1 ...+++++ 
Guy Motors (10/—) oovees 
Lucas (J.) £1 ...++++ 








Hill Prop. 8/- 








Bwana M’ Kubwa 
Central Mining £8 














Cons. Mines Se 








Napier 5/—...-+++++++ woes 











De Beers Def. £2 





Singer £1 ....--eceereeeeees 




















Ounard £1 enneneenoeneer® 
P & O. Deld. £1 o-.-0- 





























White Star 6 % Pref... Malasao Tin 5/ 














| Tea and b> 
Allied Sumatra £1 .....- 
Anglo-Dutch £1 ...-++++- 


Bab Linas £1 .......-+---+- 
Cons. Tea & Lands £10 | 
Grand Cl. (Ceylon) £1 
Jhanzie Tea £1......+-++- 
Jorehaut Tea £1....--+++ || 
Jokai (Assam) £1 .....-- 
Linggi Plantations £1 . 
London Asiatic 2/- + || 
| Malacca Robber £1 ...- | 
11/3 | Rubber Trust £1 ...ccovee |} 
‘1/44 United Serdang 2/-_--- 











Rhodsn Anglo” 
Rhokana Corp. £1 





—— 












































T% 19/6 |, 23/3 | 


He 2408 mL 3) ‘Zine Corporation 

























ae 


soils ioe etm ae en > wR aio 


Rae page Pe; 


antio le i 
Rede thn AAI 3 oti 


doe ‘ge 


ae 


ae 


xt 


coc r(ilt A OROO Rade te 





















inser sa POO 
- — aie 


tint 


niin 























dunes ° et 
ne as 


. ae 


seal 


ee ed ie 


of 6}% Bas- 60 60 10 16 
yrd. £1 , 77/6 T1/6 awe 4 10 
Ord. £1 20/— 20) = 10 0 

asj— | 26/3 | +13) 6 17 

oe 17/6 , 18/9 | +45 10 13 
|| 2 20/- +s 7 0 

seeees |i aig | 20. | +15 = 

ahem. a5i- | 29/- | os 

Bodega - 29/6 30/6 | + i) 6 10 
To £5 £7 + £2 saa 
(kr. -_ \ 3a79 | 38/9 lon 5 3 
Liver | B39 Te +815 9 as 
ente £1... 21/3 25/74 44/44) 7 15 
23/9 21/3 +216, 7 4 

94/9 32/18 4/44) 6 ; 

ye | Se/- | +64 oS 
waeeee 6/3 1/6 + 1/3 Nil 


a3, 1/6 | +3/31 Nil 
agj- | TUE 1 2)6| 5 26 


3/9  —6d Nil 
tra. Def. £1 25/- " 5 4/3 10 = 
llow Or.10/- 79 419 i ~ 


“| 2s 2 42/6, 8 § 


|3 Nil 
of 8.A. 10/- 8/9 3 + bd } 
; of 8a a) 36/5 35/- | - 1/5 5 = 
se, ns +7ed) NH 
9 89) sa] 
Be oe 36) Se ija) Nil 
+7 ; £5 £54 + 4 Nil 
ei | We DE cio Ni 
tion 10} 5/74 0/0 +10 
Jection 10; 118 ots | 73 \ g 11 
Sn Ip ae uo 
aes gag 81/0 | —US 718 
eae fo Ue | 1% 
1 o4j-: 23/6 | —6d | 6 o 
sooseeee -| 336 | : 
— 19 9 as | Nil 
onan 2 uiny —ita me 
a iej- Mim |e 15 0 
wor ape | Be) oe 36 6 
oe at 16/3 | +1/3\ 12 6 
solid. 5/---- g/3) 93! o= 12 10 
Am.10)- | 8/9 7/6 | —M3 
BL ccoeee 1) 4} 4b) 
Tr eeital | 11h 18, tS 5 16 
wee gi- || AMO | *He | ae... 3 
Vopt viex 10/- a1-\ U6\ +69 13 6 
sees | 19 1/6 | —34_\ 10 
es ays, 101- , -H3| 15 
chemuauee 17/6 = + 2/6 a 
tgp 12/6 | 22) 
oa St tyod) 55/- 52/6 —2/6\ & 2 
10/- Qoj- | 20/- 315 





scrap ec Ot 


Fatt 


onoc oom a 


owe oow Oo 




































































a pr er oo Ae 
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a ee 
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NEW ISSUE PRICES. 





















- . Issue | Amt. Price, Price, 

Stock or Share. price. | paid. | Oct. 14, 1931.| Oct. 21, 1931. 
Centra! Electricity Board 5% A Stk.... | ~— . 943-943 95-954 
Fife County Council 44% 1951-61 : ss oe 89-91 thas? 
Great Universal Stores Ord. (5/-) . | £1 | fy. pd. 15/3-16/3 17/-18/- 
Great Universal Stores Pref. ..... ‘ £1 | fy. pd. 18/6-19/6 18/6-19/6 
Jones (Peter) 6% deb. ........ccs.cseceeeee | 974 | fy. pa. 89-94 86-91 
London and Thames Haven Oil New 

PUES nedneneeusonorensinneenen ‘ 50/- 15/- — pm | 10/6-11/6 pm 

Middlesex 44% 1950-70 ... . 101 | fy. pd 90-92x 93-95 
New Zealand 5% 1932-34 ........ 99 | fy. pd 95-97 95-97 : 
Primitiva Holdings 6% Red. Pref. . £1 | fy. pd 20/-20/6 20/-20/6 
Savory and Muore 74% Deb..... . 994 20 par-1l pm par-2 pm 
Tanganyika 4% Guar. 1951-71...... . 944 | fy. pd. 80-84 86-88 
Telephone and Gen. Trust 7% me 1 oe 15/- 1/6-6d dis. 1/6-6d. dis 
Walsall Corp. 44% 1950-60 .....s..0.00+5 100 | fy. pd. 89-91 90-92 





(Continued from page 769.) 





ToTaL DBALINGS In NeW YORK. 
Oct. 15, | Oct. 16, | Oct. 18, | Oct. 19, | Oct. 20, | Oct. 21, | Oct. 22, 
193). | 1931. | 1931. | 193. | 1931. 1931. | 1931. 
o 














Stock Exchange— | 
Shares (Thous.) 1,300 1,400 600 900 2,500 2,200 1,400 
Bonds (Value 


Thous. $) ... | 15,717 | 18,147 7,391 | 13,485 | 15,377 | 12,096 | 11,944 
Curb— 
Shares (Thous.) 260 250 128 190 400 440 240 


® 2-hour session. 


PARIS. 


After conspicuous weakness at the end of last week, the 
Paris markets opened with a much firmer tendency on 
Monday. An optimistic view was taken of the possi- 
bilities of the Washington conversations. Other favour- 
able factors were the success of Dr. Briining in obtaining 
a Reichstag majority last week, the strength of sterling, 
the better tendency of Wall Street, and the results of the 
French local elections. Rentes strengthened appreciably, 
and bank shares were harder under the lead of Bank of 
France. French industrials also recovered the ground lost 
in the previous week. On Wednesday, while most issues 
held their gains, sentiment was somewhat damped by a 
substantial drop in Suez Canal shares, ascribed to fears 
of a lower dividend as a result of a reduction in the volume 
of shipping using the Canal. On Thursday, conditions 
were firm and active, prices closing at the highest levels 
of the day. 


Oct. 15. Oct.19. Oct. 22. Oct.15. Oct.19. Oct.22. 
Banque de France 11,600 12.090 13,200 | Wagons Lits......... 114 112 105 


Crédit Lyonnais... 1,825 1,875 1,990 | Mexican Eagle ... 31 33 35 

Suez Canal ......... 14,150 14,105 13.840 | ‘‘ Chartered” ...... 8&6 87 34 

Chargeurs Réunis 255 253 8 | ee 130 138 142 

TROD BIND: cceccneee 1,670 1,735 1,805 | De Beers ............ 379 306 348 

Royal Dutch ...... 14,800 15,200 15,70 7t TE winscence 114 113 123 
AMSTERDAM. 


Political and financial uncertainty continued to restrict 
investment business, both price fluctuations and the 
volume of trading remaining small. The rise in discount 
rates in Amsterdam, New York and Paris passed without 
exerting any but a minor influence on the Bourse. The 
Amsterdam money market even showed some relaxation, 
prolongation rates dropping to 3 per cent. As regards 
individual issues, the Unilever interim dividend had been 
fully discounted. Philips were firm, and Ford and A.K.U. 
were steady. Great disappointment was caused by the 
Holland-America Line’s failure to meet the interest on its 
6 per cent. debentures. Plantation securities were some- 
what better. The publication of sugar statistics, envisag- 
ing a reduction in European sugar production of 28.5 per 
cent., had an encouraging effect. At the Sumatra tobacco 
sales, at Amsterdam, the tobacco offered was of very 
unsatisfactory quality. The crop to be marketed next 
year is of better quality, and prices will be higher. The 
International Viscose Company, a holding company of 
British Breda Silk, has reported a loss equivalent to 
£1,159,000. The share capital is to be reduced from 
12 million florins to 3 million florins, and 2.4 million 
any untoward incident. Milan was active at the outset 
Oct.15. Oct. 19. one. on Oct.19. one. 


54% German ...... 3% Iz} 3 Steel Common ...... 6 7 
Unilever N.V. ... 125 133 136 is Dik: Uo sooneseveess 40 41 46} 
Philips’ Lamps ... 67 68} 724 | Ford Motor ......... 205 210 220 
Netherlands Ship Deli Batavia ...... 136 138 141 

IE Scocecoveree at 84 84 | Royal Dutch ...... 143 146 1523 
Java Cultuur ...... 154 159 157 
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OTHER CENTRES : 


Business in the Canadia 


nN centres r 
the announcement of the 7 


dined restr, 


; suspension 
having little effect either way. The < o Paymne 
“ ertone, On 4 


whole, showed some improveme 


nt. A } 7 
nental bourses, Brussels w MONS the Cixg 


as distinctly MOre cheosrs 


in sympathy, largely, with Paris. Stockholm ghor 
certain strength, Kreuger and Toll leading 1 shoei 


industrials. Oslo wis adv © © Tecoven i 
as steady, but Copenhagen haj 
0 ua gq 


unsettled tone, though its reopening passed 

any untoward incident. Milan was aa Of it 
but suffered a reaction in mid-week. The = the Outi, 
Exchanges remained closed, but unofficial d Tene 
little change in leading issues, Dye Trust be: nl 
at 103.50, Siemens at 123, A.E.G. at 42 and B = 
at 103. a 








INVESTMENT NOTES, 


The Rise in Industrial Shares.—At the nom. 
writing, the industrial share markets are suffering inn, 
slight reaction due to profit-taking, but the undertone 4 
the market remains firm. It is becoming increasingly 
dent that the restrictions on dealing imposed by the Sok 
Exchange Committee are creating somewhat abnor 
market conditions. The departure from the gold standyl 
caught everyone unawares. In particular, the Sto 
change dealers in British industrial shares found tig 
selves short of stock and unable to meet even the m& 
rate demand which came from all over the country 
British industrial equities. The result has been gre; 
share prices out of proportion to the volume of busy 
transacted. Dealers have had no option but to advag 
prices sharply. But as dealings have been for cash a! 
purchases have been made for the most part by genus 
investors, the selling has not materialised. As “ shor’ 
dealing is prohibited there is no professional activitrs 
the part of ‘‘ bears,’’ which would normally counter 
exaggerated rise. The appreciation which has occumeis 
market values has been much greater than that justi 
on even an optimistic prospect of company earning a 
dividends. In the textile market, for example, Blea 
Association ordinary shares have enjoyed a rise oi IM 
per cent. and Calico Printers of 116 per cent. In them 
way market, London and North Eastern preferred sit 
has risen by 143 per cent., while Cables and Wirees 
per cent. preferred stock has jumped from 40 to 64.18 
of 62.5 per cent. If the return of the National Goverum 
stimulates a further buying of British industrial share 
the ground of tariffs or otherwise it is very desirabe% 
the Stock Exchange should immediately restore cet 
‘ for the account.’’ As soon as short selling 1s pem"® 
the bears may be relied upon to counter any exagses 
rise in industrial share prices as a result of eet 
hysteria. A ‘‘ House ’’ correspondent’s view of the matt 


is given in a succeeding ‘* Note. 
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‘¢ House ”’ View.—In recent is 


nt oe 


Cash Dealings— 
we have drawn attention to the effect of the curr 4 
on dealings ‘‘ for the account.” Its connection Te 
recent movements of security values i Loma 
which we comment in a preceding Note, has le 
much discussed in Stock Exchange circles. at 
ing views have been contributed by a ae 
the ‘‘ House ’’:—Cash business has been 9 ail 
little over a month. In spite of the fact canal 
rule was operative during the whole period 0 pie 
for some time afterwards, many mee ian 
Exchange, and a still larger number of t ood : 
almost forgotten its effects on the ee a 
Under a regime of dealings for cash, 4 avs ater 
prepared to deliver within two or tree es 
bargain is done. This is one reason ap 3:6 
recently gone shead so sharply. In eas r 
Exchange account, running for oe to the sell 
succeeded by the days of grace allowe sesed), 508 
delivery of stock after the pay-day has P 
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sven to a seller to look round and to wait for 
ome in, if he has sold without having the 
6 - “Il - on his book, or a firm seller from whom 
s a . In these circumstances a dealer in the 
P eens Will be willing, as part of his ordinary 
gee ol such risks as a hundred and fifty years 
a nee in jobbing has taught the Stock Exchange 
si “a reasonable. Provided he has room in which 
7 in case his bargain goes against him for the 
being, or if he cannot promptly buy back what he has 
the dealer will make a price as a matter of course. 
o so if he is going to be called upon to 
+ shares within two or three days of the making 
- bargain. If the public is eager to buy the shares, 
sions may thus move more abruptly, and clients 
sometimes complain of — the prices they are 
J upon to pay. Cash dealings, in short, act as a 
or to free marketability. The Stock Exchange 
mittee are fully aware of the handicap imposed upon 
own members and the disability laid upon the 
c. But until the financial position is clearer they 
unlikely to relax a regulation which they regard, 
y or wrongly, as a safeguard against ill-advised 
jation in a delicate period. 


is 


psid 
rn round, 


mav not d 


man Bonds.—The moderate recovery in German 
rnment bonds which followed upon the favourable 
for Dr. Briining in the Reichstag has so far been 
tained, but the market is anxiously awaiting the 
t of the discussions between M. Laval and President 
yer in Washington regarding the reparations problem. 
yment of reparations could be disregarded altogether 
moved from the sphere of practical politics by the 
nsion of the one-year holiday into, say, a five years’ 
torium, then the commercial loans of Germany 
return to investment favour. It may be recalled 
in the first six months of 1931 there was an excess 
jorts over imports of no less than £50 millions, while 
external interest requirements of the 7 per cent. 
es Loan, the 54 per cent. Young Loan and the com- 
ial loans of Germany amounted to only £20 millions. 
withdrawals of foreign balances have, of course, 
ed the external interest requirements. The export 
us balance of £50 millions in the first half of 1931 
not be regarded as normal, seeing that imports have 
drastically restricted and exports stimulated, but 
cover ’’ for these Government and commercial loan 
‘st payments could be regarded as adequate if only 
reparations burdens were removed. Unless the 
er-Laval conversations arrive at some settlement of 
roblem, the conversion of German short-term debts 
long-term debts becomes impossible. The six 
hs’ “* standstill’? agreement which was concluded 
the bankers at Basle expires in February next, and 
e problem of reparations is not settled by that time 
is no chance of a long-term loan being raised to 
the short-term obligations. In that event the sus- 
on of interest payments on German bonds might be 
Itto avoid. A question regarding Germany’s ability 
Main on the gold standard may remain, even if a 
actory solution of the reparations problem is 
need from Washington. Under the ‘‘ standstill ”’ 
ment, Germany is required to repay a certain fraction 
ie short-term obligations and it would appear from 
cine in the Reichsbank’s holdings of gold and 

P exchange reserves, that even these payments 
oe affecting the financial position. Obviously 
om aoe have been imposed on foreign 
pital ze, : ave not completely prevented a flight 
Rdetine then 4 ers by some means or other are not 
ed. aimaaen oreign currencies to which they become 
ite of the 1€ pressure on the Reichsbank continues 
aoe siete Czpors surplus. Obviously Germany can 
) is forced ie from gold on her own initiative, but 
et sola ~ gold standard by the utter exhaus- 
in t ihe - ie exchange reserves, it seems 
wuneseene then declare a temporary moratorium 
sain al payments. This is the immediately 
8 outlook for the market in German bonds. 


THE ECONOMIST. 773 


Holders will trust that, if the statesmanship of the world 
is not bankrupt, a solution may be found along lines cal- 
culated ultimately to improve the investment status of 


the German Government and commercial loans. 


Brazilian Funding Scheme.—Doubts regarding the 
Brazilian Governments position vis-a-vis its foreign bond- 
holders, to which we recently drew attention, have now 
been settled by an announcement that interest and sink- 
ing fund can no longer be paid in eash, except on the 
© per cent. Funding Loan of 1898 and the 5 per cent. 
Funding Loan of 1914 (the service of the 1922 7 per 
cent. Coffee Security Bonds is already provided for). 
Thus Brazil becomes a defaulter malgré lui for the third 
time in her existence as a republic, and justifies the warn- 
ing note which we were among the first to sound two and 
a half years ago. The market, on this occasion, is ready to 
see in Brazil the victim of force majeure, in a crisis of 
falling prices which has enormously increased the real 
burdens of debtors throughout the world. In addition. 
she has disarmed criticism in advance by her acceptance 
of Sir Otto Niemeyer’s recommendations for internal 
financial reconstruction, and by the terms of the funding 
scheme, details of which have accompanied her announce- 
ment of this week. For the next three years the ‘nterest 
on all loans will be paid in special serip carrying interest 
at 5 per cent. The first series of Funding Bonds will be 
redeemable in twenty years, and will be issued against 
the following loans :— , 

1903 5 per cent. Sterling Bonds; 1909 5 per cent. French Franc 

Bonds ; 1921 8 per cent. Gold Dollar Bonds ; 1922 7 per cent. Gold 


Dollar Bonds; 1926 64 per cent. Gold Dollar Bonds; and 1927 
64 per cent. Sterling and Gold Dollar Bonds. 
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Bankers to the Imverial Government in South Africa; and to the 
Governments of Northeru Rho /esia, Southern Rhodesia, Nyasaland 
and Tanzanyika. 


CAPITAL Authorised and Subscribed £10,000,000 


CAPITAL PAID UP £2,500,000 
RESERVE FUND : £3,164.170 
CAPITAL UNCALLED £7,500,000 

£13,164,170 


Board of Directors. 


William Reierson Arbuthnot, Esq. Horace Pee'. Esq /- 
Rt. H n the Earl f Ath’o e, K.G. } Rt. Hon. the Earl of Selborne, K.G. 
R:. Hon. Lord Balfour of Burleigh. William Smart Fsq 

Stanley Christopherson, Esq. Rt. How. Lord Sydenham, 

Edward Chifton-Brown, Fsq i 6.65.6.. VRS 


Robert E. Dickinson, Esq. Sir Roderick Roy Wilson 


nt General Managers in South Africa—James 5S. Shiel, G. F. Le Sueur, 
a . W. K. Robertson. 


Francis FE. King. Herbert G. Hoey. 
Assistant General M nager in South Africa—E. C. Frost 
London Manager—Bertram Lowudes 
Secretary—T. 1) Williams 


Deputy General Managers in South Africa 


Head Office: 10 CLEMENTS LANE. LOMBARD STREET, 
and 77, KING WILLIAM STREET. LONDON, E.C. 4. 
London Wall Branch: 63. LONDON WALi, EC 2 

West End Branch: 9. NORTHUMBERLAND AVENUE. W.C.2. 

Nwew YORK AG@ncy: 67, WALL STREET. 
HAMBURG AGENCY 

Bank of British Weat Africa. It. 49-53, SOH AUKNBURUER-STRASSE 

Over 370 Branches. Sub-Branches. and Agencies in SOUTH. EAST 

and CENTRAL AFRICA 


EXECUTOR AND TRUSTEE BUSINESS CONDUCTED. 


——E sss 
COMMERCIAL SERVICE. 


The Bank has over 370 Branches in Africa, and Agents and Corre- 
spondents throughout the World. The cl sest touch with Trade and 
Industrial conditions is main‘ained, with svecial attention to Com- 
mercisl and Credit Intelli ence. This service is available to 
Exporters, Importers and others wishing to develop trade with 
South, East and Central Africa. 

THE STANDARD BANK MONTHLY REVIEW is sent post free on application. 

it gives the latest information on al! South. East and Central African matters of 

Trade and Commercia! Interest. 
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The second series, redeemable in forty years, will be in 
respect of all other existing Brazilian Federal Govern- 
ment foreign loans. The situation will be reviewed at 
the end of the first and second years, with a view to the 
extension of cash payments if circumstances permit. 
The funding of the interest will be arranged by means of 
the deposit in an approved Rio de Janeiro bank of equiva- 
lent amounts in currency, at 6d. per milreis, and invested 
either in bills of exchange, to be applied to redemption or 
drawings of the new scrip, or in bonds of the internal 
debt, to be held in trust until exchange can be obtained. 
It will be noted that Brazil does not seek any reduction 
of the principal of her indebtedness or of the rate of 
interest payable on any bond. On the contrary, she 
maintains her intention of meeting all her present obliga- 
tions when exchange conditions permit. Appreciation of 
this fact was reflected in the action of the market in 
putting up the 1898 and 1914 Funding issues some 5} 
points on the day following the issue of the official 
announcement. The latter, incidentally, does not apply 
to any Brazilian State loans, but covers only Federal 
obligations, 


Outlook for South American Bonds.—The announce- 
ment of a Brazilian funding scheme (referred to in the 
preceding Note) has not been the only South American de- 
velopment of importance this week from the investor’s 
point of view. The Bolivian Government has promulgated 
a law formally establishing a moratorium of thirty days as 
regards the settlement of foreign obligations and the pay- 
ment of debts in foreign currency. The moratorium may 
be prolonged, entirely at the Government's discretion. 
Bondholders who have been disquieted by these and other 
obvious symptoms of severe economic strain in South 
America will obtain much valuable information, if not a 
great deal of consolation, from the speech made last Tues- 
day by Mr R. J. Hose to the shareholders of the Anglo- 
South American Bank. Mr Hose, who is a foremost 
authority on South American conditions, traced the origin 
of present troubles to the altogether calamitous fall in the 
world price of South America’s basie products. Many of 
these, Mr Hose declared, had fallen not merely to pre-war 
levels, but to as much as 40 per cent. below that standard. 
During the first eight months of this year Argentina in- 
creased the volume of her export trade by 72 per cent. and 
received a monetary reward actually 3 per cent. less than 
in the same months of 1930. To those unfamiliar with the 
recent course of the great primary commodity markets, 
these figures may appear almost unbelievable. When ac- 
count is taken of the fact, further, that few other South 
American countries have been as fortunate as Argentina, 
the fall in values having been accompanied in their case 
by a decline in the volume of exports, a sufficient reason is 
apparent for their exchange difficulties and debt payment 
suspensions. Naturally, republics like Bolivia, Brazil, 
Chile and Peru, which are now in default on their overseas 
obligations, may have contributed to some extent to their 
present undoing by heavy past borrowing. If responsi- 
bility for this is to be apportioned, however, some share 
must go to lenders, who poured huge amount of new capi- 
tal into South America in the years immediately preceding 
the crisis. Mr Hose calculates that, between 1926 and 
1930, South American public long-term loans abroad on 
behalf of Governments, departments, municipalities, ete., 
were no less than the equivalent of £300,000.000 sterling. 
Some £253,000,000 of this total was raised in the three 
years 1926-1928. Including the service of previously ex- 
isting loans, the principal South American countries, on 
Mr Hose’s computation, are now required to find an annual 
amount to meet the service of their public long-term ex- 
ternal debts equivalent to something like £50,000,600 
sterling at par of exchange. Seeing that the currencies of 
many of the countries concerned have to-day seriously 
depreciated, and that the bulk of the 1926-1930 new 
borrowings were for programmes of economic development 
which may take years to mature, or have already been 
offset by the fall in commodity prices, investors may 
seriously question whether some of the republics will be in 
& position to resume the service of their entire debt in any 
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reasonable time, failing a most e 
The possibility may need to be serious] a 
composition between South American = Consider 
creditors, having as its object the ikon 
whose real weight has been enormously ince 

tors outside South America’s control ae 
continuance may be a serious obstacle to th L08e indes 
healthy economic conditions when trade revive 
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American Motor Industry.—The motor indust 
at the moment, to be doing as well as any other 
industry, and considerably better than th 0% 
duction during the first seven mont 
25 per cent., but it is thought th 
year the decline will be about 23 per cent. ag cop 
with 1930, and 50 per cent. as compared wae 
abnormal 1929 figure. The close a 
heavily stocked and the sudden trade slump that fy), 
left these stocks high and dry. Their total. hema 
sinco been reduced, and the whole industry i 4 


position to answer to every swing of the trade helm. 
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U.S.A. AuTOMOTIVE PropvctTiIon pURING First SevEy Yo 


1929, 1930. 18 
Passenger .................. 3,182,241 2,117,465 Lenny 
Commercial ............... 526,355 359,684 09) 4 
SY iseiaiiiiaiaiinns 17,687 4,762 1% 
a 3,726,283 2,481,911 759; 
Perhaps the most striking feature of the year is the wy 


in which Ford and General Motors have exchange) ti: 
respective positions in the industry :— 


PERCENTAGE OF ToTAL Propvctioy. 


—Seven Months— 


1930. 193]. 
I a a 43 3 
General Motors............... 33 44 
RN 24 23 


This reversal can be attributed to one single produ: 
General Motors, the Chevrolet, whose sales durin 
first eight months of 1931 have been 643,410, com 
with approximately 660,000 for Ford. Although empoy 
ment is said to have regained its usual level at the a! 
works at Detroit after the long August shut-down, a 
although dealers’ stocks are said to be on the pome 
exhaustion, no announcement is expected as regards th 
rumoured new model before November. The next tite 
shows the net profits reported by representative Ament 
motor manufacturers for the first six monthis of the se 
during which some 60 per cent. of the years busuess 
conducted :— 
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Jan.—June, 1930.  Jan.—June, 1931. 





$ 

Chrysler  ....cccccccccsreceees 3,408,856 

General Motors.............-+ 98.355.355 

Jraham Paige ...........--+: 880.960 

Hudson Essex ............0+5 3,392,012 

TE  ...csnhabesdbebanssaxe 5,528,837 
Oa nce ee 349,398 (Loss) 999355 
Bteslohakeee |......ccccccesseee 2,258,702 os sta 
Willys Overland .........+++ 151,704 v 


. +) fap the 
The car with which Chrysler has made > oe 
cheap car market, the New Plymouth a a i 
July 25, 1931), has met with great popu ar ppbecinar 
once reached third position in the returns — re: 
by make. This success is welcome, as the a “et 
pany has done none too well of recent yea op tor 
States statistics of exports by value show , ae lt d 
motor industry of 47.8 per cent. during the nrst 


the year. 
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; og and Witt 
Cables and Wireless.—The market in Cables sm aa 
less stocks has come to be regarded as & imperial aD 
meter of British trade. The directors © oc at pai 
International Communications have a strat, a 
to point out in their reports, by graphica 1 we receipts 
close is the connection between the oe Britain | 
their company and the foreign trade ™ managiNg director 
the last general meeting in July, the ‘ations Comper! 
stated: ‘' The business of the Commun! 
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__. censitive, as is clearly illustrated by the fact that 
_ b resent year, when New Zealand suffered from 
ring si earthquake, and more recently when Mr 
ogee his offer to the Powers in connection with 
at crisis, the traffic showed an immediate but, 
sourse, only temporary, improvement. There can be no 
ible doubt that, on the first sign of trade revival, 
a will be an immediate improvement In the trattics of 
. indertaking.”” The falling-off in traffic receipts this 
és shown in the following table :— 
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ESTIMATED TRAFFIC RECEIPTS 






































1930. 1931. Per cent. 

£ £ Decline. 

at cabs 519,485 412,908  — 20-52 

Sele aaaadhienian 460,052 390,461 — 15-13 

Flak clei 492,316* 447.668" — 9-08 

einai 456,120* 386,706*  — 15-22 

Tr its cpioiavieynaien 466,279 371,704*  — 20-28 

re  ccncaiimiaen 413,471 374,502* — 9-42 

Te sssniginivisaoneniii 437,220 377,774*  — 13-60 

——— 411,090 334,326"  — 18-67 
TE 424,138 “mn 


ptember . ae 
* Approximately £22,500 included in March, £21,500 in April, 
92.000 in May, and £21,500 in June, 1931, formerly shared by the 
ndo-European Telegraph Co., and the Indo-European Telegraph 
Dept. Similarly £21,000 for July, 1931, and £18,500 for August. 
he Stock Exchange was not slow to jump to the conclu- 
ion that the stimulus which the departure from gold had 



















f iven to our export industries would have an immediate 
t fect upon the traflie receipts of the communications sub- 
. idiary of Cables and Wireless. A memorandum was 


prepared by one of the leading dealers, in which it was 
pointed out that Cables and Wireless was now in a position 
compete successfully with the American telegraph com- 
panies owing to the fall in the value of the £, and that, 
Where the company operated in countries still on a gold 
basis, the sterling profits were proportionately greater. It 
as added that the company at December 30, 1930, held 


14 millions, whereas the then market value of the three 
lasses of the company’s capital was approximately £17 
millions, and that the income from investments alone in 
930 amounted to £611,941, which was sufficient to pay a 
dividend of 2.7 per cent. on the 54 per cent. preference 
tock. At the time the memorandum was circulated the 
preference stock was valued at 514. As a result of the 
demand which followed the stock advanced in a few days 













aluation of the Cables and Wireless undertaking since 
eptember 21st is shown in the following table :— 
September 19th. October 21st. 


Market Market 
Price. Capitalisation Price Capitalisation 
: £ 
Bi% pref. sth. ........scseses 40 9,264,296 64 14,822,874 
ie, A” ord. stk. ....... 9$ 1,965,251 24 4,964,845 
Pe cctisienicnitiniinies 5} 476,079 15? = 1,363,516 
11,705,626 21,151,035 


An appreciation of £9,445,409, or 80.6 per cent., in the | 


market valuation of Cables and Wireless on a relatively 
small volume of buying is a striking example of the dis- 


rr ot) . _ . 
Proportion between cause and effect in recent market 
movements. 





United Dairies—This company, which supplies some 


ope of customers in London and the Home Counties | 
. “i Tie necessaries of life, shows a substantial increase 
QD net profit this year :— 
Year ended June 30. 1929. 1930. 1931. 
Net profit £ £ £ 
oi ethene nbneniibsiensibbebkiatiatecis 511,705 518,489 548,739 
moe say, eile eceaaceaeesain . 194,997 195,000 195,000 
- -0O i s 0 . ‘ é , v. 
Ordinary ao Seniieeeeneh eens 2-62 2-66 2-81 
ane OR en tecmeseseeencesesenoscesece . 222,393 222,797 245,300 
Perned We ooeeseeoin slain sessessee 13-01% 14-50% 15-86% 
i egeeeescenncee seesiliaeainied ee 10% 10% 11% 
0 invests. ments in subsidiaries 100,000 100,000 79,850 
ment reserve ... 10,000 
0 reserve for pensions Pete eee ee ee eens eee eee 20 000 
In reserve ; Pee eee reese eesee eee 50,000 
Crenen nw 3. ° ott eeesee Peer ereseeeeee eee eee ° 
“ase or decrease in carryforward — 5,685 +692 — 51,411 


During the 


3 ear e . a . . . ¢ 
reason of ¢ - ertain subsidiaries were liquidated by 


entralisation by the parent company. Con- 
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British Government and other securities valued at over | 


4. The extent of the total appreciation in the market | 


779 





| 
| Sequently investments in subsidiaries have fallen by 
| £1,492,205 to £1,160,155. Properties have risen by 
£784,935 to £2,126,596, and sums due from subsidiaries 
| have risen by £788,674 to £3,331,857. Debtors declined 
| by £14,575 to £36,630 and investments by £105,692 to 
| £213,661. The bank credit rose by £46,391 to £121,002. 


| On the liabilities side, creditors increased by £48,445 to 

| £196,238, and a decline of £108,518 was shown in sums 
due by subsidiaries. There was a rise of £759,226 to 
£3,179,503 in the surplus of liquid assets over current 
liabilities. The entire capital is to be converted into stock 
if shareholders agree to a proposal at the general meeting 
on October 30th. At the present price the ordinary shares 
yield £6 10s. 2d. per cent. ; 


Joseph Lucas, Ltd.—Though a further decline of 
£24,183 to £208,812 was shown in the net profit for the 
year ended August 7 last, the earnings of this electrical 
accessory company have, all things considered, been 
maintained in encouraging fashion. Although the cus- 

tomary dividend rate of 25 per cent. was more than earned, 
| the directors have taken the precautionary measure of 
declaring a distribution of only 20 per cent :— 


| 


| 








Year ended August 7. 1929. 1930. 1931. 
£ £ £ 
NIN iihensartiechiahlaiteinebemeinialiteiiennenn 245,923 232,996 208,812 
Preference dividend.............cceeeeeeees 11,080 11,097 10,734 
No. of times covered .......0ccccecccecces 22-19 20-99 19°55 
| Ordinary dividend :— 
a i 163,860 188,943 147,514 
| er i 25%, 25%, 20%, 
PEO OMG FURAD cose sus cccswandeneedscce 58,186 50,000 25,702 
| Superannuation and benefit fund ...... 15,000 10,000 “a 
| Increase or decrease in carry-forward 2,203 — 26,855 + 24,863 
| 


| The main points of interest in the balance sheet are the 
| increase of £152,808 to £544,213 in land, works and pro- 
| perties and the decline of £274,400 in sums due by sub- 
sidiaries, now £31,771. Plant, ete., is £146,741 higher 
at £414,161, stock has risen by £153,651 at £662,891. 
The surplus of liquid assets over current liabilities has 
fallen, however, by £254,669 to £217,159. During the 
vear two subsidiaries, Powell and Hanmer, Ltd., and 
M-I. Magneto Svndicate, were disposed of at a surplus of 
£104,298, which was added to the reserve fund. At £3 
the £1 ordinary shares vield £7 Os. 4d. per cent. 


ing up of the position of the ill-fated Gamages (West End) 
Company is being held up by the delay experienced in the 
realisation of its Marble Arch building, substantial pro- 
gress is being made with the examination of the affairs of 
the parent company, A. W. Gamage, Limited, by a share- 
| holders’ committee appointed at the meeting on June 22nd 
last. This body has issued an interim report, which ‘de- 
clares that, while the participation of A. W. Gamage in 
| the West End venture was ill-advised and a grave error of 
judgment, the trade of the parent concern was undoubt- 
| edly affected by depression as well as by the opening of the 
West End store. Various recommendations of the com- 
mittee for economies and improved general policy have 
been put into effect by the board, and in the first six 
months of the current financial year the number of 


Se a 


| A. W. Gamage Reconstruction.—Though the final clear- 
| 














OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 


To Publisher, “‘ Economist Newspaper Ltd.,” ; 
8, Bouverie Street, E.C.4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 


willing to pay 4s. to cover their cost. 
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customers served has increased by approximately 25 per 
cent. and the turnover by something over 14 per cent. 
Sir Charles Gott, the well-known surveyor and valuer, has 
made a complete valuation of the company’s property, 
and, although no final figure can be arrived at until the 
company’s contingent liability under its guarantees in 
respect of the West End Company is known, the com- 
mittee finds, happily, that there will be, in any case, a 
substantial surplus of assets over liabilities. This should 
cover debentures, mortgage, bank overdraft, trade credi- 
tors, and preference shares, but the necessity of a writing- 
down of the value of the ordinary shares is being con- 
sidered. In the committee's view, however, the reduction 
should not bring the nominal value of the ordinary shares 
a» low as the Stock Exchange quotation, which was 3s. 9d. 
on the eve of the publication of the report. The shares 
have since risen to 5s. The company would appear to be 
earning profits at the rate of about £10,000 a year, after 
paying expenses and debenture interest, in view of the 
committee's statement that, apart from any loss in con- 
nection with the West End concern, the company has 
earned its preference dividend for the six months to 
July 81st. Mr E. M. Gamage has resigned his position as 
governor and chairman, while remaining managing direc- 
tor, and the chairman of the committee, Mr John T. 
Greenwood, has become chairman—without remuneration 
for the present. 


The chairman, at next Wedne ’ 

sibly disclose whether the = = Ceting, may 5, 
make further reserves against advances a : 
explanation is also called for of the cireu — 
have rendered advisable the writing-down of 1" Wet 
by £291,910 this year. 'This is a very lar Destine 
of the fact that, apart from British See aye i Vay 
valued at £629,600, the company’s eaten SECUPti 
concerns now have a balance-sheet value of oo a 
£302,050. The companies in which Sudan Pi, a 
interested are Kassala Cotton (which is inevitably wet 
by low prices), Cambuhy Coffee and Cotton. Fre 
Sudan Salt (which will require additional ne 
its plant to the producing stage), and Parang DP ri. 
The last-named concern does not Operate in the Suig 
all, but in Brazil. Its profit-earning pentonie “| 
enhanced next year, when a railway line from Sen Bd 
to a point near the boundary of the company’s ls 2 
be open for traffic. In the meantime, its capital a 
ments have been a factor in the depletion of the sail 
capital of Sudan Plantations, which holds £103 twa 
6 per cent. cumulative participating debentures g.,. 
Plantations £1 shares, which touched 90s. 7d. in 199 
now stand at 22s. 6d. a 


have t 


» Yom 


Udan g 





Buenos Aires Western Railway. — Since says 
depend wholly upon the prosperity of national industria 
both for freight and the travelling capacity of the po; is 
tion they serve, the South American railways are hiyy: 
their full share of the results of current depression. On th 
B.A. Western Railway, in the year to June 30th ks 
gross traffic receipts fell by £559,229 (12.7 per cent) 
£3,822,120. This was accompanied, however, by a savxy 
of £298,227 (8.9 per cent.) in expenses, with the reut 
that net earnings were £261,002 lower at £7796x 
Income from investments and other sources declined bs 
£133,674 to £263,681, and the exchange loss on rem 
tances rose to £197,038, as compared with £76,531. Th 
results of the past three years are fully shown in tk 
following table :— 


Sudan Plantations’ Bad Year.—The report for the year 
to June 30th last makes somewhat unhappy reading for 
shareholders. In recent years this company has carried 
out a big development programme which, up to the eve 
of the world depression, promised encouraging financial 
results. Between 1922-23 and 1928-29 the issued share 
capital was increased from £450,000 to £2,250,000 (in- 
cluding a £600,000 capital bonus in 1925), but gross 
revenue rose from £203,829 to £933,795, and dividends of 
25 per cent. to 30 per cent. were regularly paid. In 
1929-30 gross revenue declined to £442,007, and in the 
year just closed to £209,356. Low cotton prices, aggra- 
vated by a bad crop yield, have hit the company badly at 


: : Year ended June 30. 
a time when it would normally have expected to reap the 


: : : 1929. 1930. 1929. 
fruits of recent heavy capital expenditure. Last year, £ £ { 
for instance, the Gezira ectton area increased by 11 per | Gross receipts ..............+++ 5,275,311 4,381,349 3.8201" 
cent., but the crop showed a decline of as much as 334 per | Working expenses : . 
oT i , AMOUNL......-..00eeeeeeeeee ees 3,457,808 3,340,693 3,042.48 
cent. The capital, rather than the revenue losses of the Percentage of gross receipts 65-55% 76-25% 79-8 


company, however, revealed in the present report, are the 


. Net receipts ...........ccccccsees 1,817,503 1,040,656 719,694 
most serious feature from the shareholders’ point of view 


The directors have deemed it necessary to reserve | Interest on investments, &c. 165,153 397,355 2368 
£279,935 against advances made to tenants in the Gezira | Balance ......-....:-+-seesees —_ —_ / 
area, to write £38,540 off the 1929-30 Gezira Cotton Stock. | po penture interest ....c.ccsee- 483.773 483,774 48378 
and to transfer to reserve for depreciation of investments | Loss on exchange...........++++ 14,404 76,531 11.8 
some £101,649 from profit and loss account, and £190,262 | Other deductions .............+ 35,159 48,127 238 

from share premium account. As some £65,000, in addi- 7 124.8 
tidn, has been provided for taxation, the balance of profit | Net Profit ....-.--.::++sss005 vam 


and loss, which a year ago stood at £486,951, has now 















- 15,000 
i i 5% preference dividend ...... 15,000 15,000 ayes 
been extinguished. iat eatieenes dividend .... 114,855 114,855 = 1h 
(Years ended June 30). 1929. 1930. 1931. 
£ £ £ Ordinary dividend : ciasiiiai 
RIGID: snscectnnendccceneinicccenee 933,795 442,007 209,356 amie eenapneageanenennerence 1,214,356 867.385 
Earned per cent. ........++++ 7-03% ne 0 i 
EXPenses ....-.-.--ceeeeeseseeeseseeeseees 204,519 203,556 196,411 | Paid per cent. ..........++++ 7% 0 pr. 10s. 
Other deductions* .............:+000++ 75.805 11,104 14,772 | To reserve fund ...........:++:00+ 100,000 a “S038 
Reserved for taxation §............... 10,000 bn 65,000 Prov. for currency depreciation a 

Special allocations .................s0++ ove eve 420,124+ : 35,371 gr 
r ht forward ..........+00+ 230,242 259, £9 353 
IE ooo vvieceesseniasiiseans 643,471 227,347 Dr. 486,951 | Cenen oomead 235,371 em = &S 
e | qred 
ESE eee ree ae ae 29-5% 10-1% Nil R . in kil tre were 8s. Qd., as compart’ 
i : } : eceipts per train kilometre a 
| eae ebenitionnessserestostanioniae 25% 10% Nil ith o " d., and costs were 6s. 8d., against a 
Amount of dividend .................. 562,500 225,000 Nil wit s. 7d., Fered from the resv 
The company’s freight traffic sufferec e ent’s eft 
IND sceenenscerniitnenneenisitinenins Nil Nil t of seriously damaged crops. The deine ab 
Brought forward 403,634 494,605 4a6,951_| 8¢ economy have been hindered by Ot ages. TH 
Pe acbbbebandnciedsvieeness , j 95 increased Wis** 
Carried forward .............. 484,605 486.951 Nir | Agreements, and demands for in¢ y £125,064 


harve for renewals has been decreased "a to 
Seaipecis for the current year, however, ar declared 
be more favourable. The number of passel me eoked 
was 3,871,406 greater, at 27,429,228, but gt » freight 
to £1,124,811, as compared with £1,164,79° 349,435, 8 
carried was 277,513 tons, as compared WI 

decline of 18.96 per cent. 


* Depreciation, estate reserves, staff bonuses, and directors’ 
remuneration. 

+ Comprising reserve against advances to tenants, Gezira, 
£279,935; amount written off 1929-30 Gezira Cotton Stock, 
£38,540; balance transferred to reserve for depreciation of invest- 
ments, £101,649. 

¢ £190,262 transferred from share premium account to reserve 
for depreciation of investments. 
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Great Southern Railway.—The fall in the 
~ ¢ Sroentine products has been the main cause of 
cappointing results shown by this railway. Gross 
cata of all descriptions, fell away by £865,812 
1 348,750 last year, but compensating economies of 
62 were effected in working expenses, Losses In- 
ee mittances were £632,559, as compared with 
Saat ‘n 1929-30 and an additional £430,892 has been 
birawn from the general reserve fund to provide for 
her exchange depreciations. The net profit was 
b» 307 lower at £1,516,273: — 
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Year ended June 30. = —_ —_ 

gg TOCCIPtS  eeveeeeeeeeeeeeers 13,066,789 12,214,562 11,348,750 

a 8,754,446 8,782,900 7,958,639 

rent, of gross revenue... 67-00% 71-91% 70-13% 

TeCEIPTS seeveeeesereeeeeeeees 4,312,243 3,431,662 3,390,111 

rest on investments, &c.... 238,967 404,760 273,647 
TER ssspknieassenonsnceenenns 4,551,310 3,836,422 3,663,758 

honture IntereSt.......+s+seeee 713,790 745,794 847,636 

On EXCHANGE .....+eeeeeeees 27,071 188,839 632,560 
bor deductiONS ........cseeere 584,766 583,208 577,289 

profit, ...ssseeeeceeeesesereess 3,225,683 2,318,581 1,516,273 
| Preference dividend ...... 400,000 400,000 400,000 
| Preference dividend ...... 260,251 407,235 480,000 
dinary dividend :— 

Oe aia 2,560,000 1,920,000 320,000 
ES, ren 8-03% 4-72% 1-99% 
TL: cenkdubepianebeneiensnen 8% % 1% 

ken from specific reserves 374,206 430,892 
pvision for further currency 
BODPOCIALION § ....scccsccccccees a hain 430,892 
ought forward ..........eeeee 338,657 344,088 309,641 

ried forward .........cccccccee 344,088 309,641 715,914 


pssengers carried during the year declined by 992,505 to 
017,077, while freight fell by 379,078 tons to 7,222,881 
ns. Crop prospects are described as good this year, but 
reduced area has been sown. Capital expenditure has 
een rigorously reduced and certain improvement and 
tension schemes have been suspended. No further 
rss of this nature will be contemplated till conditions 
turn to their normal position. The present price of the 
dinary stock is 344. . 





Gold Fields Rhodesian.—Like other undertakings 
f the kind, this company suffered severely from the 
nditions recently prevailing. For the year ended 
aay SIst the net operating profit amounted to only 
(200, against £116,660 in 1929-30. In respect of the 
tter period, the writings-off totalled £11,370. An in- 
erin dividend of 5 per cent. was paid, absorbing £62,860; 
uv in view of the uncertain outlook it was considered 
fcessary to carry forward the balance. Last year a most 
toward development occurred in the shape of the failure 
a Mayfair Mine subsidiary. This necessitated a 
me for profit and loss of £143,950, included in an 
“orsation of £150,200. Thus the credit of £71,800 
ought forward is converted into a debit of £72,800. 
ae now stand at £902,100, against £923,250, 
ba ei market price or directors’ valua- 
Pel 1 0,200. At the date of the balance sheet 
79. 3) , — assets amounted to £128,000—including 
bale -_ aaronaen and loans. Tariff prospects - have 
ah oe value of the company’s holding of 
ie aa : ewall shares. Fresh acquisitions are In the 
bt which hy ope Copper and the Ashanti Goldfields—both 
' have lately been rather in the limelight. 





Broken Hil) Proprietary.—Almost contemporancously 


id a ae announcement that no dividend will be 
port to a half-year comes the full text of the 

Broken Hill» 3lst. Despite the stoppage of work at 
le reduced Owing to the lowness of metal prices, and 

roduet ed_demand for the company’s iron and steel 
* Owing to economic conditions in Australia, the 
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revenue reached the substantial total of £2,358,870. 
With depreciation on a reduced scale, and only £25,000 
set aside for income tax (as against £50,000 previously), 
the net profit came out at £83,260 in place of £161,890. 
No distribution was made for either period, the last pay- 
ment being Is. in respect of 1928-29. Against the balance 
of £569,800 now carried forward, the liquid assets amount 
to £466,600, irrespective of the company’s interest in 
other undertakings. By further drawings the first deben- 
tures have been reduced to £138,400 and the second to 
£677,200. Once again the directors have to complain of 
burdensome legislation—not only actual but prospective. 
The company is devoting some attention to the discovery 
of a gold proposition, the principal object being to obtzin 
a large low-grade formation. So far no tangible results 
Gah be reported. 





Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following companies : 
Anglo-South American Bank, Assam Railways, and 
Trading, Central Argentine Railway, Ste. Madeleine 
Sugar, Raphael Tuck and Sons, and Cam and Motor Gold 
Mining. Speaking at the annual meeting of the Ste. 
Madeleine Sugar Company, Limited, Mr Geo. Moody 
Stuart said that when prices rose the industry would need 
the ‘‘ present preference and additional help ’’ until the 
day when all countries swept aside protection. He ex- 
plained the Chadbourne Plan, whereby Continental beet 
sugar growers and Javan cane growers will unite with 
Cubans in reducing production. Mr R. J. Hose told 
shareholders of the Anglo-South American Bank that the 
prices of export commodities in South America were below 
pre-war levels. Imports were being restricted to restore 
credit. Crop anticipations were sanguine and conditions 
in Chile were improving under the new administration. 
Further reference to Mr Hose’s speech is made in a 
‘** Note ’’ on page 774 of this issue. 





CAPITAL ISSUES. 


ee 


ISSUES! OF THE WEEK. 


By Prospectus or Offer for Sale. 


Net total recorded, excluding conversions, Jan. 1 to Oct. 17, 1931, £97,724,194, 
Total, including conversion, recorded Jan. 1 to Oct. 17, 1931, £108,601,179. 


National Savings Certificates. > 
Net Receipts, week ended October 17, 1931, Nil. 
Total net receipts, April 1, 1931, to October 17, 1931, £4,800,000. 





Conver- New 
sionsor Money 
Nominal Repay- Cash Sub- First Furthes 
Capital, ments. scription. Payment. J iability. 
£ £ £ £ £ 
To=the Public. Nil Nil Nil Nil Nil 
TolShareholders only. Nil Nil Nil Nil Nil 


Total Offered for Subscription— : 
Incinding Excluding 
Conversions. Conversions 


Total Offered for Subscription— _ 
Including Excluding 
Conversions. Conversions. 





0 date— £ £ Whole year £ £ 
ee 108,601,179 97,724,194 1930 ...... 454,888,784 267,800,700 
1930 ...... 398,190,786 218,089,555 | 1929 ...... 488,764,940 285,239,400 
1929 ...... 239,725,435 201,399,835 1928 ...... 693,100,056 369,058,073 
1928 ...... 497,282,468 323,252,737 1927 ...... “se 355,165,970 
1927 ...... 88 284,008,174 1926 ...... 230,782,600 
1926 ...... 181,636,326 1925 ...... 232,214,500 
SOI ances 183,230,147 1924 ...... 209,326,101 
1924 ...... 163,257,309 1923 .. 271,399,173 
Nature of Borrowing. 
Preference Sey 
Debentures, Stocksand Stocks anc 
Bonds, &e. Shares. Shares. —_ 
, - £ £ 

a ae 74,099,349 6,748,059 16,875,786 97,724,194 
1930 _.............s-. 181,288,608 15,479,638 21,321,309 218,089,555 
Whole year- : 4 eesnees 

27,658,500 15,548,800 24,593,300  267,800,6 
pe oe 137°670,300 31/543,400 116,025,700 85,239,400 
ee cok 218'817.900 45,062,600 111,177,600 — 369,058,100 
re 228°958.000 36,836,600 89,371,400 555,156,600 
1926 ...... sc 7145'180/000 «39,393,200 46,209,400 230,782,600 

By Stock Exchange Introduction. 

Amount Prices at which Total 

of Capital Dealings Cash 
Introduced. Began. Involved 

£ £ £ 

Amount previously recorded .........+++++ 8,757,183 cee _ 8,885,568 

Total for week ended October 24, 1931... Nil eee _ ma 
Total to date, 1931 ......-..sseeeeeseeeeeeees 8,757,183 8,883,558 
Total to date, 1930 ......cseceeresereeeseees 16,467,378} " 18,152,707 
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COMPANY MEETINGS, &c. 


—-—-—-— 


ANGLO-SOUTH AMERICAN BANK, LIMITED. 
EFFECT OF FALL IN PRICES—EXTERNAL DEBT COMMITMENTS. 


MR R. J. HOSE ON CONDITIONS IN SOUTH AMERICA. 


The forty-third annual general meeting of the Anglo-Sbuth 
American Bank, Limited, was held, on the 20th instant, at Win- 
chester House, Old Broad Street, London, Mr R. J. Hose (chair- 
man of the company) presiding. 

The Secretary (Mr C. J. Shea) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said: As you are all aware, the economic crisis from 
which the world is suffering is quite unprecedented both in its 
universality and severity. The phrase, ‘‘economic blizzard,”’ has 
been aptly coined, and I may tell you at once that this blizzard 


has blown nowhere more fiercely than in the countries where we | 


work, due to the fact that they are producers of primary com- 
modities, the slump in which is at the root of all our troubles. 
I would emphasise that the departure of this country from the 





gold standard on September 2ist was principally due to conditions | 


abroad rather than here, the crisis in Central Europe having | her debt obligations until the last 


induced a nervousness in foreign markets which led them to draw 
their cash balances from London in order to strengthen their own 
positions. 

Great Britain remains fundamentally in a sound position, and, 
with her unrivalled financial experience and enormous resources, 
will undoubtedly retain undiminished her monetary predominance. 


PRECIPITATE FALL IN PRICES. 


Dealing with South America, the fact is hard to realise that 
prices of its products have continued to fall so precipitately that 
they are down not merely to pre-war levels, but, in the majority 
of cases, to as much as 40 per cent. below. Let me give you an 
example of what this means. During the first eight months of 
1931, Argentina actually increased the volume of her export trade 
by 72 per cent. over that for the same period of 1930, but the total 
value was some 3 per cent. less. When it is borne in mind that 
the other South American countries have not been so fortunate as 
Argentina, inasmuch as a fall in values has been accompanied by a 
decline in exports, the dire effect upon their economy may well be 
imagined. To this state of affairs may be directly ascribed the 
grave exchange difficulties with which practically all the Republics 
are faced, as well as the default on foreign debt services into which 
Bolivia, Brazil, Chile and Peru have been driven during the past 
few months. 

In order to restore as far as possible their economic balance, the 
principal South American countries are restricting imports drasti- 
cally, so that already a ‘‘ favourable ’’ balance of merchandise trade 
is re-emerging in Argentina and Chile. Necessary though this 
import restriction may be from the point of view of the individual 
country, it is indicative of the slowing-up of world trade due to 
the present breakdown in international credit machinery, and is of 
little comfort to exporting countries such as Great Britain. A 
further factor now operating strongly to contract export trade 
with South America—and thereby also banking business—is the 
official control of exchange established in the principal trading 
countries there, namely, Argentina, Brazil, Chile and Colombia. 
The existing difficulty of obtaining return remittances in sterling 
for exported goods sold in local South American currencies is so 
obviously discouraging to our overseas trade that I need not com- 
ment further upon this additional evidence of the freezing up of 
international commerce due to present credit conditions, beyon 
Saying that so serious is the position likely to become very soon 


that an early solution must be forthcoming if the wheels of com- 
merce are not to stop. 


INCREASE IN EXTERNAL DEBT COMMITMENTS. 


The present difficult position of the South American countries has 
been aggrevated in varying degree by the increase in their external 
debt commitments at a time when, without foreknowledge by them, 
world conditions were developing towards a collapse in the markets 
for primary products which was to result in their income being 
drastically diminished. During the five years 1926 to 1930, South 
American public long-term loans abroad on behalf of Governments, 
departments, municipalities, etc., amounted to no less than the 
equivalent of 300 million pounds sterling, of which 253 millions 
were floated in the three years 1926 to 1928. While conditions 
then ruling in New York—where the bulk of the money was 
raised—were such as to render extremely facile the placing of 
foreign bonds, it must be remembered that, so far as the South 
American borrowers were concerned, the funds were destined 


Then such a court! 
| complacence even by a large creditor country. When such 4 coum 
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They can provide for such - 
goods or gold, and. with is 
orts, they have | 
with the greater proportion of their surplus gold bol 
Argentina, for example, the gold held by the Con — x 
dropped since October, 1930, by 163 million pesos ae Of 
sents a ratio to the total note circulation of 55 a. 2 ‘. 
pared with 77.5 per cent. In those countries where th a 
recently established central banking systems and a sold « hadi 
exchange, the drain of gold naturally resulted in — 
decline in the ratio of gold holdings to note and deposit on 
In the case of Chile, she was ultimately faced with two hone 
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reserve and consequent abandonment of exchange stabilie es 
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To sum up. the situation in South America is the inom 
of that continent has, through the slump in prices, been reduce 
a level quite out of alignment with external obligations, The op 
tinent has, therefore, a vital interest in the adjustment ; 
isation of prices and the restoration of international cred the 
dislocation of which is now so generally recognised and der loreg 
Under normal conditions, the foreign indebtedness of Latin Amery 
would have been adjusted by increased shipments of goods plus; 
continuation of lending from abroad. In fact, however, the sur 
of loans from New York has quite dried up during the cume 
year, while the decline in commerce with the United States has ber 
particularly marked. 
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DANGERS OF GOLD STERILISATION 


Commenting at some length at our last meeting upon the caw 
of the slump in world prices and the advantages of the preservatie 
of the gold standard, I referred to the dangers arising from t 
sterilisation of large gold stocks in certain centres, and this u 
balanced state of affairs has since driven many countries of th 
gold standard. Despite the benefits to export trade which may ars 
from a depreciated currency no longer linked with gold, these ‘ 
of their very nature be only temporary and sink into inst 
cance beside the dangers and disorganisation to world trade su 
ing from the abandonment of the gold standard and instabtity: 
currency values. The truth is that the world was attempting * 
operate the gold standard under an impossible set of meen . 
among which have to be numbered high tariffs, reparations ole 
debts, as well as rigid wages and other high production cst 
Under a gold standard system the metal is intended to oem 
than make up for temporary fluctuations in the internat 
balances of payment. ee 
inflow of the metal, which is symptomatic of unecont - ~ 
upsetting credit equilirium, should not be regarded for long 








f i yf rsistell 
Therefore, any unwieldy and persis 





. alance, still mot 
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especially in relation to import tariffs. " oa 
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The Hoover plan for a one-year holiday tn war denis Be" 
; further deveoP 


with general relief, and there will undoubtedly — ae 
ments in this respect. While it is admitted that ¢ oe ale 
contracted foreign debt obligations of _— ee eos 
ent category to war debts, they are alike nen 
created at a time of high prices, and, being fixed aes Preset 
sent an increasing burden as commodity prices: ee aa 
world conditions necessitate an early and definte i nd a way 
operation between the various nations in an — : en «il 
out of the present credit impasse. That suc . Saat 
eventuate shortly under the pressure 0! a the breakiowt 
there 1s little doubt. In the very universality © ae sooty 
lies probably the hope of eventual and, maybe, speed) 
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REVIEW OF GENERAL CONDITIONS. 


ailed review 

I do not propose now to occupy your time by r oe be cot 
of conditions in the countries where we operate. ith your divi 
tained in the booklet which will be posted to we = aut 
warrants. The principal points, however, ma} * 
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The economic situation of Argentina 1s diffcalt, Os , i by ump 
in the volume of her export trade having eae in world prices 
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be of benefit to Argentina proportionately | 
The political future is depen- | 
fixed for November 8th; mean- | 
ernment has devoted praiseworthy atten- 
puenes Aires | Company, Limited, was held, on the 19th instant, at Southern 
of the growing crops in the principal zones continue 
le, and the general outlook has materially improved by | 
, Area sown with wheat | 
but the linseed area is largest on record. | 
Stock markets | 
aved considerable activity in past few days, Gilt-edged | 
nd demand at rising prices. General conditions expected 


Chile the remarkable patriotic response of the general com- 
of the Government at the time of the recent Com- 
ion in certain naval units is sufficient indication of 
fervent adherence of the Chilean nation to constitutional rule 
d progress. There was a reaction in economic activity last 
there is now being felt the full effect of the lack of 
nd for export products, as well as the curtailment of internal 
The position of the national finances is not satisfactory, 
wa learn, from a cable from our Santiago branch, dated 16th 
that the election of Sefior Juan Esteban Montero as President 
e Republic by a substantial majority has relieved the political 
ation, and prices of Stock Exchange securities, including in- 
Exchange control, however, is 


vith regard to nitrate, I referred last year to the formation of 
Compafiia de Salitre de Chile (‘* Cosach ’’), which was then in 
We take a confident view of the future 
this important customer, and we have no reason to doubt its | 


; PERU AND MEXICO. 
eru has suffered exceptionally depressed conditions by reason 
continued heavy falls in prices of the two primary products of 
n and sugar, and there have been persistent politico-financial 
; hculties, as well as a further devaluation of the monetary unit. 
; Mexico, also, we have, in common with others working there, 


geld and adoption of a silver currency system, which 


rienced exceptional difficulties by reason of the demonetisation 


has 


red the whole basis of monetary contracts, all creditors in gold 
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we of their collectable debts, 
ditions have ruled in Colombia, although the position of 
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Generally depressed commercial 
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The 


nt marked decline in the raito of gold held by the Central 
hk may be ascribed to the internal effect of the recent abnormal 
elopments in the international money markets, and, while re- 
ining on a gold standard of exchange, the Government has de- 
ed as a precautionary step, in view of existing world conditions, 


introduce a measure of control. 


The political situation is very 


istactory, the present Government consistently pursuing a states- 
nuke policy. (Hear, hear.) The other countries where we work, 
ch are also largely dependent on coffee, and situated in Central 
erica, have naturally experienced adverse conditions, but, gener- 
y Speaking, the depression is not so marked as in South America 


per. As you are doubtless aware, the City of Managua, 


the 


pital of Nicaragua, was completely destroyed by an earthquake 


i fire which occurred in March last, and I am sure you will 


join 


an expression of sympathy to the Government and people of that 
public in the suffering caused by this catastrophe of the first 


phitude, With the practically instantaneous demolition of 
pital city, there naturally ensued a period of complete 


the 
dis- 


fanisation and restriction of business throughout the Republic, 
ch, in turn, as will be appreciated, had a very serious adverse 


Ct upon banking business, including that of our institution. 


Our net profits for the year are some £30,000 lower, at £461,383. 
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e unanimously, 










mus ; : 
mb however, point out that since the date of our accounts the 
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hiries where we operate there is, with minor exceptions, official 
in regard to remittances, 
» as will be appreciated, very considerable obstacles to the 
d profitable conduct of business. In addition, there exist 
: the limitation of imports, as 
 Senerally adverse commercial and political conditions 
parts of our territory. These call for the greatest 
a continuance of a consistently conservative 
I am certain, have in these times your whole- 
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STE. MADELEINE SUGAR COMPANY, LIMITED. 
MR G. MOODY STUART’S INTERESTING REVIEW. 


The twelfth annual general meeting of the Ste. Madeleine Sugar 


House, Cannon Street, London. Mr Geo. Moody Stuart, C.B.E. 
(the chairman) presiding, 

The Chairman, in moving the adoption of the report and accounts, 
said : You will have seen from these that our crop has been 34,334 
tons of sugar and the profit on the year £13,318, the expenditure 
being £354,024 and the revenue £367,342. After providing for the 
deficit brought from the previous year and for income tax there 
remains a credit balance of £2,514. In view of the continued de- 
pression in the market and of the number of places that are worse 
off, I hope the shareholders will feel we have not done badly. 


ORIGIN OF OVER-PLANTING. 


The long period of unprofitable work, one year making a loss, 
another year making a profit, but never enough to pay a dividend, 
is weary work, What started the industry getting into this deplor- 
able state was the continuance of extension of plantations in Cuba 
after there was no need for them—no outlet for the extra sugar. 
The Cuban planters and their New York bankers seem to have 
been misled by the excessive profits they had made during the war 
and early post-war years. Possibly they were too optimistic as to 
increased world’s requirements. However that may be, as long as 
the biggest producing country persisted in working regardless of 
losses it has been impossible for cthers to make a profit. 


all these years of fruitless labour. 


Hence 


CUBAN PLANTERS’ CHANGED POLICY. 


But now at last the Cuban planters and the New York bankers 
have seen the necessity of making an entire change in their policy. 
They formed a committee under the chairmanship of Mr Thomas 
Chadbourne, which has evolved a plan that goes by the name of the 
Chadbourne Plan, the object of which was to get the Continental 
heet sugar and Java cane sugar producers to join with the Cubans 
in removing the pressure of surplus stocks on the market and in 
putting an end to over-production. It has now been tried sufficiently 
to show that it is on sound lines, and it has already shown results 
more than up to expectations for the first year. 

It has brought about a big change in the position of stocks. Cuba 
has withdrawn from the market 1,300,000 tons, placing that in store, 
to be released at the rate of one-fifth part yearly for five years, the 
Cuban Government. having arranged for advances to the owners of 
the sugar meantime. Java has similarly segregated 650,000 tons, 
and the Continental beet countries, apart from Russia, are all 
segregating their surplus. 

The steps for checking over-production have already brought about 
drastic reductions in crops. Cuba has this year made 1,500,000 tons 
less than last year, and the Continental beet crop now being made 
is estimated at 2,500,000 tons less than last year. These are big 
figures. Java is to adjust her production to requirements so as to 
prevent any accumulation of stocks. 

PRODUCTION BROUGHT BELOW CONSUMPTION. 

The result of all this—and it is a striking result—is that the 
world production has been brought well below the consumption. 
So there is no doubt that the surplus stocks will disappear, accord- 
ing to plan. It is difficult to arrive at a close forecast of production 
and consumption during the season 1931-32, but on present indica- 
tions it would appear that production may fall below consumption 
to the extent of about 1,800,000 tons. The world production, ex- 
cluding Russia, is estimated at 23,800,000 tons, and the consumption 
at approximately 25,600,000 tons. In the estimated production the 
figure for Java is based on the estimate of next crop—that is, the 
crop now growing—the harvesting of which commences next May, 
for the Chadbourne Plan was brought in too late to affect the crop 
that has been reaped this year. This reduction in crops enables the 
annual release from the segregated stocks to be easily absorbed. 

Prices have not yet responded to the changed position. One must 
remember it is a five-years plan, and one could not look for any 
great improvement before even the first year had been completed, 
but there is no doubt that if we had not been under this financial 
crisis we should even now have seen some advance. However, the 
assured reduction in supplies gives the assurance of better times 
some day. Meantime we must have patience and allow time for 
excess stocks to work down. 


NEED FOR PREFERENCE. 


Even when higher prices are established we will still require our 
present preference and the additional help, too, which Mr Baldwin 
indicated some time ago he was prepared to approve of. Germany 
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gives a protection at par of exchange of £15 18s. 3d. a ton; France 
£13 18s. 9d.; the United States £12 5s.; and we get £3 lis. It is 
a marvel that we have been able to carry on even in the way we 
have been doing. We ought to be given some further help until the 
day comes when all protection is swept away and we are all on an 
equal footing. 

The resolution was carried unanimously, and votes of thanks to 
the chairman, directors and staff terminated the proceedings. 





RAPHAEL TUCK AND SONS, LIMITED. 
CONTINUED SUCCESS OF VARIOUS DEPARTMENTS. 


The thirtieth annual general meeting of Raphael Tuck and Sons, 
Limited, was held, on the 20th instant, at Raphael House, Moor- 
fields, London. 

Mr Gustave Tuck (chairman and managing director) said that 
in this storm-tossed world it was a good thing to have a safe 
anchorage. A firm like Raphael Tuck and Sons gave the definite 
assurance that we did not regard ourselves as a nation of 
materialists, but as a people imbued with the love of the beautiful 
and the artistic. Human life, however prosaic it might seem, had 
its poetic side; it could and must be illuminated. The company 
maintained that their productions had tended for a period of 
many years to introduce this illumination into millions of homes, 
whether it was the Christmas card, with its greeting of good will, 
the calendar with its daily reminder, the picture which brightened 
the wall, or the postcard with its pictorial message, they all tended 
in one way or another to provide an antidote to the sterner side 
of human life. The success of their endeavours in this direction 
had spread all over the world, for whenever people thought of a 
Christmas card, or a calender, or children’s books, or a postcard, 
the name of Tuck instinctively arose before them. It was something 
to have gained this world-wide reputation, and it was so priceless 
an asset to the company that they were continually evolving new 
ideas and publications to maintain that high repute with which 
the world acclaimed them. 

Reviewing the various departments, the Chairman said that the 
time-honoured custom of sending good wishes to one’s friends all 
over the world was still growing, and the Christmas and New Year 
card department had again shown remarkable progress. 

The book department, with which he had been personally asso- 
ciated for so many years, showed renewed vigour. The company 
catered for all tastes, from the child in the nursery to the boy and 
girl at school. The new generation were now looking for something 
more than the old style of child story. Children nowadays thought 
a great deal more for themselves than they used to, consequently 
the reading matter had to be more engrossing and interesting. 
Thrilling adventures found ready readers and listeners. The book 
department gave strong evidence of a fresh and alert vitality in 
its new publications. With this aim before them they had changed 
the name of ‘‘ Father Tuck’s Annual ’’ to ‘* Tuck’s Annual,” and 
were here ministering to the taste of children of a more advanced 
age. The number of “ annuals’’ published was legion, but this 
year ‘‘ Tuck’s Annual,’’ with its remarkable addition of realistic 
surprise panoramas and ‘‘ Come to Life ’’ pictures, which charmed 
the minds of boys and girls, was taking the foremost place which 
it deserved. 

The company’s range of calendars continued to grow apace. It 
embraced over 600 different varieties. The collection itself was 
practically a Royal Academy. The outstanding calendar of the 
year was a splendid reproduction of a painting of His Majesty the 
King by J. A. A. Berrie, which was exhibited in the Royal 
Academy in 1931. It was finely reproduced in its original colours, 
and was a veritable little oil painting. 


The postcard department still maintained its high reputation for 
variety and originality. The world-wide reputation of Tuck’s 
picture postcards had never stood higher than it did to-day. 

The pictorial advertising department continued in a sound, 
healthy, and progressive condition. National and other advertisers 
in increasing numbers throughout the country were proving eager 
to avail themselves of the striking and original showcards, posters, 
calendars, catalogues, and other forms of pictorial advertising pro- 
duced by this enterprising department. He had, while on this 
subject, an important announcement to make—namely, the 
inauguration some three weeks ago of a complete advertising agency 
under the name of The Raphael Tuck Advertising Agency. 

Dealing with the accounts, the Chairman said that the profit for 
the year was £27,766, and after paying a dividend of 5 per cent. 
for the year on the ordinary shares they were carrying forward 
£13,521. The reserves, as set out in the balance sheet, totalled 
£138,464. 


The report and accounts were unanimously adopted. 


780 THE ECONOMIST. 


OONOMIST. [October 94 i 


ASSAM RAILWAYS AND TRap 


SUCCESSFUL RESULTS oF 
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The report and accounts were unanimously adopted. 





CAM AND MOTOR GOLD MINING COMPANY (101), 
LIMITED. 


REDUCED COSTS—ENCOURAGING DEVELOPMENTS. 


The ordinary general meeting of the Cam and Motor Gold Minixg 
Company (1919), Limited, was held, on the 20th instant, in Londen. 

Mr L, E. B. Homan (the chairman) said that it was his pleasure 
to comment on the improved financial position of the company a 
approximately £32,000 over last year, and since June 30th there had 
been a further improvement, so that his ambition to create a reserve 
account of £50,000 cash had at last been reached. Costs showed 4 
decrease, due principally to the elimination of the blast furnae 
and oil flotation plant, which had become possible principally owing 
to the decrease of antimony in the lever levels of the mine. The 
costs were 22s. 0.33d., as against 23s. 1.27d., for the period under 
review, and since June 30th they had been further reduced t 
19s. 9.16d. (in spite of 3s. 6d. per ton charged to developmes: 
redemption), and further reductions were anticipated. 

While developments at depth were very encouraging as regarded 
values, they now had between the 19th and 23rd levels three spit 
reefs which entailed extra work, driving on them, as against driving 
on concentrated large bodies of ore in the upper levels. The value 
of these split reefs was very high. He would draw attention 
the developments on the 2Ist Level Petrol, which at the time of en 
report showed 210 ft. of strike of 15 in., valued at 42s., as ~~ 
110 ft. over 41 in., valued at 41s., on the 19th level. Ths ree! 
had now lengthened to 380 ft., the last 65 ft. of which — 
59s. over 60 in., so that there was not only widening com 
but a considerable increase in its value. Very good — 
also being met with on No, 23 Level Cam Lode. -” a? 
in August 26 ft. driven averaged 112s. 6d, over ee bel 
September 58 ft. were driven, averaging 82s. 6d. over 36 7 a 
important was the development in the 528 ft. ~ hams 
going down from the 24th to the . Level earn F 
showed 31 ft. sunk, assaying 146s. 3d. over > akin 

It would please shareholders to know that beyond » we 
there was little capital expenditure in prospect at 0 £2 54] was 
under £10,000 for the period under review, and of a regard to 
for the Madoda Bridge, which was non-recurring. a to the 25th 
shaft-sinking, it was intended to take the circular : os fe wim 
level, and when it was connected by @ drive to the 
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» reserves of 878,000 tons were given as having a value 


43.1s., as against 875,400 tons, value 50.8s. last year. _This differ- 
, in value was being counter-balanced by the reduction in work- 
Last year he stated that the ore reserves were three 
ars ahead of the mill, and he hoped he was not overstepping the 
rk when he said that, after crushing 292,000 tons of ore during 

eriod under review, they were to-day three and a half to four 
ars ahead of the mill, and good developments were continuing all 
This was surely a very sound position for a mining 
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. sition. 
ef ose to the effect upon the company of this country and 
‘: mthern Rhodesia going off the gold standard, the chairman said 
at they would benefit by the gold premium, which at present was 
. least £1 per ounce, because they were shipping all their gold to 
: ‘best market, and, as they produced 10,000 oz. of gold a month, 
i » calculation of extra profit was a simple one, governed only by 
. a duration of existing conditions. In addition to this, they had 
ready benefited by the remittance of surplus funds to this country 
y nder very favourable exchange conditions. Furthermore, they did 
, ot anticipate any material rise in costs. 


The report and accounts were unanimously adopted. 





CENTRAL ARGENTINE RAILWAY, LIMITED. 
AN UNUSUALLY DIFFICULT YEAR. 


(he ordinary general meeting of the Central Argentine Railway, 

imited, was held, on the 22nd instant, at River Plate House, 
London. 

Mr H. A. Vernet, who presided in the absence through illness 
of the chairman, Lord Forres, said that he had to place before the 
shareholders the results of an extremely and unusually difficult 
year. For 60 long, dreary weeks the receipts had shown regular 
decreases of varying—sometimes of alarming—intensity. Between 
the first week of the financial year under review and the week end- 
ing December 6, 1930, the aggregate decrease had run up to 
£1.052,000. Then the tide had turned and increases in traffic had 
commenced as the new wheat and linseed began to move. 

While the increase in the cereal tonnage carried, especially in 
maize, was satisfactory, the aggregate still fell short of the amounts 
carried in 1929 and 1928. The combination of poor crops followed 
iy a severe fall ‘in prices had led to the impoverishment of their 
customers up and down the country, and that was reflected in the 
reduction in other traffics, particularly general merchandise and 
passenger traffic. 

An interesting and important matter was that during the past 
year a movement had developed for the construction, on co-opera- 
uve principles, of a number of grain elevators. 

‘\s to the year’s working results, gross receipts had decreased 
by £371,058 and working expenses by £457,951, while net receipts 
had increased by £86,893. ‘The reduction in gross earnings was 
largely accounted for by the decrease in passenger earnings. It was 
hoped that the completion of electrification of the suburban lines 
would initiate a new period of development and of traffic expansion. 

The provision for exchange differences, amounting to the enor- 
mous sum of £789,915, was due to the fall in the Argentine ex- 
Change. Of that sum, £734,196, equal to more than 24 per cent. 
of the company’s ordinary stock, arose directly from loss on remit- 
tances. The exchange losses also accounted in part for the magni- 
- of the bank overdraft, the size of which had been a potent 
actor in their omission to recommend a final dividend on the 
ordinary stock. Such a dividend would have been justified by the 
“arnings, and under normal circumstances it would have been paid. 
“ to the action taken by the Executive power in assuming control 
he doubtless that action was dictated by what was 
gi e the pressure of necessity. It was to be hoped that 
~. Pressure would shortly be relieved and thus permit the re- 
moval of control at an early date. 

The report was adopted. 
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Orders for the publication in these columns of the reports 
f Company M eetings should be addressed to the Reporting 


Manager of Taz Economist, 8, Bouverie Street, Fleet Street, 
London, B.C.4. 
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NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended October 17 
1931, amounted to £10,897,700 against ordinary expenditure o 
£13,115,100. After allocating £190,000 to Sinking Fund and 
having allowed for an increase in Exchequer Balances of £414,996 
the operations for the week, as shown below, increased the National 


Debt by £2,822,000 to £7,717,550,000 :— 


(000’s omitted. ) 


Tre 3 £ £ 
RI TIN iccncieniocescanascse + 8,201 Bank of England Advances..... — 2,750 
Public Dept. Advances........... — 1,500 
P.O, and Telegraph Money ... — 400 
Nat. Debt Commissioners ,..... — 290 
TTS — 430 
Interest on Exchequer Bonds... — 9 
+ 8,201 — 5,379 


A complete analysis of the National Debt at September 30, 1931 
was printed in the Economist of October 3. 
<inesrepenenereeninenstenesseeeseeensesetenstaenemmdnninnapemae 


Total Receipts into the Exchequer. 






































Revised 
SU RNTT . Esti ‘ P . 
REVENUE. forthe rear| APT1, | April], | Week | Week 
1931-32. 1931, to 1930, to ended ended 
Oct. 17, | Oct. 18, | Oct. 17,| Oct. 18, 
1931. 1930. 1931. 1930. 
| 
ORDINARY REVENUE. | 
Inland Revenue— | £ £ £ £ £ 
Income Tax ststeeeereeeeerene |272,000,000) 59,948,000) 66,043,000} 1,089,000) 843,000 
Sur-tax, including Arrears | 
of Super-Tax tteeveeeeerenes 73,000,000} 16,700,000; 14,450,000} 270,000} 230,000 
Estate, &c., Duties ......... 83,000,000} 36,580,000) 45,610,000] 780,000} 1,180,000 
Stam Seees tt eeeseeeeeeesenees 20,000,000} 7,250,000] 8,920,000} 610,000) 250,000 
Excess Profits Duty and 
Corporation Profits Tax 2,200,000) 
Land Tax and Mineral 
Rights Duty ............0. 800,000| 180,000} 160,000 10,000 
— 2 | ee _ — —— ——_- —— en 
Total Inland Revenue ... |451,000,000} 120,658,000] 135,183,000 2,749,000} 2,513,000 
Customs and Excise— 
PINE ciicicsecsnscanwenasscdde 131,770,000} 2,033,000} 66,149,000) 2,374,000) 2,246,000 
ES, <Aducinieecnsmnnncnensesia 121,230,000} 62,700,000} 69,370,000 eed 7,270,000 
Total Customs and Excise |253,000,000 134,733,000|135,519,000} 7,174,000} 9,516,000 
Motor Vehicle Duties (Ex- 
chequer Share) ........++.s0++ 5,000,000} 1,603,000} 1,385,298} 372,000/ Dr.669000 
Post Office (Net Receipt)...... | 12,200,000} 6,950,000} 5,200,000} 600,000) 250,000 
Crown Lands _........ccsceseeee 1,300,000 620,000 610,000 see 
Receipts from Sundry Loans | 15,400,000} 12,139,996) 21,302,897 1,375,000 
Miscellaneous Receipts......... 42,800,000} 7,190,117} 13,708,100 2,708) 1,331,749 
Appropriation from Rating 
Relief Suspense Account ... 4,000,000} 3,900,000) 16,000,000 
Total Ordinary Revenue |784,700,000/287,794,113) 328,908,295 10,897,708] 14,316,749 
SELF-BALANCING 
REVENUE. 
Post Of168 ....ccccsescscccccccceee 58,232,000) 29,450,000) 31,100,000} 700,000} 700,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 35,550,000) 6,879,000 7,445,702) 165,000} 669,000 
eee sccm fone rac aoe 
Total Self- Balancing Revenue 81,582,000) 36,329,000} 38,545,702) 865,000) 1,369,000 
a = 524,125,115) 367,455,997 11,762,708) 15,685,749 


| 













Banking in 
Finland 


CAPITAL AND RESERVES: 
Fmk. 426,000,000. 


OTAL ASSETS (31/12/30): 
i Fmk. 2,907,742,000. 


KANSALLIS-OSAKE-PAN KK] 


(National Joint Stock Bank) 











HEAD OFFICE : HELSINKI 


(HELSINGFORS),FINLAND 
Established 1889. 
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Total Issues out of the Exchequer to 
meet payments, 
aes 
timate 
EXPENDITURE. forthe year; April 1, April 1, Week Week 
1931-32. | 1931, to 1930, to ended ended 
Oct. 17, | Oct. 18, | Oct. 17, | Oct. 18, 














1931. 1930. 1931. 1930. 
ORDINARY 
EXPENDITURE. £ £ £ £ £ 

Interest and Management of 

National Debt .............+++ 289,400,000) 173,680,319) 166,663,924) 6,603,601) 5,752,527 
Payments to Northern Ireland 

Excheque?...........cc000s0s00e 6,350,000} 2,797,146) 2,834,189 26,000 68,309 
Other Consolidated Fund 

BOECESED ccccccoccvenecocccsesecs 3,000,000} 1,278,964} 1,492,890) 195,499 

Nn 298, 750, 000 177,756,429) 170,991,003 6,825, 100 5,820,8: 836 
Total Supply Services (ex- 

cluding Post Office) ......... 451,829,000) 227,069, 304) 226,385,467) 6,290,000) 7,550,000 


Total ordinary expenditure ... 750, 579,000 000/404, 825, 733 391,37 376,470 #70 13, 115, 100 13, 310, 836 








SELF-BALANCING 
EXPENDITURE. 
Post Off0e ......esceceseeseeeesees 58,232,000] 29,450,000) 31,100,000} 700,000} 700,000 
Boad Fund .......c.ccssceseseees 23,350,000] 6,879, satis 7,445,702 oo 669,000 
Total Self-Balancing Ex- |————— ——}--——_—- 
PeDditure ..........cecesees ‘81, 582,000 "36,329 1000) 38,54 38,545,70 702 865,000] 1,369,000 


Total Ordinary and Self- 
Balancing Expenditure... 832, 161,000/441,154,733)435,922,172/13,980,100) 14,739,836 


New Sinking Fund (1928)..... 32, 600, 000 "20,507, 1234) 24,458,107 ~~ 190,000] 490,000 
Total, including New Sinking % 


Soe nena teen eee seen eeeeeees 








ne 460,380,279! 14,170,100! 15,229,836 


The aggregate revenue and expenditure to October 17th, 1931, 
is shown below :— 





FrvanciaL YEAR, 1931-32, Aprit lst TO OcToBER 17TH. 


(000’s omitted.) 
£ £ 
RIOD siiicitenrecrrdnneennene SED fe SRD cssnicnusdsontnenobacsnosinehes 287,794 
New Sinking Pund ................ 20,507 | Decreases in balances............... 2,989 
Net amount. borrowed ............ 134,550 
425,333 425,333 


Movement, 


POSITION OF THE FLOATING DEBT. 
week ended 


Ways and Means Advances Out- Oct. 18,30. Mar. 31," 1. Oct. 17, ’31. Oct. 17,’31. 
standing— £ £ £ £ 
Advances by Bank of England ... 


eee ove coe — 2,750,000 
Advances by Public Departments 28,750,000 24,500,000 47,697,000 —1,500,000 
Treasury Bille outetanding ......... 661,855,000 569,825,000 607,855,000® + 8,200,000 





Total Ploating Debt ......... vasees 690,585,000 594,325,000 655,552,000 + 3,950,000 


® Includes £28,000 the proceeds of which were not carried to the Exchequer within 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on 
October 16, 1931, and the total amount applied for was £61,480,000. 
Tenders were accepted for bills at three months, dated Monday 
to Friday at £98 12s. ld., about 74 per cent., and above in full; 
and Saturday at £98 12s. 5d., and above, in full. The amount 
allotted was £40,000,000. 








Amount Treasury Bills 
Date. poms Applied at 3 Months’ 
For. Average Rate. 

1931 £ £ £6 d. 
September 25..........csee0+ 40,000,000 42,730,000 512 8-37 
III Bh vicvcsecosncenenesnse 40,000,000 47,945,000 § 11 0-07 
Oateherd nccccoceececescere ove 40,000,000 49,465,000 511 4-63 
October 16......... neaenee 40,000,000 61,480,000 510 5-56 








Che Bankers’ Gasette. 








BANK OF ENGLAND. 
Return for Week ended Wednesday, October 21, 1931. 
ISSUE DEPARTMENT. 











Notes issued— £ £ 
QO EE 355,230,909 | Government Debt ............... 11,015,100 
In Banking Department 55,443,460 | Other Government Securities... 240,584,043 

Other Securities ......... ineesene 19. 370,302 
Silver Coin ........ bclnnondnenaewey 4,030,555 
Amount of Fiduciary Issue ... 275,000,000 
Gold Coin and Bullion ......... 135,674,369 
£410,674,369 £410,674 ,369 
BANKING DEPARTMENT. 
£ £ 

Proprietors’ Capital ............ 14,553,000 | Government Securities ......... 53,800,906 

ll ictsiesnbsoeeninnein ovement 3,133,385 | Other Securities— 

Public Deposite® ............... 19,093,860 Discounts and 

Other Deposits— Advances ..... -£10,421,878 
Bankers ......... £60,515,285 Securities ......... 29,047,208 
Other Accounts 52,776,935 ———— 39,469,086 

-- ED MII scccosnsmescmarsbiiensesl Saisinhieieaie 55,443,460 

7-Day and other Bills ......... 1,850 | Gold and Silver Coin ............ 1,360,863 

£150,074,315 £150,074,315 


* Including Exchequer, a oo » Commissioners of National Debt and 
vidend Accounts, 
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8s LoD], 
nce 
Both Departments, Amount, 
Oct. 21, 1931, mo at Wei | We. ceny 
7 | . 
Note circulation.............. 355,25 mg = 
Public deposits ......... 1909s ees > L47asa | f 
Bankers’ deposits . 60515 + 4,652,645 | ~ Ma 
Other deposits .... 52.776 ; ~ 9,583,578 | Mey 
Seven-day bills ......................... . on + 1,467,156 ¢ or 
Total, outside liabilities .....00 487 asaae ~ og f595 | = At 
Capital and rest..." | 1,686 san | > 8106 | say 
+ 30,379 | > SR 
Government debt and securities 305 ,400,0 — —|—_ 
Discounts and advances ............ 10,421, ig 2578.99 | Sige 
Other securities 0.00.00... 48, 17510 ~ 3955,73 | 7 TA 
Silver coin in issue department...” | _ 4,030.5 ; ~ 414.665 |S 
Coin and bullion (bank's reserve) Pt 137, 1035, 232 } + or O57 |. “Os 
i 106 | 7 fan 
Reserve of notes and coin in banking ———|_- Sala 
Pe icnceserecnesesessensences,.. 56,804,323 ° = 
Proportion of reserve to outside lia. |__ + 170,388 | 
bilities — Ten ener 
(a) co department only a 
proportion "’) ............ 2° | } | 
(0) Gold stocks to deposits and S280 os 2% |} ~ lage 
notes (“* reserve ratio")... 284°, 4 ny, | , 





Issue Department. Banking Department. 


| 


Date. 

















y : ‘sold in 
Notes Circula- Public Bankers’ a - ae 4; 
Issued tion. Deposits. | Dep ata, Sonia. | Bask, ii 
cept. 9 | enoees | 35 4 a Be ey 
Sept. , 931 | 21,808 54,845 5 s : 
16 | 410,576 | 351,618 | ies74 | seas? | 50.859 | Mita |g 
23 | 408,628 | 352,676 | 23.018 | 64.915 | so'a3 | em |8 
30 | 409,818 | 357,209 | 30,089 | 62\642 | Sa'5e5 ) 
Oct. 17 | 410,239 | 359,324] 10,594 | 74,859 | srsr9 | 2 It 
14 | 410,359 | 356,710 | 14,441 | 701099 | sY'316 xa tt 
21 |_410,674 | 355,231 | 19,094 | 60.515 | S277 | OE 


(000's omitted.) 


| Issue Department.| Both Depts. | Banking Departmen:. 
. ~ Gold Coin | is- 
Date.| Govt. | t - lon | |). 
: |: 





Securi- [COUN 2 Hagere & 
Seansitien. ties. and Reserve Advan- | “®°uti- | the Pp, 
i Ratio. : ces. | iS. | por 


Sept.9 266, "150 4,771 | 137,206 28 
16 | 261,135 | 9,811 | 136,880 asi 
23 | 238,845 | 32,113 | 134,974 [271 | 60:175 | 13°57 
30 | 246,455 | 24,502 | 136,100 [27% | 68,976 | 14,774 | 25,875 

Oct. 7 | 243,793 | 27,175 | 136,565 /26 1%) 64,126 | 16,898 | 25,715 
14 | 245,200 | 25,787 | 136,744 |273 | 57,626 | 14,078 


2715 | Sa 
21 | 251,599 | 19,371 | 137035 '28%| 53.801 | 1o'422 | 29°47 sad 


ETO STE 157.055 "28H 55,801 | 10,622 | 29,067 | $6.0 lag 
BANKERS’ CLEARING RETURNS (00's omitted) 
ele 


[= 


| 
1931. cam £ 


£ ¢ 
51,146 | 8,291 | 27,743) saa las 
49,391 e321 | 5 Tas | 








| Metropolitan Country. 
i 














| £ j f 
January 1 te October 7.........00-0 26, 318, 454 | 1,302,383 | 2,225,098 | 29.745 
Week ended uetober 14... 467,613 |” 31.172} 53.215 | 
Week ended October 21 ............ 482,911 | 31,246 54,219 | 
Total to date, 1931 ............:000+- 27,268,978 | 1,364,801 | 2,232,532 | 
Total to date, 1930 ..........cc0cc00 31,843,611 | 1,474,702 | 2,416,862 | 35,738) 
2 84,330 

Increase or decrease in 1931...... { "ae ; nee . " 6% | = 
Total for IE I a iesstasinneense 38,782,577 1,812,146 | 2,963,631 | 43 

Do. isa ecssepianicas 39,935,924 | 1,881,989 3.078.164 umn 

ee . 59 - 125,133 1,338,325 

Increase or decrease in 1930...... a | = ee - " le 9.0% 


PROVINCIAL CLEARING RETURNS. 
(000's omitted.) 
—_—eeeSeSeSeS Os nit ted.) 











Aggregste 

Week ended ulna Tovais, 

October 17. Month of September, Saniary 

October fy 
EEE Ren 

1930. | 1931. | 1930. | 1931. | Tne. oF | 4930, | 18 
Pee ee 

SS ————————<—<—<—I<— i) Ff 1 7 ; 

Number of working days . 2 > ~ 3 | 7 
cocese 2,038 | 2,171 8,484 | 7,509 | —11-4| 97,990) S82 
BRADFORD ” uaa 602} 537 | 3,2C3| 2,526 | —21-1 35,48 Fe 
BRISTOL ............ 1,093 | 1.183 | 4,461 | 5,024 | +126 io Mam 

4,783 |... a ve A, 
er ersrrones * 508 798} 3.212} 2571 | -19-9| 23M | ae 
LEEDS ............... 949 | 965 | 2,784 | 2,805 | + 0-7) 38145 | Sot 
LEICESTER ......... 736 | 708 | 2,028 | 2,308 | —12-1) 24070 | Ba 
LIVERPOOL ......... 5,634 | 5,627 | 23,36] | 20,743 | —11-2 |2653% oe 
MANCHESTER ...... 9,306 | 9,344 | 38,151 | 35578 | —11-9 |43400 STE 
NEWCASTLE......... 1,095 | 1.155 | 5,196 | 4,466) —14 ars) | 1D 
NOTTINGHAM ...... sg | 478 | 2249 | Lis | — 328) S| sa 
15 920 | —2 a, 
SHEFFIELD ......... 4 70 , ; 


a 6 | 28,458 | 96,860 | 5.565 11-6 |1,296.4071L 149.282 


EAS BANK RETURNS. 
NOTE.—The a of the Bank of Portuea appeared in ios 
= sid Span in October 10; ation Bank of Egypt, Roumanis, 4p 
October 1 








and Netherlands in \ 
U.S. FEDERAL RESERVE BANKS.—In $'s (000's omitted). = 
. Oct. 23 Oct. 1, ) Oct. 8 | Oct 15 | a7 
RESOURCES 1930. | 293k." | 19SL | MSS) cai 
Total gold reserve .......+++++ 3,016,610 | 3,138,180 | 3,036,980 | 2836000 “eae 
Total bills discounted......... 191,980 | 327,920 | 46559 | Tio) rag 
Bills bought in open market | 176,590 468,530 | > 38340 | 127, 430} 727.000 
Total U.S. Govt. securities... | 602,030 ; ator 1.801.229 210440) 2 220 “4 
on bills and securities... 4,399:380 55297530 | 5,705,030 — 5,821, 
= otes in 2,321 820) - 6 
“aa. 1,368,510 | 2,097,790 | 2,269,990 | 2°0ie' an 
Deposits—Memberbank—re- 9,437,090 | 2,363,580 2,277,430 | 2 Saree 507.260 
Tota deat 2222222777". | 3%489,420 | 2,506,160 | 26486:050 | Ae) i 
cpitel paidin and surplus... | 447,340 | 441,390 |, 441200 | 5 coé'eao) ssztt 
tTetal liabilities .......+-++0+++ 4,894,980 | 5,529,530 | 5,705, 


Ratio of total reserves to 
deposit and Federal 


teserv: abilities | ‘ 
ee - = ae g2-1% | 71-7% | 67% 
















UN ee eee 









petober 24, 1931.] 


FEDERAL RESERVE BANK.—In $’s (000's omitted), 
YORE Oct. 25, | Oct. 1, | Oct. 8, | Oct. 15, | Oct. 22, 
1930. 1931. 1931. 1931. 1931. 
1,083,100 | 1,124,880 | 996,320 | 892,200 | 1,001,680 
pap sneha 31,840 53,520 12,340 | 205,940 | 159,030 
pills disoounteds-- et | 42,670 | 155,370 | 317,160 | 200,740 | 214,150 
ought in open Writes | 187,340 | 225,700 | 225,700 | 245,260 | 241,700 
us or ie , | 266,100 | 446,200 | 528,290 | 657,890 | 629,560 

sean Si 


itg—Memberbank—re- 1,028,220 1,078,050 983,650 | 942,790 | 1029,660 










liabili- 92.2% 16 -0% 68-9% 61-8% 65-8% 


FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 


Oct. 8, Sept. 9, | Sept. 16, | Sept. 23, | Sept. 30,] Oct. 7, 
1931. 1931. 1931. 1931. 1931. 1931. 
16.813 14,333 14,263 14,228 14,191 13,858 
ee 6,485 7,683 4,265 7.844 7,916 7,831 
13,557 13,195 13,134 12,885 13,227 12,739 
1,541 6,950 6,895 6,837 6,775 6,624 
1,645 1,341 1,358 1,247 1,282 1,131 
3,604 3,144 3,078 2,905 3,071 2,881 





(® /@ShGe/Se-weee 1 Bes / 








ATEMENT OF CANADIAN BANKS.—In $’s (00's omitted). 



























‘i July 31, | Apr. 30, May 31, | June 30, | July 31, 
a; AsseTS. 1930. 1931. 1931. 1931. 193}. 
nj tank balances ... | 376,261 | 358,295 | 343,868 | 356,888 | 321,714 
? + balences ab'road...... 114,182 88,396 94,914 | 120,041 84,223 
; nd short 1oanB......+.. 421,799 | 297,512 | 285,021 | 290,143 | 267,972 
; sated 447,026 | 651,307 | 668,891 | 694,974] 693,818 
: ee eels «cocacescee 1,393,645 | 1,294,817 | 1,294,309 | 1,271,658 | 1,266,031 
cenaees 224.780 | 216,554 | 211,304 | 214,396 | 208,466 
So scesneenien 193.035 | 180,916 | 183,968 | 180,645 | 173,173 
: ©. alll 152,177 | 134,495 | 143,750} 142,559 | 137,099 
SRE cccsnenscesnees 105,969 | 69,671 | 63,996} 84,159 | 53,463 
7 Public in Camads ......+-. 2,007,310 | 2,049,003 | 2,036,446 | 2,051,104 | 2,012,550 
i Ee 383,624 | 338,961 | 338,121 | 355,930 | 330,635 
: 11,348 | 16,029 | 12.267 12,917 11,135 
71.426 | 71,859} 80,294 | 77,517 | 71,098 
102.926 | 76,572} 80.423} 77,939 | 70,234 
305,603 | 307,250 | 306,500 | 306,500 | 306,500 
, 5,475 4,411 6.435 5,630 4,192 
: 
\UTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
f Sept. 26, Aug. 28, Sept. 4, | Sept. 11, Sept. 18, |Sept 25, 
i ASSETS, 1930. 1931. 1931. 1931. | 1931 1931. 
14 coin and bullion..........+. 6,694 6,426 6,315 6,171 5,913 6,541 
, 375 369 375 382 385 


6,807 6,795 6,603 6,560 6,374 
1,935 1,935 1,935 1,776 1,899 


1,000 1,000 1,000 1,000 1,000 
802 802 802 802 802 
7,801 7,875 6,997 6,552 6,852 
846 975 1,566 1,694 

4,465 4,818 4,711 4,830 4,809 





of cash reserves to 


liabilities to public Ss sesialidiaiige 47-6% | 46-3% | 47-3% | 47-9% | 48-1% | 50-2% 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
| — 1. Aug. 28, — Sept. 11, | Sept. 18, | Sept. 25, 


ASSETS. 1931. 1931. 1931. 1931. 
lotal securities......... | 23,85,66 } 32,57,46 | 32,42,95 | 32,51,43 | 33,78,41 | 33,61,70 
ee 17,44,62 | 9,58,81 | 9,97,02 | 10,55,80 | 10,06,29 | 13,13,08 
pb credits .......sc0e 28,66,25 | 26,61,29 | 26,63,27 | 26,73,18 | 26,74,96 | 28,68,44 
bland bills ............ 2,00,28 | 2,70,81 | 2,40,54 | 2,82,69 | 3,05,31 | 2,68,44 
oteign bills .........0. 41,14 45,52 43,57 38,07 33,86 36,87 
Dead stock ......:.0000 2,78,65 | 2,72,93 | 2,72,97 | 2,73,11 | 2,73,30 | 2,73,37 
|. with other banks 16,26 3,96 2,71 6,54 14,74 12,05 


i 


ae 25,60,67 | 21,57,67 | 17,94,24 | 15,45,85 | 12,25,87 | 6,45,56 
LIABILITIES, 

mapital paid up ...... 5,62,50 | 5,62,50 | 5,62,50| 5,62,50 | 5,62,50 
ae 5,42,50 | 542,50] 5,42,50 | 542,50 | 5,42,50 
tal deposits ......... 88,19,48 | 84,42,61 | 80,73,50 | 79,41,52 | 77,10,32 | 75,60,46 









































mue above includes £ £ £ § £ rs 
Deposits in London 6,867 875 861 860 889 924 
none) 6 ee 899 870 869 868 865 
ash, &c., at other 
poems fn London... 120 31 23 52 112 93 
BANK OF FRANCE.—In francs (000’s omitted). 
; Oct. 17 Sept. 25 Oct. 2, Oct. 9. Oct. 16, 

 S8eTs. 1930. i931." | 1931. 1931. 1931. 
Bil nsarnnenn 50,567,354 | 59,346,170 | 59,813,614 | 60,539,238 | 62,154,598 
Bin e*Posits ...... 6,474,757 | 12,363,636 | 13,829,768 | 15,727,756 | 17,078,597 
Some a 19,119,507 | 12,829,951 | 12,808,411 | 12,961,684 evs 
Adengll® sssseeessoee | 4,925,051 | 5,880,429 | 6,613,226 | 7,390,776 

ahces against sec. 

To the State.......0. 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 


Othe; var 
Ane a advan e. 2,883,796 | 2,754,051 
o Sinking Pund Dept. 5,304,399 | 5,064,818 


2,915,856 | 2,844,863 | 2,811,753 
Wet assets (exclu- 
‘ng torward exeh.) | 3,237,127 4,898,779 


5,064,818 | 5,064,818 | 5,064,818 
__LiaBmLiTigs, 5,251,925 | 5,204,411 
Pur treukation... | 73,301,796 | 78,173,082 | 81,513,755 | 81,847,181 | 81,937,179 

















vivate denn Sve" 11,653,933 | 17,356,526 | 7,606,025 | 8,435,888 | 7,873,277 
te deposits ...... 8,122,863 | 18,034,988 | 17,554,888 | 19,772,020 | 22,6.6,502 
sssene 2,633,398 | 2,773,238 | 2,822,924 | 2,878,457 os 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). 





; Oct. 15, | Sept. 30, } Oct. 7, Oct. 15, 
Geld, ASSETS. 2930. 1931. 1981) | 1931 

Sr eianretiartnrncmeinesssssestssensis 2,180,463 | 1,300,789 | 1,219,2 155, 
sanrve et abroad .............., 149,788 "100 486 62,771 90,025 
Bille of exch en CURTEDCHES occ 173,882 | 138,751 | 141,540 | 138,136 
Silver anh mange and cheques ............ 2,066,823 | 3,669,494 | 3,728,464 3,829,651 
Notes of ot se catsceseseesene v- | 167,925 | | 69.252 | 78,857 | 95,481 
ivances.  U¢Tman banks , 18,015 2,454 7,105 8,808 
Investments tttteteeeeee os 66,412 | 300,504 | 167,559 | 202,900 
Other asgety, tte w» | 102,493 | 103,075 | 103,040 | 102,884 
iat eeeseesesenseoennee 511,998 | 944,261 | 855,420 | 841,752 

Uare cap) =. 

Renae eS esrerensccseseecccssscnncsssies 177,212 | 150,000 | 150,000 | 150,000 
Sete in cinggaissrsrrsceseeencesanece 371,139 | 337,331 | 337,331 | 337,331 
Other daily matures aiiiiytteteseesees 4,188,762 | 4,609,219 | 4,522,918 | 4,526,676 
Otuer liabilities” obligations......... 355,445 | 613,387 | 500,463 | 551,443 
woe Cee reeccvecbeccececocccece 249,877 818,643 790,541 810,125 








. Equal to one b 

The goid a lion paper marks or one Rentenmark. 
€ is calculated ; 

pound of fine Bold equals 1,392 Ae accordance with the new legal prescription of one 







| Advances to the Treasury ....++-+++++e+e 69,348 
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NATIONAL BANK OF BELGIUM.—In belgas (000's omitted). 


Position, } 
a May 28, | Oct. 16, | Sept. 24,| Oct. 1 Oct. & | Oct] 
ASSETS, 1914. 1930." 1931. 1931.” 1931. isk 


steteereess seceuenens (6) {1,293,685 |2,492,101 |2,496,958 |2,535,076 |2,557,654 


Foreign Bills and 


Balances Abroad [| 2526509 | gn5 94) 


Silver and other coin 4,518 26.484 27.895 28,32: > 
‘ilver. , 22 | 30,299 
a echoes 697,600 | 738,588 | 859,756 | 843,356 | 875,235 | 893,682 


Notes in circulation... | 934,150 
Current accounts ...... 112,125 Piso ses *350°502 |'iseats ("aloes (ace ios 


130,309 | 250,502 | 136,278 210,466 ' 262,106 
(6) In thousand francs. 
BANK OF JAVA.—In florins (000’s omitted). 
Position, | Oct. 18, | Sept. 26,) Oct. 3, | Oct. 10,) Oct. 17, 


s ASSETS, May30,1914) 1930. 1931. 1931. 1931. 
© NR 22,971 | 138,795 = oo 
ci 29,785 | 32.139 f| 166.400 | 167,900 | 172,200 | 174,800 
Discounts, advances, and 
other investments ...... 77,567 5,8 

enemy 105,805 92,800 | 88,700 | 88,200] 84,900 
Notes in circulation ...... 109,499 | 260,833 | 237,700 | 239,500 | 246,400 
Deposits and bills payable 11,250 | 34,041 31,500 27,500 21,300 15200 

* ~~, 


SWISS NATIONAL BANK.—In francs (000’s omitted). 


SS ssSssnsssncnsensssnes 
Position, 


May 31, | Oct. 15, | Sept. 23,| Sept. 30,} Oct. 7, | Oct. 15, 


ASSETS, 1914. 1930. 1931. 1931. 1931 193] 

Oat cc 171,175 | 639,695 |1,363, 
Pectin tile cn al. 363,461 [1,698,709 |1,726,610 |2,096,763 
ances abroad......... pers 336,677 | 478,179 | 340,665 | 354,980 | 108,641 
Discounts ............... aba 24,583 33,043 68,299 53,542 69,639 
CogEe.---~ iia 103,000 37,708 47,292 55,3590 54,257 53,487 


Notes in circulation... | 275,925 | 921,115 |1,299,172 |1,461,981 {1,443,302 1,417,198 
Deposits ..<m........... 33,750 | 258,250 | 726,582 | 715,884 | 770,833 | 929,817 





















BANK OF ITALY.—In lire (000’s omitted). 
Oct. 10, | Sept. 10, | Sept. 20, | Sept. 30, ) Oct. 10, 


_ ASSETS. 1930. 1931. 1931. 1931. 1931. 

Gold, coin and bullion ............ 5,290,700] 5,373,700] 5,407,700} 5,445,400! 5,447,500 
Foreign bills and balances abroad | 4,897,800} 3,438,200) 3,325,800} 2,937,800] 2,753,000 
III. ssicicstasatrennedosonediens 590,500} 259,000} 262,300} 256,30¢} 256,700 
Gold deposited abroad due by 

WO BtAte ....ccccrccccscorseecoorees 1,790,100} 1,772,800} 1,772,800} 1,772,80(| 1,772,800 
II dacuissrneenscnacmenaséenss 2,798,700) 3,132,300} 3,098,400) 3,267,700} 3,592,200 
I iniccsinvcnenedsewserdaneneiene 1,146,300) 1,147,500} 1,115,600) 1,463,500} 1,230,200 
Credit with ‘‘Institutio di Liquid- 

NII psauinianencneniicenenannes 630,500} 1,383,400} 1,408,400) 1,408,40C/} 1,478,400 
Government securities ............ 1,144,300} 1,348,700} 1,348,200} 1,348,100] 1,376,000 

LIABILITIES. 

Notes in circulation.................. 16,075,000 | 14,641,200) 14,512,600) 14,474,200) 14,335,100 
PIES GeO Rinces ccc cceccccsccsesess 300,000} 300,000} 300.000} 300,004} 300,000 
Other deposits and drafts.......... 1,651,600} 1,542,100) 1,515,200] 1,591,200] 1,548,700 
Ratio of reserve to note and sight 

liabilities combined............... 56-58% | 53-46% | 53 49% | 51-23% | 50-67% 





BANK OF SWEDEN.—In kronor (000’s omitted). 
Oct. 18, | Sept. 26, ; Ovt. 3, 1 Oct. 10, | Oct. 17, 





ASSETS, 1930. 1931. 1931. 1931. 1931. 
I MIG ion rctscaceccesesenseuaous 241,948 | 217,274 | 198,596 | 198,591 | 198,547 
Government Securities—=wedish 11,904 3,042 3,042 3,042 4,131 
oo 2 foreign.. 65,992 8,910 oe 1,089 eee 
Other Swedish bonds quoted on 
foreign DOUTSES ..........cecceeeees 84 113 113 113 113 
Bills payable in Swedenf ......... 42,856 | 354,062 | 430,808 | 388,230 | 366,504 
a 85,933 1,440 622 466 399 
Bsdemce ADGGRE .......coccccccccecces 257,760 28,005 29,265 27,871 33,697 
Advances made on Government 
securities and bondst ............ 27,111 30,177 45,657 29,971 36,949 
LIABILITIES. 
Notes in circulation...............0 534,717 | 538,295 | 578,657 | 549,640 | 535,162 
Government deposits .............4+ 103,748 99,844 93,140 90,639 94,401 
mn 40,051 9,439 48,130 22,030 22,408 


¢ The sum of the items “ Bills payable in Sweden” and “ Advances made on 
Government Securities and Bonds” excludes advances and cash credit which are nos 
available as cover for the note issue, 


BANK OF NORWAY.—In kroner (000’s omitted). 


Position, 
May 31, | Oct. 15, | Sept. 30,| Oct. 7, | Oct. 15, 
ASSETS. 1914. 1930. 1931. 1931. 193], 
Coin and bullion—Gold ............ 44,224 |} 146,454 | 118,005 | 118,045 | 118,050¢ 
Balance abroad and foreign bills 28,533 26,741 35,495 24,229 24,025 
Norwegian and Foreign Govern- 
Ment securities ...........eeeeeseee 8,816 55,198 41,678 39,475 37,698 

Discounts and loans .........0..00. 76,911 | 202,275 | 217,583 | 227,979 | 221,771 


LIABILITIES. 





Notes in circulation 113,484 } 306,779 | 302,392 | 296,710 | 292,414 
Deposits at sight ..........seeeeeeees 7,188 ; 57,196 81,179 | 100,586 | 97,899 


® In addition the Bank has at its free disposal abroad Kr. 46,296,000. 


AUSTRIAN NATIONAL BANK.—In schillings (000s omitted). 


ASSETS. Oct. 15, | Sept. 23, | Sept. 30, Oct. 7, Oct. 15, 

Cash Reserve— 1930. 1931. 1931. 1931. 1931, 
Gold coin and bullion ... 214,338 189,539 189,539 189,539 189,539 
Foreign exchange.......... 217,639 121,409 114,732 112,301 111,934 
Other foreign exchanget.... 479,183 96,077 87,396 57,088 49,595 
Bills discounted............+++ 68,010 630,308 688,503 736,171 744,260 
I II a cntusaacarceoceeses 101,501 95,647 95,647 95,647 95,647 

LIABILITIES. 


43,200 43,200 43,200 43,200 43,200 
Reserve fund .. 10,272 10,803 10,803 10,803 10,803 
Notes in circul: piiaiiedaiata 909,929 967,961 | 1,111,009 | 1,091,115 | 1,056,542 
BGI cinrcecccccacsncconeses 174,228 173,919 14,456 110,64 151,229 
Deposits ............----+------- | 2,228 0 RI SS 


+ In dollar and sterling only. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 
(000’s omitted). 


Oct. 15, (Sept. 23, (Sept. 30,| Oct. 7, 







Share capital .. 











ASSETS. Oct. 15, 

Metal reserve— 1930, 1931. 1931. 1931. 1931. 
Gold coin and bullion 162,651 | 104,785 | 104,787 | 104,788 104,786 
Drafts and notes ......-.-.+++ . | 14,629 7,280 6,785 9,083 | 11,700 





4,982 4,260 3,848 4,278 
370,258 | 385,316 | 373,904 | 364 444 
58,511 | 58,511 | 58,486 | 58,486 


34,756 | 34,756 | 34,756 | 34,756 


Silver coin and bullion ee 9,431 
Inland bills, warrants and securities... | 189,429 


LIABILITIES. 900,000° — 
s -anital (gold crowns 30,000,000*) : 
ee tule a skavennenabicnaninuule 391,066 | 352,150 | 382,795 | 367,580 | 362,611 
Current accounts, deposits, &¢. .....-+.- 39,657 | 139,062 | 119,162 | 124,310 | 125,099 


* Calculated at pre-war parity of exchange. 
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NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 


(000's omitted). 








— Sept. 23,/ Sept. 30, | Oct. 7, | Oct. 15, 


ASSETS. 1931. 1931. 1931. 
ear 1,412,757 | 1,524,075 | 1,520,298 | 1,553,329 | 1 552,720 
Balance abroad and foreign 

COFTENCY o0o.e.cscescecesecces 2,452,687 | 1,268,169 | 1,177,197 | 1,108,270 | 1,104,794 









Discounts and advances ... 


State notes debt balance... | 3,513,207 | 3,265,604 | 3,257,838 


258,616 | 1,024,809 | 1,721,599 | 1,714,426 | 1,597,346 
3,255,067 | 3,249,082 


Other es siineieaanennninds 1,009,158 665,445 701,569 649,977 633,751 
AABILITIES. 

Bank notes in circulation .. | 6,453,538 | 6,155,506 | 7,172,261 | 6,872,862 | 6,593,929 

Check account balances .... | 1,330,171 687,907 308,717 544,857 678,079 






Other liabilities ............... 354,328 373,776 386,612 352,439 











354,774 








NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 












— 22, | Sept. 30, Oct. 8, Oct. 1 
ASSETS. 931. 931. 1931. 1951." 
Cash reserve :— 

Gold at home and abroad............... 1,545,482 | 1,656,738 | 1,656,771 | 1,656,783 
Foreign exchange ..........sscsssesseeeees 447,182 435,447 441,300 > 
Other foreign exchange...............04+ ae 118,652 113,968 95,685 92,379 
Bills and advances against security...... 1,700,019 | 1,818,985 | 1,933,686 | 1,977,503 
Government — Saaekbneneewsenbelianl 1,824,446 | 1,824,395 | 1,824,395 | 1,824,394 
Notes in circulation ... 4,890,742 | 5,196,715 | 5,306,901 | 5,217,509 
Sight deposits .......-...0ssessessessesseseees 516.733 | 341,755 7,957 





NATIONAL BANK OF BULGARIA.—In levs (000's omitted). 


Oct. 7, = 15, | Sept. 23, | Sept. 30, 
1930. 931. 


ASSETS, 1931. 931. 


Gold and silver holdings ... 
Balances abroad and foreign 


Oct. 7, 
1931. 


1,434,805 | 1,508,321 | 1,508,714 | 1,509,262 | 1,509,575 


IEE cccctsecssesesonns 1,044,310 486,462 475,886 419,799 397,297 
Discounts and advances ... 764,237 844,121 832,506 860,930 847,584 
(cnnee to the Treasury... | 3,279,302 | 3,058,822 | 3,055,822 | 3,050,822 | 3,050,822 

IABILITIES, 
Capital paid up ............... 500,000 500,000 500,000 500,000 500,000 
EE ccs ictaaieceienihani 1,212,218 | 1,184,334 | 1,184,334 | 1,184,266 | 1,184,240 
Bank notes in circulation... | 3,745,134 | 3,312,433 | 3,347,369 | 3,334,724 | 3,358,285 
Sight liabilities ............... 1,269,599 | 1,305,491 | 1,255,227 | 1,233,385 | 1,179,789 
| OS RE 283,038 252.416 252,408 252,408 252,078 


BANK OF GREECE.—In drachmae (000’s omitted). 


Oct. 7, | Sept. 15, | Sept. 23, Sept. 30, | Oct. 7, 

ASSETS. 1930. 931. 931. 1931. 1931. 
ORR sccousisntomennccctnes §23.296 490,391 490,707 490,707 490,743 
Gold exchange ............... 3,549,614 | 2,572,110 | 2,736,683 | 2,501,735 | 2,571,705 
Other foreign exchange...... 39,630 1,604 1,612 1,568 1,731 
Bills discounted............... 148,319 152,881 163,397 169,240 158,191 
UT  scanseusehiabetonteue 176,075 233,344 235,425 284,828 298,080 
Debt to the State ............ 3,388,763 | 3,168,042 | 3,168,042 | 3,168,042 | 3,168,042 

LIABILITIES, 
Capital paid up ............... 400,000 400,000 400,000 400,000 400,000 
Notes in circulation ......... 5,075,278 | 4,225,654 | 4,271,435 | 4,421,962 | 4,433,085 
Deposits and current ac- 

SES  snimveeneess 1.663.663 | 1,453,075 | 1,109,676 608,353 636,314 


Foreign exchange liabilities 729,223 649,877 605,814 638,430 | 1,185,250 


BANK OF POLAND.—In zloty* (000’s omitted). 


Oct. 10, | Sept. 10, | Sept. 20, | Sept. 30, 
ASSETS. 1930. 1931. 1931. 1931. 
| ee 561,912 568,013 568,040 568,056 
Of which held abroad...... 77,396 81,716 81,716 81,716 
Foreign currencies............ 414,423 281,834 281,457 249,955 
Bills discounted............... 720,330 627,318 624,749 634,468 
Loans against securities ... 83,455 111,513 104,140 116,538 
Reserve fund securities...... 86,411 93,225 93.225 93,225 
LIABILITIES. 

Share capital ....... 150,000 150,000 
—- EE ecsccen 114,000 114,000 


1,140,574 | 1,224,793 
268,518 198,039 





t accounte . 


1,187,045 
216,486 


* As from October 27, 1927, 8-91 zlotys equals 1 U.S. dollar. 
BANE OF FINLAND.—In F. Marks (000's omitted). 


Position, | Oct. 8 | Sept. 23, — 
ASSETS. May30,1914./ 1930. 931. ante 
GOI .....cccrccsecersccccorcescees 350,910 301,248 | 300,716 


Balance abroad and foreign bills 90,379 (1,079,703 | 722,885 548893 


ment securities ............0++ 21,826 375,397 | 403,528 | 396,544 
105,151 698,251 | 828,627 | 878,626 


LIABILITIES, 
Notes in circulation 123,941 {1,345,818 |1,137,567 [1,200,928 
Deposits at notice ............+.+ 21,225 58,299 82,566 one 





Oct. 8, 
1931. 
306,066 
494,514 


406,100 
1,088,903 


1,203,859 


BANK OF ESTONIA.—In Est. krones (000's omitted). 


Oct. 7, | Sept. 15,)Sept. 23,)Sert. 30. 


ASSETS. 1930. 1931. 931. 1931. 

Gold coin and bullion ........-cese..00+ =e wen Bo snes seas 
Net foreign exchange .........s.seeseseees J \ . 

Su! Estonian Coin............00.00+ 1,541 1,723 1,525 1,602 
Home bills discounted ............++s00s0 - | 13,676 9,377 9,278 9,722 
Loans and Bd VaMces — .......ccsecesceseees 10,098 9,495 | 11,452 | 10,892 
Thereof loans to Government...... saab’ ove 1,300 2,500 . 

LIABILITIES, 
Notes in circulation ...........s0.se+ssss0ee 32,468 | 31,900 | 35,350 | 34,362 


Sight deposits and current op 13,836 | 13,660 | 12,795 
Ratio of reserve to current liabilities ... | 50-88%! 59-81%{ 49 28% 


® Includes Ekr. 7 -52 guaranteed by the Government, 








12,547 
50-74%! 49-83 


Oct. 7, 
1931. 
6,548 

16,417 
1,627 
9,744 

10,815° 
1,700 


33,400 
12,688 


BANK OF LATVIA.—In lats (gold francs) (000's omitted). 


-— me. 14, ee oe 
3008 24,016 36017 
10,990 


Sept. 28,) Oct. 5, 
1. 1931. 


10,635 | 10,551 
22,083 | 15,257 
76 | 9,665 
79,988 | 80,170 
59,997 | 60,152 
16,767 | 16,847 
43,916 | 42,685 
19,676 | 19,676 
4,729 | 4,729 
500 | 3, 
19,729 | 19,386 
60,938 
096 


Oct. 12, 
1931. 

28,949 

10,474 

14,879 

a 


80,24 
59,616 
17,262 
42,409 
19,676 
4,729 


19,159 
64,017 
59 


268 
8,312 





| (October 24, II, 


BANK OF DANZIG.—In Danzig guider 
Oct, 1 
1930." | Sse | ARR 





(000's Omitted), 
c a5, 2 
Rowe 


ASS! 15, ane. 3. 
ons aa ca bul- 


aioe 3,7 
Date subsidiary DS] SS | 2454 | 13.324 isp 18.15 
MD cccecescccccccce 
Bal., Bk. of Eng, | 88} 385} 2.308) 2.754 3.360 | dary _ 
ites BOkeR ssn 12,982 | 25.449 | 26,163 | 9,434 | . 
exchange... | 19,782 25616 | 1s 03 | 21,501 are 1 3as |} ey 
See a 80 : 
ae 8,353 — 1300 11,508 | a 7 
Guneseene oes eo) lly 
Securities ............ | 4,4 Ss] | 
06} 3995/3985] sont! 5.8) 3s 
Capital paid up... | 7,500} 7,500 


® . 7,500 7 ! 
Notes in circulation | 32,332 | ¢ 300 | 7,500 
Deposits on demand! 1,97] 178 “S8) | 40,999 | rain | ¢ 








4.779 | 3.007 | “yn | = 
LONDON RATES, 
Oct. 15,}0ct. 16,l0ct. 17.10 
| 1931. '| 193]. '| 193). 1s." Oat 2 aes 
rN 





Bank rate (changed from 








44% Sept. 21, 1931)...... 6 ' [e135 
Market rates of discount— . . . | 6 | 6 ie 
60 days’ bankers’ drafts | 5} 5tk—4 | St—a | sa_a | 
3 months’ do....,........... 5i—? | 58-7 Hm tt ] A ae 4 
4 months’ do............00. 5i—6 | Si—6 | 53-6 sft | Spe i a 
6 months’ do............-... 6—6t | 6-4 | 6-4 [63 Jog PR 
Discount ‘Treasury Bills — | ot | St 4 
2 MON eereseceseene 45-5 | 44-5 | 44-5 | 43-5 | 3-5 | gs 
months’ ............0...., Sik—¥) Sie—4] Sa-h | 5]-4 (Sk |S, hi 
Loans— Day-to-day ......... 3h—44) 38-5 | 34-5 | 45 | gis |g. OH 
NEE eceetisatumominnen 44—5 | 41-5 | 44-5 | 4s | afc gh 
Deposit allowances: Bank | 4 4 4 |4 \3 "le ls 
Discount houses at call ... | 4 4 4 | 4 4 : : 
penance a ola la la | a 4 


Comparison with previous week— 














Bank Bills. 
Bhort | Trade Bill, 
—[—$—$————— —_—_— 
3 Months. “+ Mex th | 6 aie | 3 Monthe. | 4 Mont § Mon, 
_ % 
Oct. i | as | a” : 6 a ‘ 
” 44—5 ‘| 5 =$ 66 6 & 11 
0 44—5 6—64 6 6 =| 7 
” 21s 5i—6t | 6h-7 | 6h? | ay 
RATES OF EXCHANGE. 
Oct. 23, Oct, 15, Og 
London on | Usance| Par. | 1930. 1931. is 
New York..... | dollars to £1 Oable | 4-86§ | 4-85%)-§ | 3:87p--88) 33} 
Montreal ...... dollars to £] Oable 4-869 | 4854-4 | 437-40 OT-4 
Paris ......+0. france to £1 T.T, {124-21 | 123-82--85 983-4 Hil 
Berlin ......... | marks to £) T.T. | 20-43 | 20-39--403) 16h]? © ibe 
Amsterdam... |fiorinsto £1 | T.T. | 12-107 | 12-06}-4 | 94 | Sed 
Brussels ..... . | belga to £1 T.T, | 35-00 34-85}-4 eh | Uh 
Milan ......... | lire to £1 T.T, | 92-46 | 92-81-84] T4-i | Ty 
Zarich ......... | francs to £1 T.T, | 25-224 | 25-01$--02 194- 2-052 
Oalo .......04+ .. | kroner to £) T.T. | 18-159 |18-15$--16})  17)- ipl 
Stockholm ... | kronor to £1 | T.T. | 18-159 | 18-09--10/ léi-f | ki? 
Copenhagen... | kroner to £1 | T.T. | 18-159 |18-15$--16¢, 17}4 | Uh 
Madrid......... pesetas to£) | T.T. | 25-22) | 46-33-37 | 43k4 | SHH 
Liabon......... eecudo to £] i. 4-50 1084-2 1094-110 104-19 
Vienna........ . | echilgs. to £1 34-58 | 34-43-47 | 23-30 | Br 
posses +. | krone to £1 1643 1633-7 130--132 | 1l-s 


275-316 274-4 205-230 | 1-205 
2 62 . eee a 
813°6 817-819 630-650 | 654" 
510: | Slb-S 
295-310 |e ee 
1025 nom Siew 
9-46 eee | 7: 492-50 | 149% i) 
43-38 434-% 3-37 | S. 


e"e 
n 
_ 
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aanansn |P-ceamee + [193-25 [isa 1834 190-14 | Ls 
48-66 ae ; oo” 
oy ae en 18-159 | 18-20--27 | ” 
Riga.........+ .. | late to £1 224 | 25-17-27 - ea 
Alexandria ... | plastres to £1 oo 97 97%-* | aH 
Alres | pence to peso | T.T. | 47-6 38}-i a iq 
Rio de Janeiro | pence to mils. | 90 days) 5-899 43-5 Hi | 3 
Montevideo... | pence to T.T. §1 383-39} aor-at 3 | 
Valparaiso ... | pesos to £1 90days} 40 39-96 =. 38 
Lima ......... | Soles to£€] | 90days| par 16-174 13 
Calcutta ...... pence oe usu-# . Usa 
Bombay ...... to T.T. 18 1/5#- 154-4 
saiemneiis rupee Ty a # ‘| Lip 
Hong Kong... an. — a as - ur Wit ye | uel 
“*** | ster. to dollar | T.T. | 28.44. | 2/3#-ti 34-348 | ® 
K cosceeee | OtOr, tO yon T.T. | 24-582d.) 2/0%-i# alee | 
; ster.to peso | T.T. | 24-0664.) 2/04 ‘Ue 1-0-6 
Mexico......... | pesos to & TT. | 9-76 | 10-15-35 |10- au 1s 
Siam... leter. to baht, | T.T. | 21-82d.! 1/98 





+ Nominal. 3 Sellers. 






: 
: 
A 
B 
i 
; 


Changed. From To % ‘ 
5 7 
stents... Jaly 11981 9 % doy eT 
Amsterdam ...... Sept.29,1931 2 3 Oct Tig 2M 
Athens ........... Sept. 26,1931 9 12 ot tis 
Batavia... Mar. 10,1930 5 4} seins # fh 
coseeeeee JULY > 193) 2 4 Sept. 1, 1931 7 ( 
eeeeseeeseree 7 
Bucharest......... ar. oi, t. % 
Badapest......... Sept.10,1931 9 & "30, 195) 4 
Galette Septaziasl 7 8 sent SOS 
soseee Sept, 26, ; 
Dansig ........... Sept. 1,1931 7 & Jan. 2 1851 4, si 
Helsingfors ...... On. Ie 1 a Oct i 
abon vc Ang. 81931 7% 7 i 
Men, eserve,, Oct. 15, 1931_2¢ 34 





l@e@ fukae & F&F FZ) 


/ 


2) 
Pips 


—_ 


tT Lt bp bt 


ended October 22, 


october 24, 1931.] 


CURRENT PRICES IN NEW YORK. 
ust Company cable the following money and 


New York :— 
Oct. 22, Sept. 23, Sept. 30, Oct.7, Oct. 14, Oct. 21, 
1930." 1931. "1931. 1931. 1931.’ 193). 


pf 


24 


Irving TT 
ve rates in 


mamues (30 days’ mixed coll.) 
acceptances 
bie, 90 days. 
ners eb, 90 days 


Oct. 22, 
1930. 


Oct. 7, 
1931. 


Oct. 14, 
1931. 


Par 
Level. 


Oct. 21, 


of Exchange, 1931. 


w York on— 


3-80 
3-86 
3-853 
3-94 | 3-934 
13-99 | 14-05 
19-62 | 19-61 
5-15 | 5-18 
23-00 
9:00 
40-59 
22-00 
22-25 
23-45 
1-284 
11% dis|10°124dis 
49°35 | 49-30 
25-40 
39-25 32:50 
36-09 29-00 
127-75 183-33 
10-45 5-50 
12-00 os vis 


on— 
0 days 


3-823 
Dollars for £1 


ues |Cents for 1 franc 
iCents for 1 Belga 
Cents for 1 franc 
Cente for 1 lire 
Cents for 1 mark» 
Ots.for Austrn. shig 
Cents for 1 peseta 
Cents for 1 guilder 


19-30 
40-195 


26-80 
1-297 


100 
49-85 


Cents for ] knoner 


Cents for 1 drachma 
Can. cents for $1 
Cents for 1 yen 
Cents for H.Kong$ 
Cts.for 1 Shng. tael ° 
Cents for l rupee | 36-50 
Gold Pesos for $100) 103-65 
Cents for 1 milreis | 11-96 
Cents for 1 peso 12-125 


io de Janeiro 
lalparaiso..... » 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the following 
tes of exchange :— 


Latest 
‘Rate. 


20 -50 
2 


Method of 


oa Par Value. 


Usance, 


24-3325 
oe 


5 

” 3: 

4-8665 4: 
8- 

3 


Sight London 


9-73 
13-33 13- 


Colones to & ...... 
Bolivianos to 8 ... 


SOUTH AFRICAN EXCHANGE RATES. 


BUYING RATES. 


60 days’ 


30 days’ 
sight. 


sight. 


90 days’ 


Sight. sight. 


ondon on :— 
i 1$% dis. 
183% pm. 


28% dis. 
18% pm. 


of? dis. 34% dis. 
19$% pm. 174% pm. 
SELLING RATES PER £100 (STERLING). 


| Telegraphic. 


| Sight. 


OVERSEAS DOMINION RATES. 


ComMMONWEALTH OF AUSTRALIA AND DoMINION OF 
New ZEALAND. 


London on Australia and 
New Zealand. 


Australia and New Zealand 
on London,® 


Selling. 


New 
Zealand. 


110 


Buying. 


Aus- 
tralia, 


Selling. 


Aus- 
tralia. 


Buying. 


Aus- New 
tralia, | Zealand. 


a eo 

wt 108 130 
112 om one 128 107 129 
134% 113 ons 127 107 129 


All rates (Australia and New Zealand) now based on £100—LONDON. 


Aus- 
tralia. 


130 
130 


New 
Zealand. 


1094 
110 


New 
Zealand. 


an ae 130 
1313} 111 1308 
uf = 


1082 


BULLION. 


statistics of imports and exports of gold for week 
1931, are issued by the Statistical Depart- 
ment of H.M. Customs and Excise :— 

Imported Into Great Britai t Britain and 
=———Norther'ireiande "8 | _ POM Northern treland. 


The following 


Total 4 — 
fener value of shied 


THE ECONOMIST. 


785 


Messrs. Samuel Montagu & Co. writes on October 21, 1931, as 
follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£135,358,624 on the 14th instant, as pe ace with £135,239,162 on 
the previous Wednesday. Offerings of gold in the open market 
have been on a small scale. Yesterday about £90,000 of African 
gold was available, and was disposed of to Continental buyers at 
105s. 9d. per fine ounce. On the 19th instant it was announced that 
the Canadian Government had passed an Order in Council prohibiting 
the export of gold from Canada, except under licence issued by the 
Minister of Finance; such licence will only be granted to Canadian 
Chartered Banks. Quotations during the week :— 


Equivalent value 
of £ sterling. 
15s. 11-4d. 
15s. 10-7d. 
15s. 10-7d. 
15s. 11-1d. 
16s. 0-8d. 
16s. 2-8d. 
15s. 11-9d. 


Per fine ounce. 


. lld. 

~ id. 
8d. 
9d. 
8d. 
2:8d. 


Until yesterday the market had been poorly supplied, the 
Manchurian situation and movements of exchange making for 
hesitation on the part of sellers. Demand for bear covering and 
some speculative buying caused prices to advance sharply and 
quotations reached 17§d. for cash and 17}d. for two months’ delivery. 
Yesterday, however, weaker advices from the East, and the more 
favourable trend of the United States exchange brought freer 
offerings from China and America, resulting in a sharp fall of 4d. 
in both quotations; a further fall of }d. to-day brought prices down 
to 16jd. and 17d. for the respective deliveries. The demand being 
largely for near delivery to cover bear sales, the discount on cash 
silver was decreased to jd. on the 16th instant, and again to $d. on 
the 19th instant. 


INDIAN CURRENCY RETURNS (in lacs of rupees). 

Oct. 15. Oct. 7. Sept. 30. 
15,873 15,393 14,874 
13,149 13,194 13,254 


Notes in circulation 

Silver coin and bullion in India 
Silver coin and bullion out of India... 
Gold coin and bullion in India ....... 
Gold coin and bullion out of India ... 
Securities (Indian Government) 
Securities (British Government) aan ase 
Bills of exchange 250 250 


The stocks in Shanghai on the 17th instant consisted of about 
65,600,000 ounces in sycee, 170,000,000 dollars and 760 silver bars, 
as compared with 66,300,000 ounces in sycee, 171,000,000 dollars 
and 920 silver bars on the 9th instant. Quotations during the week : 


421 421 


1,528 949 


In New York. 
Cents per 
Ounce -999. 


29} 
29} 
304 
50} 
50} 
50% 


In Lonpon. 
Bar Silver per oz. std. 

Cash Two Months’ 
delivery. delivery. 
17d. 17}d. October 14th.... 
17d. 174d. on 
17 4d. 17jd. »  6th.... 
17d. 17}d. oo Sth... 
174d. 17jd. »  J9th.... 

» 2st... l6jd. 17d. oo weiu.. 
Average .......... 17:260d. = 17°427d. 


Rate of exchange on New York, October 15th-21st :— 
Highest, 3-96}. Lowest, 3-85. 


October 15th .. 
ws 16th .. 
a Th. 
o 19th . 
»  2oth.. 


GOLD AND SILVER PRICES. 


Silver— 
Per Ounce. 


Cash |Forward 


a | 4 
173 | 17% | Oct 
17% | 172 
173 | 173 
174 | 174 
16; | 17 
16% | 168 ws 


Gold 
Per 
Ounce. 


s. d. 
106 11 
106 11 
106 8 
105 9 
104 8 
104 6 


NOTICES. 


The National Provincial Bank, Ltd., announce that a branch of 
the bank is now open at Pokesdown Hill, Boscombe East, Iford. 


M. André Vincent has resigned the chairmanship of the Banque 
Nationale de Crédit, in order to be able to devote all his time to 
the numerous industrial companies associated with his group" 
At a meeting of the board of directors, held in Paris, M. Pierre 
Richemond was unanimously elected chairman in his Place. 
M. Pierre Richemond, who is also chairman of the Cie. du Chemin 
de Fer d'Orléans, has been a member of the board since the 
foundation of the Banque Nationale de Crédit. 
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Company News. 








DIVIDEND ANNOUNCEMENTS. 





Rate % per Annum, except 
where marked % or Stated for Whole 


in Cash. 
* Interim div. ¢ Final div. Years. 
Name of Company 


Interim | Date of Method test 
Pay- of vious 


or 
Final. | ment. | Payment. | *" | Year. 





BANKS. | % % 


/o /o 
Bank of Adelaide ...............+5. 4*| Nov. 11/| Leas tax om nee 
Bank of Mentreal .................. 3%7| Dec. 1) Lees tax 12 14 
Canadian Bank of Commerce ... 3%t} Dec. 1) Less tax 12 13 
National Bank of Australasia... 3%¢ aa Less tax ot ed 
Royal Bank of Canada ............ 3%t| Dec. 1] Less tax 12 14 


INSURANCE. 
London and Lancs. Insurance ... |10/—p.s.*| Nov. : Less tax 



















Northern Assurance ............... 8/- p.s.*| Nov. Less tax 
TEA AND RUBBER. 4 
British Darjeeling Tea ............ 23%*| Nov.13)| Less tax “ie 
Ceylon Proprietary Tea............ 4% *| Nov. 21 | Less tax ‘ 
SORTED sc vencesscevensescece 5% *) Oct. 23 | Less tax 
Duckwari Tea and Rubber ...... 5%*; Oct. 23) Less tax 
I ID a cieneensnnapenncnn 5°,*| Oct. 24] Less tax 
Mayfield (Dimbula) Tea ......... 5°,*| Oct. 30| Less tax 
Ouvah (Ceylon) Estates ......... 6%*| Nov. 10] Less tax 
Spring Valley Ceylon Estates ... 4%*| Nov.10]| Less tax 
Standard Tea Co. of Ceylon...... 10%*| Oct. 29 | Less tax 
Talawakelle Estates ............... 10%*| Oct. 24 Less tax 
MINING. 
El Oro Mining (5/-) ............... 7d. p.s.t| Oct. 26 | Less tax 
Pengkalen Pref. Ord. ............ 5% | Oct. 31 ei - 
n&£. 
ae iieen conde biiies 24%*| Oct. 31) Less tax 
St. John Del Rey Mining ......... 33°%*| Nov. 20} Less tax a ane 
OTHER COMPANIES. 
Adelaide Electric ................+. 4}%t| Dec. 1] Tax free 8} 12 
Andersons’ Rubber Co. ............ 24%*| (Second |Interim) ite ove 
IIL. dn cuceinknctsaubineceb een 5%°* io Less tax sbi ai 
Baird (Hugh) and Sons ......... si i Less tax 5 5 
Brazilian Traction .................. 25 c¢. p.s.| Dec. 1 aaa sis pen 
Bristol Brewery, Georges & Co. 12}%t ae Tax free 20 20 
British Shareholders Trust ...... 3%*| Nov. 10} Less tax es os 
DT: ctiedissesenceennsense’ 5%°* _ Less tax _ ons 
Burt, Boulton and Haywood ... 4% t ae Less tax 8 y 
Calcutta Electric ..........ccss.000 5%*| Nov. 21 —_ = = 
/ . 
Castle Bellingham and Drogheda 
DT ccics~ suncscsummessos aie sie Less tax 6 6 
Cawnpore Electric .................. 3%*| Nov. 24} Less tax eee ove 
City and West-End Properties... 35%*| Oct. 23| Less tax a eae 
Clydesdale Investment ............ 64% + bas Less tax 14 15 
Consolidated Trust (Def.) . s 5%*) Nov. 20} Less tax on nee 
Continental Union Trust . sas 4* ies Less tax ao aia 
Debenham Securities ........ * en oa ie Nil 123 
Egyptian Markets ........ - 5%*| Nov. 19) Less tax 
Freehold Assets ...... oe 3%* as Less tax ‘ 
STD. sinsensounen 5%*| Nov. 2] Less tax ‘ oes 
Gordon Selfridge Trust .. a“ — Tess tax 3 7 
Highland Distilleries...... - an io Less tax 7k 334 
Hodgson’s Kingston Brewery ... 8%t sae Less tax 12 12 
ES EE ie aa Less tax 2% 10 
Lambert Brothers .................. (a)5%+) Oct. 19 sh 10 124 
London and Overseas Investment 2%+ ne Less tax 5 7 
vy and Regulus ..... ‘a 10%*| Nov. 2] Less tax ae see 
M‘Kellar (John C.) ....... a Less tax 5¢ 53. 
Metropolitan Housing 3%*| Nov. 2/ Less tax < on 
New Zealand and Australian 
I dich cinenien at chesshneheebesecte as ret Less tax 2 4 
North American Co. ............... 24% | Jan. 2 nae bi an 
Railway and General Investment 14%t bas Less tax 4 5 
River Plate Electricity ............ 3%*| Nov. 2] Less tax cae ad 
Scottish National Trust............ 3% ai Less tax 7 a 
Second Edinburgh Investment 6% sie Leas tax 12 15 
Second Mercantile Trust .......... 23%°*| Nov. 6] Less tax a Sa 
Second Scottish National Trust... 24% + cae Less tax 6 x 
Shanghai ein ate al 5°%*)| Nov. 2} Tax free ee ai 
Smedley’s Hydropathic 63%+ a Tax free 124 iat 
Sneyd Collieries ... : ont Less tax 10 12 
SS cxtenbniios . snl 24%*| Dee. 1] Lesa tax oa art 
Stothert and Pitt .........c..cc000- ee ak Less tax 23 10 
Sudan Plantations Syndicate .... ca cs ae Nil 10 
Third Caledonian Trust............ 24%+ a2 Less tax 5 6 
Third Scottish National Trust... 2%* a Less tax ‘it ja 
Trinidad Leaseholds ............... oes bas Less tax 5 7% 
Trust and Agency Co. of Austral- 
SD  tkctbennietin opininnasionnt = Nil* ie on 
Val de Travers Asphalte 5*| Nov. 9] Less tax 
Weaver and Co. .......... 23%*| Nov. 3] Less tax 
Wilson’s Brewery ................... 5%* ye Less tax 


(a) Also distribution of 5 per cent. realised proceeds of capital accretions. 


ASSOCIATED DYERS AND CLEANERS LIMITED.—With a view to conserving the 
resources of the company, and owing to the difficult industrial conditions of the 
resent time, the directors of Associated Dyes and Cleaners Limited have decided 
pay no interim dividend on the ordinary share capital of the company. Dividend 
warrants for the payment of the half  ? dividend on the 6% per cent. cumulative 
preference shares, due on October 31, 1931, will be posted on the 30th instant. 


CaRLTon HOTEL, LtD.—The results of the year ending August 31st last do not, 


> their opinion, justify the payment of the balance of the preference dividend for 
e year. 


EDGAR ALLEN AND Company, Lrp.—Five per Cent. Cumulative Preference 
—In the opinion of the directors, the results of the current year’s working 

and the present and prospective trade and financial outlook render it advisable 
that the —— | 8 financial resources shall be conserved so far as ble. In 
their judgment, it is undesirable that dividends should be distributed at present; 


yment of the dividend on the cumulative prefere shares for the half- 
ne September 30, 1931, will be deferred. pena pha _ 
P. AND W. MacLEe.ian, LtpD.—The directors have resolved to defer the con- 
sideration of a dividend on the 6 per cent. cumulative preference shares of the 
company until after the completion of the company’s financial year. 
TayYLors (Cash CHEMISTS) LONDON, Ltp.—The directors have decided 


to 

consideration of the pa: nt of the final dividend the pref 
8 dae on the Soth instant until they have had an opportunity of conaldering 
the accounts for the current year ending on October 38 31. 








C RETURN 
RAILWAYS OF GREAT BRIT . 


Week ended Oe Taj TRELAND, 
31. , 














£ £ : 

Organon: Se | a0 20) Hel Sal Se. shade 
0. for vee | Sy 217) 114 110 97al 0° 397) } 

L. & N, Baatn.(c) | 6,349 | 293] 333) 240] S74) gar) 214 Bess dee oe 

Do. for 1930... | 6,349 | 327] 408) 252] 660! 987| 15,254] eet) 2740 2565: 

Lon..Md. 4 Scot. | 6,958)] 453| 513] 243) 756) 1,2151 af 1st ost! 

Do. for 1930... | 6,9564] 508] 540] 249] 783) 1'297)| 's95 L242 tne 
2,180 | 262) 75] 32) 107] 369)! 13.0351 1 ppg oote SM ay 
Do. for 1930... | 2,179 | 280} 82) 30! 112} 392/| y3gg.) BON L320) ¢) 


-_— 9 | ai Bale 42 wee 
(b) Week ended (000's omitted.) 193), 
( a, sy a. Miles |, w= : || ——_(000’s omits. 
c) Week ended |Open.| 6 S/9S5)5-lo5/5.) se})anon7 
Oct. 17, 1931. i S| s/34/ =~ || gs $\2.|_. 
2s,E gigs Sz} sz gi 7 “es 34\; 
MESSSOIRS| te £E | Esl gs) 33)! 
|} © | AB1S>] FS he 


£ | £) ¢£ 
104) 312) 505 





s om] stemmmigete 



























——— | |= | || 13,809! 3,257] 1"94¢ casa 

Total, 1931...... 192484/1207|1134| 619|1753] 2,960]| §7.534laaavclac — 

Do. for 1930... |19245$|1325| 1247 645) 1632, Sai] eran ese Tung 
ccleaner iemaeenneell caeaemel eee | em VSI ai 77. 7ec' 

. —|— _ eee 1,765! Lope 
Metropolitan (c) 59 {30-8 ... 3-9] 34.71! y ——— 
_ Do. for 1930... 59 | 32-3] ... 4-2) 36-5) 139.4 | om | IE Sings 
Undgd. BR. (c) |... [3OLO) 2. | oo |. |301-o)/naggog) | | eT 

Do, for 1930... |... [312.2} ... 2. | 222 [3n2-allageang| Lo | Say 
Green Buses,&c. |... [25-4] 00.) 0. | 25-4!/1048-9) *" | ~~ Ta 
} Do.for 1950... | ... [19-6] ... |... |... | 19-611 548-3) | | Un 
Lon. & Sb.Grp(c) |... 145-0)... | 45-0))1837-0)  ) “| | St 

Do. for 1930... |... |46-7) ... |... |... | 46-7) ]86a-g, | | lita 
*Bifat&CoD'w(b)) 80] 1-9)... | | eat oe7i angegh | |e leas 

Do, for 1930... 80} 1-9...) ... 1-9} 2-81) 128-9) a | | 23 iQ) 
*G. Northern(b) | 562 | 9-6 » 115-6) 25-2)| apnea} 7] | SO Mas 

Do. for 1930... | 562 | 9-8) ... |... 117-2) 27-0!) 530-2] “|v | S054ltaes 
*Gt. Southern (b)| 2,188 125-01 ©<. | °. |47-4| 72-4 1199.91 |v | S22 

Do. for 1930... | 2,188 124-41... 1°. 144-8! 69-2!lI206-9) | ee Samet 

* Aggregate 41 weeks. + Green line not in fall opentie 


OVERSEAS RAILWAY RECEIPTs, 


$$ 

















P ° Gross Receipts 7 
z & | 3 5 for Week. ie 
Name. z = E $ ———.. 
. s +— 
-) w 2{| 1931 | +or—| 1931, | + 
INDIAN. 
1931. Rs. ) Rs. ) Bs ys 
Assam Bengal...... 25 |Sept. 19) 1,330) 3,59,600'— 72,878) —89,55,505'- 4.20.2 
Barsi Lt. Ry. ...... - = oo 24,400} 1,900 9,394,700! - 
Bengal&N.Western | 25 9} 2,119) 4,09,269)-—- 76,354) 1,42,08,068 ~ 14.44 
Bengal-Nagpur .... | 25 19) 3,199} 11,00,000 — 312,787] 3,23,98,814! - ANGE 
Bombay,Bar.,&O.I. | 28 |Oct. 10) 3,084) 15,96,000)—1,69,000) 5,01,99,000 - 23,61.00 
Madras & S. Mahr. | 25 |Sept. 19) 3,230) 11,88,000)—3,05,136| 3,65,23,695 - la Jum 
+Rohilk’d& Kumaon) 25 19) 546) 75,801}-—- 8,584) 27,16,728'- 2% 
South Indian ....... | 26 30! 2,492! —48,9001+ 500! —10,43,600 — 17stly 
¢ Including Lucknow-Bareilly State Railway, 
CANADIAN. 


cosmetics iaaiaaaiinlinadiiatenaarila tae canescens 
$ 3 | £ i $ 

Canadian National. | 41 |Oct. 14 20386| 3,059,687] — 1844535) 138,824,267) - 39.40.06 

Canadian Pacific ... | 41 14/15721) 2,877,000] — 1218000} 11,482,000’ — 32,761,008 


SOUTH AMERICAN. 


Antofagasta (Chili j 1931. , £ \ £ £ £ 
and Bolivia)...... 42 Ort. 18 804) — 12,180;— 15,020, 110,380 - 4isa8 
Argentine N.E. .... | 16 17; 753, 13,900j— 1,100, 205,700 - 2440 
ArgentineTrans'dn. | 16 17) lll 1,842,— 2,144 —.2,330- él 
B.A. and Pacific... | 16 17 2,806} 121,000,+- 1,000; 1,844,000 - 24,0 
B.A, Central........ | 16 18; ... 11,000, 153,179,782 - 538 
B.A. Gt. Southern | 16 17, 5,075; 170,000 — 29,000, 2,658,000 ~ 256,0H 
B.A. Western ...... 16 17 1,926} —_70,000}+ 5,000’ 1,085,000 + 22.0 
Central Argentine . | 16 17\ 3,442) 215,000) + 24,000, 3,425,000 - we 
Central Uruguayan | 16 17, 273; 11,044/— 17,120, 1,682,621 - 4aL8 
C. Urg. (East Ext.) | 16 17; 311; —-1,820,— 4,740, 316,649 - ass 
©. Ure aN Ext). 16 17} 185, 1,079/— 1,881} 164,18) — 4S 
©. Urag. (W. Ext.) | 16 17} 211) 816,— 1,673 49,139 - fae 
Cordoba Central... | 16 17) 1,218) 43,000 — 17,000, 872,000 - 15808 
Entre Rios .......... 16 17} 810} | 19,700,— 4,300, $11,500 - TL 
G. Westn. of Brazil | 42 171,052 11,300 ~ 5,000, 280,300- 24 
Leopoldina........... 42 17; 1,918; 25,258 + 9,861 pen - — 
Leopoldina Termal. | 42 17)... | 3,492, — 1,875) me. SS 
Nitrate ...........0000 | {98 15) 411) = 1,501'— 15,478) 121,210 - hs 
Paraguay Central . 6 17; 274: 2,860 — 1,080) 52,170 - = 
Salvador.........s0+++ 16 17| ... 2,097 + = 373; SRSS2— te 
San Paulo ..,........ 41 11! 1534; 26,250 — 4,319, 1,117,400 St 
United of Havana | 16 17 1,369 16,830 — 15,224 302,946 — 
+ Months. 


OTHER OVERSEAS. 


i 535|— 3,011,011! — 1,041.08 
‘Southn.of Spain ; 41 Oct. 10) 104 Pes.68,655j— 14,858) 5 - 
ao aioe. 15 | 14} 483i $173.500]— 63,100 _2,573,900|-_ 908 


TRAMWAYS WEEKLY GROSS RECEIPTS. 


£ & cl yangse 
Anglo-Argentine... | 41 |Oct. 14) 329 71,538) — 10,255] 2,969,M5\- SHE 





993! - 

i ove 18] ... 10,040)— 1,482) IM 

Liverpool Corp... | 28 14| “ize 31098|+ 1.28) MSE os 

Madras Electric ... | +94 15] ... |Rs.51,970)+ 1964) SOT sein 

L.C.C. Tramways . | 28 14] 166)  81,750)— 2,218) 4, — 
+ Months. 


MONTHLY TRAFFICS. 


Receipts for Month. | Receipts to Da‘e. 


Des- 
Oompany. & | 1931. tien. aie | aii 1931. .or- 














Canadia 7%,3)0 
tional as 8 | Aug. 31] Gross |$14,309,810) — «renee un eat a 
sreseeees . €8.745|— £3, 2l\- fos 

Para Elec. Riys.| 10 |Sept. = Dr'sas|— «i466 Pr. 7.23! - Ow 


- soy sh 
Columbia Riys. | 3 |Sept.30| Gross} 6,794 ss sess 
Brazilian 


Trac- 1) 27,385,0 
724,941| — 1,181,22 — 4,588,807 
tion .......00 | 9 |Sept. 30} Grows | $2,724,941) — * 10 ¥413) 16°579,656- 4: 
Net | $1,669,897 «1 


~ — 8,364] SHES as'o05 
erst $s 





. Riys. of 
> Am. ... 339,915\— 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
D Net \ —— 
! é r t i rrespondi 
Balance aie Amount peomaeiages “Penen er 

~ Year from | Payment Available Dividend. —— Year. 
3 Company. Ending. | Last of for ||§————_-———___—_ [Carried to 
% faeent: | Yeon. Distri- |} Prefce. Ordinary. Reserve, | Balance 
mi ie bution. ———________| Deprecia-|Forward. Net Divi- 
> Interest. ; \Amount Amount.} Rate, | 0" €e. | Profit. | dend. 
“Ti 
» A Breweries. £ £ £ £ £ 0/ £ 7 - 
” ebellinghasn and PPB" | aug. 31| 66661 13,2231 19,889 ; . 

hada Breweries «.-+++-++++. ug. , ’ 889)) 4,590 6 4,000 6,970}; 11,775 6 

° . ° } ’ , , 

2 et lea, ieee Aug. 31 42,069 8,826 a one 8,606 7} sos 42'289 53,469} 334(d) 
me ptian Consolidated Lands| June 30 occ Dr. 240 Dr. 240) a oa Dr. 240 | 1,036 
mT smational Financial Soc. | Sept. 30 6,032 23,460 29,492)! 13,500 6 - Tal sana — 
= sian Corporation .....+++- Sept. 30 3,924 25,014 28,938)| 10,485 4 al Ga 
iF ian Plantations Syndicate | June 30| 486,951] Dr. 7,827} 485,124|| 485.124]... | 227,347 1 
t ME Hoiels, Restaurants, &c. - I 
a aderick Hotels, Ltd. ...... June 30 63,878 30,673 94,551]} 27,500 67,051 50,229) 6% 
ts ea. June 27 400] Dr. 1,357} Dr.957|| Dr.957\| 274 
m4 Iron, Coal and Steel. ve = 
2¢ B. .bert Brothers ........++++ June 30} 104,686/Dr. 14,539 90,147]! 1 ) 
4 abert Brothers ’ , 3,750 37,500 S(t) |Dr. 56,000; 94,897)| 102,228} 124 
: te and Pitt ae June 30} — 5,644) 6,684} 12,328 3,092] 3/592] 24 5,644|| 28,2221 10 










































H yeas (Joseph), Ltd. ........ | Aug. 7 35,027 208,813) 243,840]} 10,734] 147, 9 aa te 
: andard Motor Company... | Aug. 31 |Dr. 83,507 78,993| Dr. 3.249 ji — - ean Dr. 4,514 “7 2 = eS 
" Rubber, &c. “7 > tee find 
akop Rubber Plantations | June 30 4,223} Dr. 2,917 1,306}... o > | 1,306|| De. 9.999 bie es 
sntral Sumatra Rubber ... | June 30 15,982) Dr. 4,033 11,949 186 a es uA 11.763)| ; 1.994 tsi 
. sejan Rubber Co. ......... Mar. 31 4,602) Dr. 664) 3,938]... aid a os 3,938 782 “Pier vec |i i 
enny (Selangor) Rubber ... {| June 30 12,369 5,427) 17,796) 2.973 14.823 17,794 : - tae i} 
M.S. (Malay States) Rub. | June 30{ 11,077 1,418} = 12,495) a 12.495} 83561 2: he Ep rts 
orib Plantations ............ June 30 2,645 242 2,887|| 1,000 1.887| 5,396 5. ie beae bd 
atani Para Plantations ... | June 30 7,431 990 8,421) "500 7.921 12.457 5 oe ie ee ia | 
' rathisla (Perak) Rubber... | June 30 11,374| Dr. 4,569 6,805) _ nih | ii 6.805 4.020 Ee We ty, f 
anjong Malim Rubber ..... | June30| 16,611} 10,165] 26,776... foes 26.776|| 30,107} 5t a) Pepe 
- ebrau males Estates ..... | June 30 7,266 3,750 11,016)... a | 8.016 1.072 Sg oy 
: we | . ” AED EE et cs 
Hornsey Tea Estates ........ June 30 1,423 2,463 3,886) 600 2,440} 20% so Prete igi 
} lew Dimbula Co. ..........45 June 30 8,260} 39,073} 47,333)|_—.. 39/010 st di asa aed on G Oba st ae ai 
) Tramways and Omnibuses. | P ses 
| Norwich Electric Tramways | June 30 388 26,831) 27,219)) 13,200 5 1,519} 5 hab og in 
British Canadian Trust....... | Aug. 31 7,108 21,279 28,387] 4,406 8,797 9 | sail 9 ae he ee 
olonial and General Invest. | Sept. 30 6,261 10,964 17,225]| 8,250 is a 8,975! 5 6 ee ok EB 
ordon Selfridge Trust ...... Sept. 30 30,537 76,451; 106,988!| 60,000 22,500} 3 | ws 24.488)| , 7 ae ¥ . 
econd Edinburgh Invest.... | Sept.30] 73,692} 53,749} 127,441! 24,441) 27,825} 12 “ss 75,175 75,247 15 he ae 
Becond American Trust ..... | Aug. 31| 9,294] 33,4891 42°783|| 22°7391 s7lol 5 | 11,3344) 44/425] 7 ey 
ere's Investment Trust... | June 30 86 7,673 7,159 ks i 6,892 867||... a i Ps i ' 
Other Companies. i} bio ea 
Acetex Safety Glass ......... June 30 |Dr. 32,172} Dr. 2,516' Dr. 34,688) wie sis we ...  |Dr34,688|\Dr. 6,430... ae Ft ; 
Birrell Limited ...........0... July 18] 14,498} 33,037) 47,535]! 24,500} 6,750 «5 5,000 11,285| 45,229) 5 ph a 
Brett's Stamping Co.......... July 31 3,745 680! 4,425] 900! 2,000; ‘St a 1,525; 6,015! 10+ mes Pte a 
Debenham’s Securities ...... Sept. 30} 57,447) 140,527) 197,974)| 225,000; ... |. Dr. 97,222) 70,196 493,027) 124 We 5 Gree 
Delaney (John), Ltd.......... July 31 549] 2,284) «2.833)| 2.437| 24 | 3961 11,356} 10 Pie Be 
Lawes’ Chemical Manure ... | June 30 ee 1,515 1,515)| as ‘i 596 919|Dr. 4,205)... , i rae 
Badler and CO...........e0e0000 June 30 3,411 7,586}  10,997|'__... 6,339 5 a 4,658'| 3,080) 5 @ fg < be 
nited Dairies, Ltd. ......... June 30| 144,914 $48,738) 695,655 195,009 245,300; 11 159,850, 93,503|| 518,849} 10 an f 1 
4 Bis. 2 at 
(‘) Also a distribution of 5 per cent. realised proceeds of capital accretions. (d) Also one new share for every five held. 1. BEE Hh 
_ + Free of income tax. ee iy ‘ 
ee alain es ne oS a@ 
REPORTS AND NOTICES. CENTRAL HANOVER BANK AND TRUST COMPANY.—The'statement teed) eat te 
of condition of the Central Hanover Bank and Trust Company of ‘eate et? : $ | 
4 


a Contiong Fairrie has been elected to a seat on the board of 
the srs Tate and Lyle, Ltd., as from October Ist, the beginning of 
Y company’s current year. : 


Tell the place of the late Sir Robert Moncreiffe of Moncreiffe, Bt., 
re of the Scottish Equitable Life Assurance Society have 
& General Sir Charles Fergusson, Bt., of Kilkerran, G.C.M.G., 


to a seat on the board. 
BANKS. 


BANKER, a 
on September Speen OP ANY. .—Condensed statement of condition 





Capital. LIABILITIES, _.. ASSETS. $ 
Surplus fund’ 25,000,000 | Cash ...............ccceeeeeeesees 83,809,107 
Undivided pre fits eeveséonecece 50,000,000 Exchanges for Clearing 

Deposits 8 ttttteeee 37,875,632 I iiiicconsnpactcees 49,969,720 

Outstanding ‘and corinc 602,527,818 | Demand loans .............-+. 123,051,270 
cheques certified Time loans and bills dis- 

Dividends declared and 29,750,186 | counted........seceeeeserecees 292,486,913 
th ec end u- are avy | U;S; Government Securities 151,624,507 
CeTued intorwcs oct geste »876,327 | Stat ic bonds* 12,639,476 

teamdiegepuvbie:: SRS | Sink Pade tore 
serve for taxes, @e 886,074 Bank, New York Clearing 

nding acceptances.” 1,683,709 | House and Bank for In- 

Acceptances, &e Ces.... 31,733,460 ternational Settlements... 2,313,696 
ieee: 22,805,289 | Other bonds and securities* 12,074,520 
Real estate bonds and oseaene 

MOTt@AaPWes..........0ceeeeeees (50, 
Bank premises .............+. 20,079,563 
Accrued interest, &c. ....... 2,018,837 

Customers’ liability on ac- 
COPLANCES.........e0eceeeeee0s 29,785,482 
Total Acceptances, &¢. ..........++ 22,808,289 
0 ee qn 
Pel oneetecensseteed. 804,424,780 Total ..............s000s-- 804,424,780 


The above * At market value 
Values) of Bart *tement includes the net worth (with securities figured at market 
Bankers Company of New York, a wholly owned subsidiary. 
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New York as at September 30, 1931, shows total assets amounting 
to $840,663,150, compared with $684,506,346 at September 24, 
1930. Deposits at September 30, 1931, stand at $680,066,006, 
compared with $522,577,529 at September 24, 1930; cash on hand 
in Federal Reserve Bank and due from banks and bankers amounts 
to $99,782,775, compared with $75,341,306; capital, $21,000,000, 
the same as a year ago; surplus, $60,000,000, the same; and 
undivided profits, $24,303,033, against $24,165,441. 

THE NATIONAL CITY BANK OF NEW YORK.——Thic statement cf the 
National City Bank of New York at September 29, 1931, including 
domestic and foreign oftices, shows assets totalling $1,802,047,053, 
comprising cash in vault and in Federal Reserve Bank $174,009,936; 
due from banks and bankers, $125,807.481; loans, discounts and 
bankers’ acceptances, $877,330,284; United States Government 
bonds and certificates, $233,392,951; State and Municipal bonds, 
$50,997,182; stock in Federal Reserve Bank, $6,600,000; other 
bonds and securities, $110,198,647; ownership of International 
Banking Corporation, $8,000,000; bank buildings, $56,127,037; 
items in transit with branches, $20,910,431; customers’ liability 
account of acceptances, $131,835,647; other assets, $6,837,451. 
On the liabilities side appears capital, $110,000,000; surplus, 
$90,000,000; undivided profits, $26,616,546; reserves for con- 
tingencies, $6,907,968; accrued interest, discount and other 
unearned income, $4,059,414; taxes, dividends, accrued expenses, 
&ec., $7,814,001; liability as acceptor, endorser or maker on 
acceptances and bills, $173,915,069; deposits, $1,382,734.052; 
total, $1,802,047,053. 


MISCELLANEOUS. 


STANDARD MOTOR COMPANY, LTD.—The accounts for the year 
ended August 31, 1931, show a profit of £70,293, which compares 
with a profit of £40,192 for the previous year. Tho sum of £8,695 
in respect of taxation reserve not now required has been added to 
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the profit, making £78,993, which has been deducted from the debit 
balance on August 31, 1930, of £83,507, thus leaving a debit balance 
of £4,514 to carry forward. The output of cars shows an increase 
of 30-22 per cent. over the preceding year. A new model, the 
Little Nine, has been introduced, and is now in full production. 
Bank loan has been reduced from £160,337 to £55,178. The meeting 
will be held on November 3rd at noon at the company’s registered 
office, Canley, Coventry. 





SUMMARY OF BALANCE SHEETS. 





SUDAN PLANTATIONS SYNDICATE, LIMITED. 
June 30, 1931. 


LIABILITIES. Compared | ASSETS. Compared 
with June | with June 
Amount. 30, 1930. Amount. 30, 1930. 
£ £ | £ £ 
Ord. shares (£1) 2,250,000 a | Zeidab  .......0044. 145,547 + 17,719 
Share prem. a/c. a — 1,690,262 | Gezira areas ...... 2,150,554 + 90,905 
General reserve.. 1,500,000 + 1,500,000 | Shares in Kassala 
Gezira reserve... 225,000 ‘be IOI vacaconkscas 196,250 — 77,500 
Gezira = sinking | Shs. in other cos. 105,800 — 83,598 
NE whence wooo §«252,638 + 61,463 | Stocks ............ 1,303,626 — 208,912 
Loan from Sudan I cece Ee 401,780 + 107,177 
BOVE. cvevveree 400,000 pes | Owing by Kassala 
Bank loan ...... 400,000 + 400,000 | cotton............ ae — 29,646 
Creditors ......... 238,193 397,290 | Owing by Sudan 
Owing to subsidi- | EE cnhdnileaiients 12,897 12,897 
~. aa 583 583 | British Govern- 
Profit and loss... _— — 711,952 | ment stocks 647,317 — 368,627 
i IS. Gunsebievaseeion 332,643 — 287,873 
Total ...... 5,316,414 837,458 | WE. Sickeueay 5,316,414 — 837,458 
UNITED DAIRIES, LIMITED. 
June 30, 1931, 
LIABILITIES. Compared ASSETS. Compared 
with June with June 
Amount. 30, 1930. Amount. 30, 1930. 
£ £ £ £ 
Pref. shares, £1 ... 3,250,000 Investments in 
Ord. shares, £1 ... 2,230,000 as subsidiaries :-— 
TD -nvintessunes 500,000 a Shares ......... 1,080,305 — 1392205 
Insurance fund ... 77,935 + 10,927 Contracts...... 79,850 — 100,000 
Employees’ benefit Properties........... 2,126,596 + 784,935 
RD cccsmminsiiies 29,874 + 25.654 | Furniture .......... 3,451 — 400 
Unclaimed divs. .. 1,388 — 130 | Owing from sub- 
Owing to subsidi- sidiaries :-— 
ie 223,264 — 108,518 Debentures .. 3,899 — 17,604 
Croditors............ 196,239 + 48,446 Loans, &c. ... 3,327,958 + 796,278 
Profit and loss .... 484,652 + 30,741 Debtors........ 36,630 — 14,585 
Other invest- 
ments :— 
33% Conver- 
sion Loan. 114,803 — 117,556 
In quoted shrs. 3,250 — 3,375 
In unquoted 
Picssncesss 95,608 + 15,240 
BRIE ccssantinshebvnne 121,002 + 46,390 
BE ficient 6,993,352 + 7,118 RE -oisenbous 6,993,352 + 7,118 








OIL OUTPUTS. 


SERVICE PETROLEUM Company, Ltp.—The weekly return received 
from the manager of Romano-Africana S.A.R. states that the produc- 
tion from the company’s oil wells at Gura-Ocnitzei, Moreni and 
Centura for the week ended August 30th was 5,273 tons (36,911 
barrels). Production from the company’s oil wells at Gura- 
Ocnitzei, Moreni and Ceptura for the week ended 6th instant was 
5,119 tons (35,833 barrels). 


Steava Romana (Britisn), Limrrep.—The production of the 
Steaua Romana Company, Bucharest, for the month of August 
was 80,550 tons. Production of the Steaua Romana Company, 
Bucharest, for the month of September, was 85,580 tons. 


Tampico Oi, Ltp.—The total production on the company’s 
properties in Mexico during May was 20,001 barrels, in respect of 
which the royalty due to Tampico Oil, Ltd., amounted to 1,500 
barrels. The total production on the company’s properties in 
Mexico during June was 18,241 barrels, in respect of which the 
royalty due to Tampico Oil, Ltd., amounted to 1,368 barrels. 
The total production on the company’s properties in Mexico during 
August was 19,610 barrels, in respect of which the royalty due to 
Tampico Oil, Ltd., arnounted to 1,470 barrels. The total produc- 
tion on the company’s properties in Mexico during September 
was 19,088 barrels, in respect of which the royalty due to Tampico 
Oil, Ltd., amounted to 1,431 barrels. 


Tocuyo OILFIELDs oF VENEZUELA, Ltp.—Oil produced during 
May, 1931, 2,556 tons. Produced during June, 1931, 2,136 tons. 
Produced during July, 1931, 2,155 tons. 








Commerctal Reports. 








MARKET SUMMARY. 


_ The firmer tendency of raw material values in the principal 
international markets continued throughout this week, as will be 
seen from our specially constructed “ gold’ index of wholesale 
prices on an earlier page. In most cases the advance has been 
caused by a buying movement arising from an improvement in 
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modities have scarcely risen. eports from various ae t 
centres suggest a slight quickening of activity in the hee tl 
dustries and in the textile trades. i ralls tay 


| It is, however, generally % 
campaign 1s acting as a brake to dete 
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that the election 
advance. 


THE COAL TRADE. 


pecially og 
export account, and prospects are better. Best quality steams, 


which are still rather scarce, are firm for export at 18s. Ad. ioh 
Other classes of coal are plentiful and unchanged in price. Demand 
for house coal is a little below the normal for the time of yeu. 
With prospects of increased consumption in the near future, bigs. 
furnace coke is commanding rather better prices, but quotations ax 
still relatively low. Best ordinary house coal is quoted at 2 % 
pits. 


GLASGOW.—The coal market has lost some of the buoyeny 
which followed from the depreciation of sterling. To a cenan 
extent this has been due to the higher prices quoted by te 
collieries as a result of the spurt in business immediately after th 
breakaway from gold, coupled with a shortage of supplies, ba 
there has been an unmistakable slackening of foreign buy 
generally. Prices of several qualities of coal have eased a litte 
price, and the only strong spots now are trebles and doubles, the 
supplies of which will be limited for some time yet. Very litte 
forward business is being arranged. Current prices for the shippag 
trade are approximately as follows (f.o.b. district ports): 
LANARKSHIRE.—Ell best, 14s. 6d.; splint best, 15s.-lis. 6d; 
splint second, 14s. 3d.; navigation, 15s.; navigation sec 
14s. 6d.; Hartley, 15s. 6d.; steam, 13s. 9d. ; trebles, 14s.-14s. bi, 
doubles, 13s.-13s. 6d.; singles, 10s.; pearls, 9s.-9s. 3d. ; droas, 9 
Fire.—Screened navigation, 17s. ; first-class steam, 13s. 6d.- 13s. 
third-class steam, 12s. 6d.;_ trebles, - 6d.-17s. _ — 

4s.; singles, 10s. 6d.; pearls, 9s. 6d. LoTHIaNs.—Frime seam 
i a7 came caine 12s.; trebles, 15s. 6d.-16s.; ous 
14s.; singles, 10s.; pearls, 9s. 6d. Ayrsuire.—l nocsecnse 
navigation, 16s.; jewel, 17s.; steam, 13s. 6d. 5 trebles, 1; 
doubles, 14s.; singles, 10s.; pearls, 9s. 3d.; dross, 9s. 


CARDIFF.——The demand for South Wales steam coals ripenenc 
S . > . » ’ Yee AIL) ng 
active, but collieries are irregularly situate d, and except 4 a 
. . } » far eurre quireme 
low volatile grades supplies are adequate fot current req 
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the iron and steel industry has stimulated 
and manufacturers are busier than for man 
anthracite continue active, and prices for @ 
The following are the current approximate ra td; te 
Admiralties, 19s. 6d. to 20s.; seconds, 15s. Od. == oe 
drys, 18s. 6d. to 18s. 9d.; Black Veins, 18s. 3d. to ~ nog “id: 
Vallevs, 17s. 9d. to 18s.; Eastern Vallevs, lis. = 0 ae 3 
best small steams, 13s. 6d.; cargo Ree oe hee, fs, t0 
coking smalls, 13s. 6d. to 13s. 9d.; anthracite, pes mmachine-maie 
38s. 6d.; Red Vein large, 22s. 6d. to >+5. ats . stove nuts, 
cobbles, 40s. to 48s. 6d. ; French nuts, 40s. to = foundr¥ coke, 
39s. 6d. to 43s. 6d.; rubbly culm, 5s. ee. a aml ex sid) 
30s. to 36s. 6d.; patent fuel, 1Rs. Gd. to 19s. bd.5 | 

25s. 6d. to 26s. 


IRON AND STEEL. 
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tober 24, 1931. 


hange was made in the official figures for this 
No. 1, 61s.; No. 3, 588. 6d.; No. 4 foundry, 
No. 4 forge, 578., f.o.b. or f.o.t. In hematite makers 
; and - for ordinary mixed numbers for delivery up 
‘mber, and have no difficulty in obtaining this. 
urt of buyers to purchase ahead at this figure have 
on the pe i considerably more is asked. Two extra furnaces 
refused, ant in almost immediately, one at Dormans, Eston 
peng ae ther at Consett works. In the finished trades 
, and Z sortmnente are better employed, and it is stated that 
ically all + eendenete are pending in difierent lines which are 
imma be decided after the new Government is elected. Prices 
tat 














nt prices. No - 
which remain - 







end of Dece 











= unchanged. In ore local consumers are still off the 
‘ai a ake prices of best Bilbao rubio is nominally 17s. 6d. 
bee ey te of freight, Bilbao-Middlesbrough, is quite nominal, 
ys, eae having taken place recently. Coke continues in full 
ling ature the price is firm at 17s. delivered works for ordinary 
bon ys _ ; tien for delivery to end of year. For delivery 
a) Seiad, 178. jd. to 188. is quoted. The number of blast- 





‘n operation in the district is so far unchanged at 18. 
in O}; 


es 
FEFFIELD.— The position of iron and steel continues to gain 
th, and confidence in an early revival of demand for finished 
wae is reflected in & distinct buying movement for raw 









in Bucts . 
= rial The value of steel scrap, for instance, has advanced 
¢ s. 





yr tis. per ton in a month. Short contracts are being negotiated 
oth steel and cast-iron scrap, and others are under considera- 

The development of actual business in finished steels: is 
-held back by the General Election. There is not much doing 
liveries of billets, sheets and rods at the moment. Producers 
aliv have covered their needs for a few weeks ehead in various 
’ din special steels, and certain Swedish irons and 
necessary for these branches. Prices of these commodities, all 
hich are imported, have advanced about 20 per cent. New 
tuental inquiries for high-grade steels are reported, but only 
w bookings have resulted at present. Substantial orders for 
dry and hematite pig-iron have been booked, and deliveries 
As stocks of pig at the furnaces are now 











p-alloys ust 






ler contract increased. 


a ning low, the re-starting of several idle furnaces is imminent. 
2, ly all materials used for making cutlery are imported, and 
id » have increased since the drop in value of sterling. Users 
f. eeded in replenishing their stocks of celluloid and wood handles, 
el silver, copper and tin to some extent before prices went up. 
Y ntrolled prices of steel have not yet Leen interfered with. 

‘i 


LASGOW.—In the West of Scotland the outlook seems brighter 
he steel plants. At the moment, of course, only a small proportion 
the existing plant is in operation, but there are indications that 
arations are being made for a re-start of some of the idle plant 
an early date. While there is no marked increase in the sale of 
me semis, there seems to be less business being done in Continental 
nis than has been the case just recently. Prices are generally 
et than for the home product, but exchange difficulties are 
king business less easy to negotiate. At the sheet plants the 
mand for both black and galvanised sheets is well maintained. 
. be makers are slightly better off, but things remain very quiet in 
. is branch, 


pl ee i ee i | 


CARDIFF.—Inquiries for Welsh tinplates are expanding, and 
oduction is now about 60 per cent. of capacity, an increase of 
lly 15 per cent. compared with the lowest production this year. 
port demand is chiefly from the Continent. Prices maintain their 
provement at 14s. to 15s. per basis box. Welsh bars are steady 
the recent advanced price of £5 per ton, and galvanised sheets 
P maintained at £9 12s. 6d. f.o.b. Shipments of iron and steel 
oducts from South Wales last week, at 18,776 tons, attained a 
ord for the present year, and included 10,634 tons of tinplates. 


OTHER METALS. 


TIN.—According to the Metallgesellschaft A.C., the world’s 
ine output of tin during September at a daily average of 348 
‘trie tons shows a fall of 53 tons on the previous month. For 
Weral months stocks have remained at about the same level. 

‘he assumption that consumption does not decline much further, 
he reduced level of output may lead to an improvement in the 
tuation. Meanwhile, the markets have been quict this week 
md values were slightly easier than a week ago. In New York 
usar was quoted at 23-10 cents per Ib. on Wednesday, against 
» cents per lb. a week ago, and 25-00 a month ago. Wednesday's 
ieial “closing quotations in London in terms of sterling for 
standard * cash, at £127 lds. to £127 17s. 6d. per ton, compares 
ith £130 15s. to £131 on the corresponding day last week. Stocks 
London and Liverpool at the end of last week, at 29,308 tons, 
ow a decrease of 217 tons on the week. 


ie ee The demand for copper has been quiet, but prices 
Be heen a naintained at their previous level in terms of gold in 
sh ade sa cessful outcome of the international conference of 
been quote leers in New York. ‘** Domestic spot has again 
; 1 ated officially at 7 cents in New York, against 7-125 a month 
] cn e's official closing price for ‘‘ standard eash”’ in 
Ith £35 10s ny of sterling, at £35 12s. 6d. to £35 15s., compares 
in British official — 12s. 6d. a week ago. Stocks of refined copper 
how a Deceeeun ere at the end of last week, at 22,631 tons, 
tons, are 159 “e 7 148 tons, while stocks of rough copper, at 1,172 
%2 tons smaller. 
LEAD. -There 


Week, 8 













has been little demand for lead during the past 
quotations for this metal were slightly easier, 
a, emis i : its price was reduced from 4 cents per Ib. to 
soft fore; per Ib. Wednesday's official closing quotation for 

reign" in London in terms of sterling, at £13 7s. 6d. per 


ton, aes — ‘ : 
day ho with £13 7s. 6d. to £13 8s. 9d. on the corresponding 
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week, but buying 


quicksilver was again cheaper at £19 2s. 6d. to £19 17s. 6d. per 


; remained limited to the home trade. In New By fey mite 
York, the metal was weak and prices again declined from 3-45 cents fed bj a ty fits 
per lb. to 3°30 cents per lb. Wednesday’s official closing quotations ey peice ig 
in London in terms of sterling for ** good ordinary brands,” at hth sd he 
£13 #8. 6d. to £13 11s. 3d. per ton, compares with £12 16s. 3d. to bie gee i , ie 
£13 6s. 3d. on the corresponding day last week. el cig i: de 

OTHER NON-FERROUS METALS.—Among other non-ferrous Da ete ae 
metals the quotations for aluminium and nickel at £95 per ton, cok Oh we a 
OTR LOS : i RES 
and at £215-£220 per ton respectively, have been maintained at re ig > . fH 
last week's level. Antimony again sold at from £25 to £26, but RS ge 
bottle, against £19 17s. 6d. to £20 5s. a week ago. ae 
‘ i? 3 + 
TEXTILES mS 
° * ‘3 | 2 7 
THE COTTON TRADE.—Liverpool——There has been an active (its ei 
demand for cotton and values show a slight unprovement. A more FP ee tat 
confident feeling exists in the south of the United States due to aoe tr ‘s 
President Hoover's action and also to a meeting of representatives amas 


eye 
ASF 
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SPELTER.—The London market in spelter was quite active this By 


iictl ANe 
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oe 
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Gitta tea: 


of the Farm Board and Co-operative Associations, at which it ee) ee 
was agreed to keep off the market 7,000,000 bales of cotton until te Cg 
the end of July, 1932, unless a price of 12} cents be reached. The ng tte ts } 
consumption of American cotton in the United States during Baek ; 7 
September was 464,000 bales, against 395,000 bales for the same ‘ Das 
month last year, and 546,000 bales for the same month in 1929. aa i 73 
Imports for the week, October 15th to 21st (inclusive) are 20,784, f a & 
of which 9,709 are American, 2,370 Argentine, 4,608 Peruvian, a4 f <7 
3,971 Egyptian, 126 East African. Quotations, October 21st: ee a t aS ; 
American Middling, 4-90; Egyptian Sakel, 7°55; Uppers, 5-61; eo TREE 
Brazilian Fair, 4°85; Peru G.F.M.R., 5-35: Vest Afriean 2 <4 pe t 
Middling, 4°85; East African G.F., 5-75. hie fe ‘ 
Manchester. — Prices throughout the market have tended to ca Oe See a 
harden partly in sympathy with the rising tendency in raw material 22 dace be : 
rates, and partly because spinners and manufacturers have more es ‘a4 is 8 
orders and are therefore less anxious for fresh contracts. Inquiry Cts ca TE Ghd: 
in practically all sections has again been on a large scale. In cloth wee . ? i be 
for export purposes en encouraging turnover has taken place for ot BSED ie 
China in grey and white shirtings and fancies, and it is evident the Bie ee ke ge a 
requirements of dealers abroad have not yet been satisfied. Demand fi 2 SM ae lee 5 
for India has tended to broaden, but most of the business has been ee Be ae 
in light bleaching descriptions, the sales being chiefly for Karachi Cie a a 4 
and Madras. There are still poor advices from Calcutta. Rather 197 Bb b> By ee 
increased activity has shown itself for Egypt in heavy bleaching 4S Pd Bek yi 
styles. Lawns have been sold for Rangoon. Several manufac- eh ES anne 
turers have done fairly well in a variety of goods for East and West Ck Bee a 
pit Be a 
Ae bane 
ei ' Reet 
ae 
* 














life’s little problems are | 
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In the calm contemplation i naa iy 
of a pipe of good tobacco Jue Be 
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Africa, and steady buying has taken place for the countries of Nor- | short-period Point of view 
thern Europe, but trade for South America has not been prominent. | Russian offers for shipmen 
Useful orders have been booked in home trade fabrics. A pleasing | markets of considerable 
feature of the week has been the tendency for demand to spread 
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the fact th 
lat 
nt at the there are 


pressure, 


nt 

. ; however, by no means negligible Stocks in that = m 
over a wider range of cloths and more outlets abroad have shown | will resume the offering of shi ®, and it is expected uity 
increased interest in Lancashire's products. Production in most | while, buying has teen UpMents at no distant ds wat Ry 
Lancashire weaving towns is increasing. Rates in American and | sellers at this moment are at advancing Prices, — \ 
Egyptian yarns have stiffened and spinners have held firmly to full | tions in London, niente ta and the United Stare, rm 
quotations. A very fair business has been done in home counts. | ex ship, 31s. per 496 Ibs as aa No. | Northern Meshes () 
Further buying has taken place in two-folds for China and rather | Northern Manitoba, Atlanti ‘ompared With 30s. ate Aiazy 
more has been done for India. c, 


y ’ 3 ex ship PRs « & ayy Xe 
No. 3 Northern Manitoba, Atlantic,” eee 











: nst 9, 4," 

. Russian or 9° * ©X ship, a7, . oH 

Cotton Prices. Sa - comple, 238. to 27s., avainst O30 on) Aaainst yy. 

ex ship, £48. to 28s., against 27s. to oe. en “Geen Austra 

i =O, Pek ag 
| 1931. Gunpating WHEAT FLOUR.—The demand for floy, a 

ae has been steady during the pa te etticularty: ths 

nas) «been dearer H a , = pé St week and ty 

Sept. | Oct. | Oct. | Oct, S : . ome-milled alities 1D fg 
‘ 3D. 7. | 44. | a1. || 1929. | 1930. | North American shipments, at 194.000 noe anol Wchana 
a. i i a or Ser $8,000 sacks as compared with the eapvinns wean” a decreas 
Baw Cotton—Mid. American ..... per lb. | 4-44 | 4-49 | 4-78 | 4-90 ||10-13| 8-87 | 128,000 sacks have been consigned to Eurone a ‘tis ta 
* Sakellaridis Fully Good Pate ott lait heute a tae a Wednesday : Straight run, deli, . » Quorating ¢ 
serene «+ perib. | 6- ° ° ° ° ° sac 2R( * Z . ? YeTed Country 4 ; 
entitle an eo i 8 : i H ist of a we 80 oe as « mpemne with 21s. last week: dlivanaie er 
sp I vrerneesennepo neces - per Ib. 9} 9} 9§ | 152] 10 <Us., against 20s. Manitoba patents, ex store, 94 eet 

» 60's twist (Bgyptian) ..... perlb.| 16 16 | 16 | 16 | 25 | 17 | @gainst 24s. to 27s.; an ; oS ¢ 


i Australian, ex 


to 19s. a week 
S2.in, Printers,116 yds.,16 by 16, 32’sand |e. 4.|0. d.|0. d.|*. allen ale a. | '° 19. @ week ago. 


1D . sancnsnsninbannsnnesbonnesbesesaneanabtunental 17 917 9 [18 0 118 © \24 918 9 
%-in. Shirtings, 75 yds., 19 by 19, 32’s and {| 

aPe cescnmesnbpendneesuenihiwenninniiananton eves 119 6 119 6 119 9119 9 [27 6 [21 0 
38-in. ditto, 38 yds., 18 by 16, 10 Ib......... 


store, 19s., @gainst Is 


BARLEY.— The upward movement in barley prices 

, - ’ _ ICES CONter j 
week. On Wednesday “ December ” rend na Ot ed thy 
34} cents per bushel, against 3] a 


. ! : cents px 
Despite this rise, there is still a strong 


1l Oj11 Oj11 2)11 2515 bl 9 
59-In. ditto, 374 yds., 16 by 15, Sg ib....... 19 919 9!'9IL1911 N13 4810 73 


ae 
THE WOOL TRADE.—-Bradford.—A satisfactory demand for 


r bushel a Week og 
demand, and ava) 


supplies appear to be not too heavy. Quotations i» 1." 
wool continues, writes our correspondent. This week several sales W ednesday : ‘ English feeding,” f.o.r., per 148 Ig . 
have been held in Australia, and in every centre prices have | Péred with 24s.; Russian, landed, 19s. 9d. per 4) ie 
remained firm, there being a good demand from the home trade. | !88. 9d. a week ago. on 
The most disappointing section of "the market is South Africa, OATS.—The buying movement which set hes inte iin 
because of the maintenance of the gold standard. All the buying | markets short of supplies and higher prices were a ae ae ~ 
that is now being done seems to be against actual needs or in | * December ” futures, which on Wednes low lest a aaa 
anticipation of a return of the National Government. It is also 21% cents per bushel in Chicago, sold at 22 sentin wer bende al 
recognised that the price of wool at present is at a reasonable level, | corresponding day this week. Quotations in London. Wee cate 
provided only that the expansion in requirements at home is | “ River Plate,” landed. Iss. bd. per 320 i. - one ial 
continued, and is accompanied by similar developments on the | 18s. 6d. lest week; “ River Plate,” ex shin. ie. $d. to a 
Continent. Though the news received from abroad is none too | against 17s. 3d. to 17s. 9d.; * Chilean White.” landed, % a 
good, this is not exerting any really depressing influence here. against 25s. 6d. a week ago. one 
Merino and tine crossbred wool is certainly the most popular, and a Ni iccititaias aa 
in these the upward tendency in values is most marked at the is Denes caaneh ahh ee ing — ACeNTINAa has again been bouge 
present time. Nevertheless there is a prospect of medium and low a 4 en AN EHO Fevent improvement in prices has 


qualities beginning to move better when international trading 
conditions become more settled. During the week a considerable 
amount of business has been done in tops by all the leading makers, 
and these are looking to the future with no small measure of 
confidence. Prices for merino and fine crossbred qualities are 
against the buyer, 25d. now being realisable for warp 64's. Medium 
and low crossbreds are firm without any big turnover. It looks 
as if these will have to wait some little time longer before beginning 
to move freely, but on the whole the outlook from the spinning and 
manufacturing point of view is much better. 


THE GRAIN MARKETS. 


a8 eet 
maintained. Quotations in London, Wednesday : “ Plate,” landad 
18s. per 480 Ibs., as compared with 18s. last week; “ Plate,” exahy, 
16s. 9d., as against 16s. 6d.; ‘ Plate,”’ November-December, [ik 
as against 17s. Yellow maize meal, ex wharf, was quoted at {5 lit 
per ton, against £5 5s. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gra 
the estimated sales of home-grown wheat during the harvest yaa 
1931-32, 1930-31, 1929-30, 1928-29 :— 





| 1931-1952. | 1930-193]. | 1923-1950. | 190188 





Estimated sales of home-grown | 
wheat— Cwts. Cwts, | om, - 
. . ober . 8.777 | 263, + 
WHEAT.—The upward movement of wheat prices in terms of gold — ty : oe enan saeane | 2.208577) 2a 
which began a fortnight ago has continued throughout the past - 
week, 








It is significant, however, that this advance in prices has 
not been confined to wheat alone, but has extended to all cereals. 
It is evident that this upward movement has been brought about 
by a general improvement in confidence rather than to the factors 
which usually determine the course of wheat prices. It therefore 
follows that this improvement cannot be regarded as definite. 
Nevertheless, the international situation of wheat itself is slightly 


_— 


paneer ; 
d. d@ | #&@ | 46 
Average price of English wheat per : > oa | 35 34 


The following is a statement showing the Quantities Soid aad 


the Average Price of British Corn in the past two weeks, and ior 
the corresponding week in each of the years from 1927 to 1930:= 


ee ee ee ene 
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QUANTITIRG SOLD. | Aveaace Puice ro (Ft 
better and it is almost certain that the production of the past a 

aces ill not entirely ffice te t requirements. From the Weeks ended a | we 
season will no ntirely suffice >» me requirements. ror 1 | eel: Bose. si | en tee | 
Owts, Owte. Ove, . é : rt 7 
Oct, 110, 1931...... 68,580 | 354,479 | 52,63 Ht 

The Oct. 17, 1931....-. | 99,688 | 509,409 | 65,763 | 5 9] 96| 
aie z 34 
? : Oct. 15, 1927 ...... | 241,041 | 498,740 | 84,595 | 10 6 | I: 7 
Oct. 20, 1928 ...... | 344,046 | 673,814 | 86,939 | 9 8 | 1 S| ty 
Oct. 19, 1929...... | 265,144 | 624,465 79,442 9 2 9 | 63 

mA mM Oct. 18, 1930...... | 128,777 | 411,536 | 56,909 | 6 | 





—The following table shows whest 
AMERICAN WHEAT MARKETS. € tor 1990: 


i i cs, with ¢ arative figures fo! 
quotations in recent weeks, with comparative ® i 
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MARKET PROSPECTS |[| srr [8/8/88 50/808 
' ; l 
"a ‘ oy | 
AFTER THE ELECTION | J| wise cso.2 amon | ie | 4 a | #| 
Chicago (No. 2 Winter)— 19) 46h | = 
_Cents per 60 Ib. -...-------2: 1305 _}__ 804 1 ane oan x) bushels, 
MOTOR SHARES The visible supply of ees 7 — ° Resim Suppl # 
" > } reeK O SoU, 
IN THE COMING YEAR anon a decrans oh the wef 
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. cept u 7 
SUGAR.—The buying movement which had kep ay 10 selling 


iving W . 
; - come to an end, giving ™'? "snes 
values recently has suddenly con interests. Stocks refine 


Obtainable bookstalls and newsagents 
throughout — a 6d., or from 
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“THE INVESTORS’ CHRONICLE ” 
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icularly by Cuban sing 
ee cael. It is therefore not § Ther” f ie 
a considerable decline in raw sugat Price | non Wednesitl 
in New York were quoted at 1-27 cents per o>» © es of 
against 1-38 cents per lb. a week a 
“futures ” declined sharply, but quotat! 


for Britis 












tober 24, 1931.) 


‘ednesday’s sales of “raws” include 
unchanged: ot 6s. 5d. per ewt., against 6s. 94d. to | 
mber deliv March,” 1932, at 6s. 7d. to 6s. 7}d., against 
id. and oid on the corresponding day last week. The 
- {raw sugar in London and Liverpool during last week 
ments 0 p 
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| 
+ in the table below :—- 
_— Imports. Deliveries. Stocks. 
1931. 1930. 1931. 1930. 1931. 1930. 
sh) 414 3,083 1,247) 9,657 26,561 | 
ee 6.050 18,306 12,745 16,146 32,739 83,525 
| 5103 18,720 15,828 17,393 42,396. 110,086 
‘a tons ’ Pea 6 eae eae aE cl a neat 
19416 18,909 17,122 16,311 62,121 108,759 
t week % 






.h interest was taken in coffee at this week’s 
evertheless remained steady, particularly for 

«qualities. Last week’s movements of coffee in London 
Pte ws: Brazilian, landed, 272; delivered for home 
he "339 bags; exported, 98; stocks, 2,039 bags, against 
oe inet pene. Central American, landed, 4,478 packages ; 
ST ie home consumption, 2,344; exported, 3,118; stocks, 
4 packages, against 50,614 a year ago. , Other kinds, landed, 
mackages; delivered for home consumption, 2,587; exported, 
. stocks, 59,960 packages, against 65,307 a year ago. 


0A.—The recent improvement in the international situation 
ncoa has not been maintained and prices declined sharply in 
York and London. “ December ”’ futures were quoted at 
cents per Ib. in New York on Wednesday, against 4-59 cents 
Ib. on the corresponding day last week. As compared with 
onding day last week, Wednesday’s quotation for Accra, 
fermented, new crop, November-January, at 22s. per cwt. 
London contract, shows a fall of 3s. Last week’s movements 
oa in London were as follows: Landed, 469 bags; delivered 


PEE.—Not mut 
ons, but prices ND 
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ied ah consumption, 6.620 bags; exported, 95 bags; stocks, 
8 18 bags, as against 179,853 last year. 
‘te —The quantities catalogued for this week’s auction com- 
7 1 64.793 packages of Indian, 19,394 packages of Ceylon, and 
mh 2 packages of Java and Sumatra tea. A_ better tendency 
i, acterised this week’s auctions, particularly those held at the 
. inning of the week. Common and medium teas realised slightly 
rates and there was keen competition for good qualities, 
ot icularly on Monday. The following table shows the average 
mi : (compiled by the Tea Brokers’ Association) of tea sold in 
4 ing Lane on Garden Account :— 
: AVERAGE Price PER Lp. 
BR in sre] aes” | coston. | gara, [samara] Spam | ro 
4 
3 |. Lien @ ie Gaia @& ia G&i«a & ju 4 
16,1930} 1 3:75} 1 1-39) 1 &-31 |] 0 10-79 |] 0 11-67} 0 9-00] 1 4-28 
24,1931} 1 3-66] 0 9-271 1 4-74] 0 8-14] 0 7-32] 0 5-85] 1 2-40 
, l, » i 3-74} 011-17} 1 6-08] 0 9-00] 0 7-89] 0 7-44}1 3-07 
7 8 1 2:43/ 010-43} 1 5-66] 0 8-39]0 7-51] 0 7-09} 1 2-95 
’ 15 {1 1-73 | 011-28} 1 6-57] 0 8-73] 0 17:44] 0 6-67] 1 1-96 
CE.—The market in rice has again been dull and prices were 
| ely maintained. Wednesday's ‘spot’ quotation for Burma 
° 2, cleaned, at 10s. per cwt.. shows a fall of 3d. as compared 
i last week. Movements in London during the past week were 
, follows: Landed, 122 tons; delivered, 71 tons; stocks, 2.220 
8. a8 against 2,917 tons last year. 
. 


OTATOES.—Despite abundant supplies of potatoes at the 
ipal markets, prices have been slightly higher this week. 
the Borough Market, “ Best King Edward” sold at from 8s. 
Ss. Ol. per ewt., as compared with 7s. to 8s. per cwt. a week ago. 


PICES. The market in spices has been quiet in the absence of 
Sustained demand and prices were generally easier. Wednes- 
¥* quotation for “ Black Singapore’ pepper, at 63d. per Ib., 
bws a fall of 3d. on the week. Movements of pepper in London 
ring the past week were as follows: Black, landed, 66 tons; 
ivered 33 tons: stocks, 599 tons, against 644 tons last year. 
ite, landed, 40 tons: delivered, 54 tons; stocks, 485 tons, 


Inst 253 tons a year ago. 

MEAT. Despite heavy supplies of beef at the Smithfield market 
recent advance in prices has been maintained. Pork was 

fhily dearer while lower rates were quoted for mutton. On 

Pose Argentine beef (chilled, hindquarters) was sold at 
ld. os. 2d. per §$ Ibs., against 4s. 6d. to 5s. 2d. on the 


5 ponding day last week, while New Zealand frozen mutton 
0 hogdinge = 3s. J0d., as agaist 3s. 6d. to 4s. a week ago. 
at ieclen 3 . ad Smithfield Market official report, supplies of 
994 tons ir = ‘week amounted to 9,486 tons, as compared with 
incipally as ne corresponding week last year. Imported beef, 
inst 82.5 Zentine, formed 85-5 per cent. of the supplies, as 
P ~") Per cent. a year ago; and imported mutton, mainly 


ew q - . . ,— | 
: aland, formed 67-0 per cent. of the total supply, as against 
per cent. last year. 


MISCELLANEOUS COMMODITIES. 


ee _— AND OILSEEDS.—Generally quiet but on the 
heir seeds a conditions rule in the markets for oilseeds and 
hort suppli a Plate linseed is steady and dearer on reports of 
change but oh now to the end of the season and an improved 
B lis. for soak ae 18 very poor, current value being around 
€n in the 7 afloat and for shipment. More interest is being 

i nary-Februge Crop and business to Hull is reported at £8 10s., 
ober-Noy ary shipment. Calcutta linseed is quoted £11 for 

“overnber. The quantity of linseed on passage to Europe 










THE ECONOMIST. 


791 


is again larger at 147,200 tons, or 6,000 tons more than last week. 
The estimated balance for shipment to the end of the year is 
279,000 tons (South America 96,000 tons, India 183,000 tons), 
against 243,000 tons actually shipped in the remainder of 1930. 
The new crop in Argentina is doing well and a record yield is 
anticipated. Cottonseed has been in more active demand, and 
for Egyptian on passage to Hull £6 10s. has been paid and rather 
less for shipment. Vegetable oils are in only slow demand. 
Linseed oil is erratic and consumers are not interested to any sub- 
stantial extent. Current value of raw oil, ex Hull mill, is £16, and 
for delivery to the end of December £16 10s. Cotton oil is quiet 


and lower, crude Egyptian, ex Hull, offering at £22 5s. and common 
edible at £25. 


HIDE, LEATHER AND ALLIED TRADES.— After several weeks 
of advancing prices the market for hides and skins from home- 
slaughtered cattle is now more settled, and at the auctions held 
in Manchester this week all ox and heifers, together with cows and 
bulls, were unchanged in value. Calfskins also showed no variation 
excepting for a slight advance on second lights. Business in regard 
to imported hides continues to be maintained at a fair level, but 
here, also, there is nothing to indicate higher prices in the near 
future. As a matter of fact, for certain descriptions already the 
tendency is slightly in favour of buyers, but as the advantage is so 
very small, it cannot be taken as indicating a weaker position. 
In the South American market business has been done in Argentine 
ox at the equivalent of 5jd., while second ox have realised 4}d., 
and bulls 3d. Dry hides have experienced a good sale, with 5}d. 
paid for B.A. Americanos, 6d. for Montevideo Americanos, and 
for B.A. Inservibles 3}d. Cape hides are nominal at 7d. and 6d. 
for first and second drys, and Id. less for dry-salted, but these 
prices are considered too dear for the trade of this country, with 
the result that very little is being done. Rather better business 
has transpired in regard to Australians, and for some lines slightly 
lower prices are being mentioned. Quite an appreciable amount of 
trade is being done in most descriptions of sole leather, but the 
quantity going into consumption is not so large as has been the case 
during the last few weeks. In certain weights of English and wet- 
salted bends the call has fallen away slightly, but the lighter 
averages continue to meet with a very ready sale. Inquiry for 
dry hide bends has been rather less active, but at the same time 
a fair day-to-day trade continues to be done, particularly on lines 
which consumers are in need of for immediate requirements. Good 
business has again transpired in pinned bellies and shoulders, but 
the market for rough offal remains quiet. Shoe manufacturers 
have not been quite so active in the upper leather market, but 
steady trade continues to be done all the time at prices which show 
firmness all round. Regular lines, such as glacé kid and box and 
willow calf, are moved off in fair-sized parcels, in addition to which 
frequent calls are made for supplies of patent. Reptile leathers 
have shown an improving tendency, while sheep leather for lining 
purposes continues to be asked for. In nearly every direction the 
outlook for the future remains good, and although slight setbacks 
are likely to be encountered, the feeling is general that the industry 
has taken a definite turn for the better. 


THE TIMBER TRADE. 
receipts of [uropean sawn building and 
our correspondent, assisted in bringing the decline in quantity 
of these descriptions this year to 153,382 Petrograd standards 
(of 50 cubic feet) on a toetal import of 895,220 standards, 
which shows the care in purchasing by British unporters, mer- 
chants and consumers. In view of the large supplies still unsold 
in producing countries, imports last month could have been much 
heavier, but no doubt fair quantities were not consigned owing 
to exchange difficulties ruling towards the end of last month. 
The departure of Finland from the gold standard was inevitable, 
from the timber standpoint, for under that system it was impossible 
to compete with the Swedish and Russian shipments. Britain ts 
the only large timber-importing country in the world that shows 
anv activity in the wood-buying market this year, so that with still 
very large supplies available she can choose to her own satisfaction. 
Stocks of these sawn building and joinery woods, although aruple, 
are not so heavy as a year ago. The trade is more stal le, although 
on a lower level of prices, for last year the Russian wood was coming 
over to the order of the Soviet, on consignment, whereas this year 
it is being conducted on more normal, and cheaper, lines. There 
seems to be little doubt that the country will be well supphed with 
is out. by which time 
although the buildmg 


The comperatively moderate September 
jomery woods, writes 


building and joinery woods before the vear 
trade should he well on the turn, for already. 
trade is bad, there are signs of improvement in the shipbuilding. 
collierv. cotton and motor-vehicle industries. The furniture trade 
usuelly brightens up about this time, and with the London 
operatives’ strike ended in employers’ favour th e hardwood trade 
Although some forward business 
it is obvious that until 
consumers will look 
from the States 


shows good signs of improving. 
eontinues to be done in Americen lumber, 
general supplies of that material are well down, ( 
around for native and other woods before ordering 


NATIONAL PROVIDENT INSTITUTION 


MAXIMUM INITIAL PROTECTION 


combined with 


PARTICIPATION IN PROFITS 


is given by the 
MINIMUM PREMIUM POLICY. 
E.C.3. 













48 Gracechurch Street, London, 





Ste Wey Ripe wee 


if 4 € 
t ; ¥¢ s 
a 2.4 
She oom it tes 
j A - wo 5 : 
: ii * i the 
ig j a fe 
AR ee ag 
? ae is 3 
; bet 8 if ie 
bos @ ae Tae 
eget i a 
c rea ay 
ig ‘ 
ieee 
‘ i: 
: ‘? j + ti 
a> * 
+. r" 
‘ 
Re ; 
vip ee 
he Ht? . 
ee $ ‘ 
pinta & 
j | 
(1 2.8 
ay ¥ 
4% 
> e 
aay 
si - 
aa ey 
cies 
fet. s 
* Sie te 
ye Me ED ie F 
. ¥ : 
: 4 fend 
, S fea ¢ 
a + US & : 
He | oe ce jf 
Si mee? : 
EAL he Se tts 
Libis ae be) 
i a 4 f 
ee 
a ae 
me 4g i; > i 
fe # at i 
ns . ' 
: + a 
‘i s] 


« Sgt: 


+ ne 
4 iF 3 \ E 
; é ; nee f 
Plat 
oy 4 
Se eet 
‘ of } i } + 
% i : e 
Hb § Re 2 is 
eit Se Ts 
‘ 5 as ok a AE 
¥ * 3 : i iy i; 
age 
ued oS i 
250 h2 Be 
ees Bi 
ds go i 
Get Foo Be ee) 
Re Re 57 A 3 
aise ai 
‘ i 3 


Wc ajasirneeie 5 Ai 
$ ie é ete * 
eg ina en RMN etsy 



























































—s 


2m 
, ” 
Bearer" 


Pik i ly Eb 













3 “ 
RnR PSE Mea ome rd 

















WERE ee FS 


Le eee. 


Fe SOM 


dane tn = 


sie Se I BO 


hy pe 


moe 


ee eet TRY 
So 


sg eerie ETS A 





CL CE TEE IG A 
a Sal: sing 


- 


—— 


ee 


790 





























Africa, and steady buying has taken place for the countries of Nor- 
thern Europe, but trade for South America has not been prominent. 
Useful orders have been booked in home trade fabrics. A pleasing 
feature of the week has been the tendency for demand to spread 
over a wider range of cloths and more outlets abroad have shown 
increased interest in Lancashire's products. Production in most 
Lancashire weaving towns is increasing. Rates in American and 
Egyptian yarns have stiffened and spinners have held firmly to full 
quotations. A very fair business has been done in home counts. 
Further buying has taken place in two-folds for China and rather 
more has been done for India. 





Cotton Prices. 
| 
1831 cungeptns 
‘ oe | Oe 1 Oe hey fl 1929. | 1930. 


d. d. d. d, d. d. 
Baw OCotton—Mid. American ..... perlb. | 4-44 | 4°49 | 4°78 | 4-90 } 10-13} 5-87 
° Sakellaridis Fully Good Fair 


| 
Egyptian......... + perlb. | 6-95 | 7-00 | 7°40 | 7°35 | 15-90} 9-40 
Yarna—52's twiat.........ccccccsesceee per Ib. } 82 9 at | 154 93 
= | OEE cece -- per Ib. 93 9} 9§ || 15%] 10 
» 60's twist (Bgyptian) ..... per lb. 16 16 16 16 =} ~25 11} 


Se. Cae yds., 16 by 16, 32’eand js. d.js. d.je. djs. d.jia. dis. d. 


ee Me nel R A a 2 17 9/17 918 0 l18 © |l24 9 \18 9 
S6-in. Shirtings, 75 yds., 19 by 19, 32’s and 


40's ..... ercescessccesccese ercccecoescoses esses |19 6 119 6 119 9 119 9 27 6 |21 0 
38-in. ditto, 38 yds., 18 by 16, 10 Ib........ |11 O j11 O [11 2]11 2 [15 1b11 9 


59-in. ditto, 374 yda., 16 by 15, 8} Ib....... 9 919 9IODIUIDILNIS 4410 7 
THE WOOL TRADE.—-Bradford.—A satisfactory demand for 


wool continues, writes our correspondent. This week several sales 
have been held in Australia, and in every centre prices have 
remained firm, there being a good demand from the home trade. 
The most disappointing section of *the market is South Africa, 
because of the maintenance of the gold standard. All the buying 
that is now being done seems to be against actual needs or in 
anticipation of a return of the National Government. It is also 
recognised that the price of wool at present is at a reasonable level, 
provided only that the expansion in requirements at home is 
continued, and is accompanied by similar developments on the 
Continent. Though the news received from abroad is none too 
good, this is not exerting any really depressing influence here. 
Merino and fine crossbred wool is certainly the most popular, and 
in these the upward tendency in values is most marked at the 
present time. Nevertheless there is a prospect of medium and low 
qualities beginning to move better when international trading 
conditions become more settled. During the week a considerable 
amount of business has been done in tops by all the leading makers, 
and these are looking to the future with no small measure of 
confidence. Prices for merino and fine crossbred qualities sare 
against the buver, 25d. now being realisable for warp 64's. Medium 
and low crossbreds are firm without any big turnover. It looks 
as if these will have to wait some little time longer before beginning 
to move freely, but on the whole the outlook from the spinning and 
manufacturing point of view is much better. 


THE GRAIN MARKETS. 


WHEAT.— The upward movement of wheat prices in terms of gold 
which began a fortnight ago has continued throughout the past 
week. It is significant, however, that this advance in prices has 
not been confined to wheat alone, but has extended to all cereals. 
It is evident that. this upward movement has been brought about 
by a general improvement in confidence rather than to the factors 
which usually determine the course of wheat prices. It therefore 
follows that this improvement cannot be regarded as definite. 
Nevertheless, the international situation of wheat itself is slightly 
better and it is almost certain that the production of the past 
season will not entirely suffice to meet requirements. From the 
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short-period point of view, the 
Russian offers for shipment 
markets of considerable pressure 
however, by no means negligible 
will resume the offering of shipments at 
while, buying has been active at advanej a » Ms 
sellers at this moment are Canada and thet ° Pri 
tions in London, Wednesday : No, | Nort! ited States... 
ex ship, 31s. per 496 lbs., as compared with 30. Manitoba, Ala 
Northern Manitoba, Atlantic, ex ship 285. ao week ayo; Ny 
No. 3 Northern Manitoba, Atlantic aa si _ Against 25. 4 
Russian, on sample, 23s. to 27s., against oa.” aa again 
ex ship, 27s. to 28s., against 27s. to 28s eae a” Au 
= "CK Ago. 
WHEAT FLOUR.—The demand for flour, par; 
country, has been steady during the past o_o W 
has been dearer. -Home-milled qualities re = foreign § 
North American shipments, at 194,000 enact ee 
89,000 sacks as compar — 


4 
. show a 1 
ed with the previ TOCTeaRe 
‘ IOUS Week : 
128,000 sacks have been consigned to Sek. OF this te 


> , Euro e sae 
London, W ednesday: Straight run, delivered i Quotations j 
sack of 280 Ibs., as compared with 2 antry, 2h: 


: Is. last week: deliv t 
20s., against 20s. Manitoba patents, ex oe “ae Lind 


: » 7 » . 
against 24s. to. 27s. ; and Aust ralian, €X store, 19s ¥ 
to 19s. a week ago. » £08., Afainst |Ay 


BARLEY.—The upward movement in } 


i arley prices ee 
week. On Wednesday ** December ” yi} 8 Continued ¢ 
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futures were gyptas 
34} cents per bushel, against 31 cents per bushel a my ’ 
‘ } \ Pak o ‘ 

Despite this rise, there is still a strong demand vale 


i ( — 
supplies appear to be not too heavy. Guntein and availah 
Wednesday : * English feeding,” f.0.r- m. = wagging Londay 
pared with 24s.: Russian, landed, 19s. 9d. per 400 The aol 
18s. 9d. a week ago. > | bs. a 


, 
aye 


OATS.—The buying movement which set in last wee 
markets short of supplies and higher prices were 
** December” futures, which on We. 
21; cents per bushel in Chicago, sold at 23% cents per bushel on 
corresponding day this week. Quotations in London Wednesd 
* River Plate,” landed, Iss. 6d. per 320 Ibs.. as compared w 
18s. 6d. last week; “ River Plate.” ex ship, 17s. 3d. to Ife 7 
against 17s. 3d. to 17s. 9d.; ** Chilean White.” landed 2s, td 
against 25s. 6d. a week ago. a 


MAIZE.—Maize on passage from Agentina has again been bought 
in large quantities, but the recent improvement in prices has bee 
maintained. Quotations in London, Wednesday : “ Plate,” jandad, 
18s. per 480 Ibs., as compared with 18s. last week; “ Plate,” ex shupy 
16s. 9d., as against 16s. 6d.; ‘ Plate,’’ November-Decemler, I's, 
as against 17s. Yellow maize meal, ex wharf, was quoted at £) lik, 
per ton, against £5 5s. a week ago. 

COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest yeas 
1931-32, 1930-31, 1929-30, 1928-29 :— 


k has Caugh 
generally demanded 
inesday last week « od af 


. 
a 





| 
| 1931-1932. | 1930-1931. | 1929-1930. | 1926-19 


| 
Estimated sales of home-grown | 


! 








wheat— Cwts. Cwte. Cwts, | Ovw 

1 week to October 17.........+++. 99,688 | 128,777 | 253,144 | SAH 

7 weeks to October 17.......00.- 449,411 | 1,036,919 | 2,228,977 | 2.17544 
Average price of English wheat per 8s. d. s. d, a ca 
CW. ..0.006 ponssehouneneeneneneeeeene> 5 9 6 ll >> t 32 


The following is a statement showing the Quantities Sold ad 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1927 to 193):- 
en ete eeuanaenmna 


QUANTITIES SOLD. AVERAGE PRICE PER CW 


a 


Weeks ended a i 
| Wheat. | Barley. | Oats. Wheat. Barley. | Oss 


Owts. Owts. Owte. adj ed oF 
Ort. 110, 1931... | 68,580 | 354,479 | 52639 | 54) 33) oy 
Oct. 17, 1931...... | 99,688 | 509,409 | 65.765 | 5 9] 9 
Oct. 15, 1927 ...... 241,041 | 498,740 ; 84,595 | 10 6 | 4 3] 3h 
Oct. 20, 1928 :..... | 344,046 | 673,814 | 86,539 | 9 8 | Wo | ty 
Oct. 19, 1929 ...... | 263,144 | 624,463 | 7442 | 95 | DO oy 
Oct. 18, 1930...... | 128,777 | 411,536 | 56,509 | 6 1 


AMERICAN WHEAT MARKETS.—The following table shows ¥i#8 














° - . fonres for 1930:- 
quotations in recent weeks, with comparative figures for | 

Oct. 22, | Jan. 2 Oct. 7 ct. | sh 

Bt. . JAD. Sy ef z Qi], 

NEARFST FUTURE. ne 1930. 1931. | 1931. 1931. 19 

i ' 

| 

Winni (No. 1 Manitoba) _ a 1 | 554 5% 
—Cents per 60 Ib. .....0+. 1488 74} 564 52) | | } 
Chicago (No. 2 Winter)— ; a 6) 50 | 5D 

Cents = 60 Ib. ..... seveseees 130] 803 79h | an 


at 45,717,000 bushels, 


The visible supply of wheat in Canada, Supplies # 


shows a decrease on the week of 1,850,000 bushels. 


year ago stood at 70,067,000 bushels. 
OTHER FOODS. 
raw sugal 


: “pt up 

SUGAR.—The buying movement which gh = to selling 
values recently has suddenly come to an ene, a ae refine 
pressure, particularly by Cuban interests. : anna 
hands appear to be ample. It is therefore no! Pt 
a considerable decline in raw sugar prices. ' fh 
in New York were quoted at 1-27 cents ee prices of = 
against 1-38 cents per Ib. a week ag0- for “ British refi 
‘futures ” declined sharply, but quotations 









netober 24, 1931. | 


‘ednesday’s sales of “ raws’”’ include 
ed unchanged. aa 5d. per cwt., against 6s. 94d. to 
mber delivery |, 1932, at 6s. 7d. to 6s. 7jd., against 

j0}d.. and o4d. on the corresponding day last week. The 


“ March, 
. sugar in London and Liverpool during last week 
raw 
ble below :—- 
oe rts. Deliveries. Stocks. 
Impor 30. 1931. 1930. 1931. 1930. 
- “414 3.083 1,247 9,657 26,561 
18.306 12,745 16,146 32,739 83,525 


’ 


42,396 110,086 
13,416 18.909 17,122 16,311 52,121 108,759 
ss 1, interest was taken in coffee at this week’s 
a ee adie remained steady, particularly for 
jons, but us Last week’s movements of coffee in London 
ganding qualstie Brazilian, landed, 272; delivered for home 
as ay er exported, 98; stocks, 2,039 bags, against 
ee t wees. Central American, landed, 4,478 packages ; 
§ begs ae te consumption, 2,344; exported, 3,118; stocks, 
ered for < against 50,614 a year ago. Other kinds, landed, 
p34 package eh for home consumption, 2,587; exported, 
59.960 packages, against 65,307 a year ago. 


mprovement in the international situation 
naintained and prices declined sharply in 
York and London. ~ December ”” futures were quoted at 
cents per Ib. in New York on Wednesday, against 4-59 cents 
lb. on the corresponding day last week. As compared with 
orresponding day last week, Wednesday’s quotation for Accra, 
i esata, new crop, November-January, at 22s. per cwt. 
>, London contract, shows a fall of 3s. Last week’s movements 
oa in London were as follows : Landed, 469 bags; delivered 
home consumption, 6.620 bags; exported, 95 bags; stocks, 


8]8 bags, as against 179,853 last year. 


6.103 17,393 


st week 


pac kages ; 
6: stocks, 
nc0A.— The recent ! 
oa has not been 1 


4 The quantities catalogued for this week's auction com- 
aj 4,793 packages of Indian, 19,394 packages of Ceylon, and 
2 packages of Java and Sumatra tea. A better tendency 
scterised this week’s auctions, particularly those held at the 
‘nning of the week. Common and medium teas realised slight ly 
her tates and there was keen competition for good qualities, 
ticularly on Monday. The following table shows the average 
es (compiled by the Tea Brokers’ Association) of tea sold in 


ping Lane on Garden Account :—- 


Averace Price PER Lp. 


land. 


Northern | Southern 


| India, India. cane | - 


. Nyassa- . 
Sumatra, a Total. 


Onno 
ADowdw> 
NIOorr~ 


d. 
9-00 
5°85 
7-44 
7-09 
6-67 


RICE.—The market in rice has again been dull and prices were 
rely maintained. Wednesday's ** spot’ quotation for Burma 
p. 2, cleaned, at 10s. per ewt., shows a fall of 3d. as compared 

last week. Movements in London during the past week were 
follows: Landed, 122 tons; delivered, 71 tons; stocks, 2,220 
ns, a8 against 2,917 tons last year. 


POTATOES.—Despite abundant supplies of potatoes at the 
fucipal markets, prices have been slightly higher this week. 
the jorough Market, “ Best King Edward” sold at from 8s. 
‘s. bd. per ewt., as compared with 7s. to 8s. per ewt. a week ago. 
SPICES.—The market in spices has been quiet in the absence of 
¥ sustained demand and prices were generally easier. Wednes- 
}$ quotation for “ Black Singapore” pepper, at 63d. per lb., 
ows a fall of $d. on the week. Movements of pepper in London 
rng the past week were as follows: Black, landed, 66 tons; 
uivered 33 tons; stocks, 599 tons, against 644 tons last year. 


ite, landed, 40 tons; delivered, 54 tons; stocks, 485 tons, 
pilst 23 tons @ year ago. 


tit — Despite heavy supplies of beef at the Smithfield market 
aly advance in prices has been maintained. Pork was 
“WY dearer while lower rates were quoted for mutton. On 


dnesday . a : 

i = pneatie beef (chilled, hindquarters) was sold at 
maendion dog 8 lbs., against 4s. 6d. to 5s. 2d. on the 
lied 38, 4d = - week, while New Zealand frozen mutton 
wording to i Sr Od., as agamst 3s. 6d. to 4s. a week ago. 
eat during last a Market official report, supplies of 
M tons in th *ek amounted to 9,486 tons, as compared with 
incipally +A sce corresponding week last year. Imported beef, 
Rinst $2.5 ae formed 85-5 per cent. of the supplies, as 
m ealand, coe a year ago; and imported mutton, mainly 

per 


7-0 per ce res ; 
cent. last year, per cent. of the total supply, as against 


MISCELLAN EOUS COMMODITIES. 


ABLE 
hole fairly a _OILSEEDS.—-Generally quiet but on the 
iT Product Ply onditions rule in the markets for oilseeds and 
supplies from Ms linseed is steady and dearer on reports of 
io ke, but, demons i the end of the season and an improved 
» lie, for sien 'S Very poor, current value being around 
"mh the new ¢ -_ for shipment. More interest is being 
tuary- February rop and business to Hull is reported at £8 10s., 
ober-Novernber pment. Calcutta linseed is quoted £11 for 
* The quantity of linseed on passage to Europe 
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is again larger at 147,200 tons, or 6,000 tons more than last week. 
The estimated balance for shipment to the end of the year is 
279,000 tons (South America 96,000 tons, India 183,000 tons), 
against 243,000 tons actually shipped in the remainder of 1930. 
The new crop in Argentina is doing well and a record yield is 
anticipated. Cottonseed has been in more active demand, and 
for Egyptian on passage to Hull £6 10s. has been paid and rather 
less for shipment. Vegetable oils are in only slow demand. 
Linseed oil is erratic and consumers are not interested to any sub- 
stantial extent. Current value of raw oil, ex Hull mill, is £16, and 
for delivery to the end of December £16 10s. Cotton oil is quiet 
and lower, crude Egyptian, ex Hull, offering at £22 5s. and common 
edible at £25. 


HIDE, LEATHER AND ALLIED TRADES.—After several weeks 
of advancing prices the market for hides and skins from home- 
slaughtered cattle is now more settled, and at the auctions held 
in Manchester this week all ox and heifers, together with cows and 
bulls, were unchanged in value. Calfskins also showed no variation 
excepting for a slight advance on second lights. Business in regard 
to imported hides continues to be maintained at a fair level, but 
here, also, there is nothing to indicate higher prices in the near 
future. As a matter of fact, for certain descriptions already the 
tendency is slightly in favour of buyers, but as the advantage is so 
very small, it cannot be taken as indicating a weaker position. 
In the South American market business has been done in Argentine 
ox at the equivalent of 5}d., while second ox have realised 443d., 
and bulls 3d. Dry hides have experienced a good sale, with 53d. 
paid for B.A. Americanos, 6d. for Montevideo Americanos, and 
for B.A. Inservibles 3}d. Cape hides are nominal at 7d. and 6d. 
for first and second drys, and Id. less for dry-salted, but these 
prices are considered too dear for the trade of this country, with 
the result that very little is being done. Rather better business 
has transpired in regard to Australians, and for some lines slightly 
lower prices are being mentioned. Quite an appreciable amount of 
trade is being done in most descriptions of sole leather, but the 
quantity going into consumption is not so large as has been the case 
during the last few weeks. In certain weights of English and wet- 
salted bends the call has fallen away slightly, but the lighter 
averages continue to meet with a very ready sale. Inquiry for 
dry hide bends has been rather less active, but at the same time 
a fair day-to-day trade continues to be done, particularly on lines 
which consumers are in need of for immediate requirements. Good 
business has again transpired in pinned bellies and shoulders, but 
the market for rough offal remains quiet. Shoe manufacturers 
have not been quite so active in the upper leather market, but 
steady trade continues to be done all the time at prices which show 
firmness all round. Regular lines, such as glacé kid and box and 
willow calf, are moved off in fair-sized parcels, in addition to which 
frequent calls are made for supplies of patent. Reptile leathers 
have shown an improving tendency, while sheep leather for lining 
purposes continues to be asked for. In nearly every direction the 
outlook for the future remains good, and although slight setbacks 
are likely to be encountered, the feeling is general that the industry 
has taken a definite turn for the better. 


THE TIMBER TRADE.—The comparatively moderate September 
receipts of European sawn building and joinery woods, writes 
our correspondent, assisted in bringing the decline in quantity 
of these descriptions this year to 153,382 Petrograd standards 
(of 50 cubie feet) on a total import of 895,220 standards, 
which shows the care in purchasing by British unporters, mer- 
chants and consumers. In view of the large supplies still unsold 
in producing countries, imports last month could have been much 
heavier, but no doubt fair quantities were not consigned owing 
to exchange difficulties ruling towards the end of last month. 
The departure of Finland from the gold standard was inevitable, 
from the timber standpoint, for under that system it was impossible 
to compete with the Swedish and Russian shipments. Britain is 
the only large timaber-importing country in the world that shows 
any activity in the wood-buying market this vear, so that with still 
very large supplies available she can choose to her own satisfaction. 
Stocks of these sawn building and joinery woods, although ample, 
are not so heavy as a year ago. The trace is more stable, although 
on a lower level of prices, for last year the Russian wood was coming 
over to the order of the Soviet, on consignment, whereas this year 
it is being conducted on more normal, and cheaper, lines. There 
seems to be little doubt that the country will he well supplied with 
building and joinery woods before the vear is out, by which time 
trade should he well on the turn, for already. although the buildmg 
trade is bad, there are signs of improvement in the shipbuilding, 
colliery, cotton and motor-vehicle industries. The furniture trade 
usually brightens up about this time, and with the London 
operatives’ strike ended in employers’ favour the hardwood trade 
shows good signs of improving. Although some forward business 
continues to be done in Americen lumber, it is obvious that until 
general supplies of that material are well down, consumers will look 
around for native and other woods before ordering from the States 
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ek i NT, 
; i sho Gutese ho Setlontas Gn cep contend wth dhe auiitanse of on eminent Grn to cath drpestmens, 
{ LONDON, WEDNESDAY. ae .. . S + ee a — 
a A OTB. .cceceveses ng: Southdow wo ides, Lo = 
ii eunesaaee. American, boxes, 56 ibe. 55 6 57 9 -“—. £ theavyorandinite & 4 
Wheat, No. 2, N. Man. 496 Ib...... 28 3 | POTATOKS— » Lincoln hog, washed 8 Best cow’. of? 
f Eng. Gas. av., per cwt. . 5 9 Good Bnglish, per owt. 8 0 8 6 ucensland, sod. super cmbg. 19} IND! 5 OREE scenssssarnenee, § + 8 
{i Barley, Eng. Gas. av. ... 9 6 | SPICES— -W. greasy, super —_,, 12 — ee 
i Oate, oon, coveenrensenee - 6 4 | Pepper, per ib.— N.Z., gray., balf-bred 50- 10 ngal gd. red-vio, to 
‘y ip Maize, La Plata, landed, 4801b.... 18 0 Muntok, fair White ..... 0 8% 0 0 Croasbred 40-44 64 fine—per ib. |. 5 
Flour, Lon. stan. ex mill, s. d. Black Lampong ......... 0 6 0 0 Tope— LEATHER— - > eo 
ie eal Se 18 9 O 0 | Cinnamon—lIsteort,perlb. 0 8 0 0 Merin08 70'S ........ccecceeee . 26 Sole Bends 8/14 Ip, 
it Rice, No.2 Burma, percwt. 8 7} 0 QO | Oloves—Zansibar perlb. 0 8% 0 0 ee ° 243 ES arising 
fe ‘ Sago, Pearl, percwt...... ... 16 6 | Ginger—per cwt.— Orossbred 48's ..........0... : 12 Bark Tanned Sole” : a4 
he fi Tapioca, per cwt.— IIE eccciesumeanchieneny 6 00 “a SU eeiicesente. ll Shoulders fm Ds Hijes 5 8 yy 
cs bi BI. flake, fair spot ... 17 6 0 0 6 85 0 MINERALS, Do. Rng. or WS do 9 5 !3 
“ Medium pearl ........... 200 0 0 8 19 | coaL— nd Bellies from DS do, 4, 14 
. MEAT— 7 ae Welsh, best Ad'ty...ton 19 6 20 6 Dresninge oF WS do. gh! 
i: Beef, per 8 Iba. — ie on t) Durham, best gas, f.0.b. Raeiog Hides........ 134) 
i English long sides ...... 44541] 4 BW. “aliieea” "is 6 26 1D ncsuntoasiihemesene 46 14 9 Aust “Be: Calt, 20/30 Ib. 25 if 
Argentinechilled hinds. 410 5 2 —_ ing ms eld, best house, at VEGET nds ...........,.,, 0 Ly | t 
i Mutton, per 8 Ibs.— ava, white, c. & f. in r eae hie 9 00 ABLE OILs— t- 
i Rnglish wethers.......... 5 0 5 8 Cetepar- $ 5 0 0 | IRON aND STERI— Hameed, naked, p. ton net y75< 
; REFINED— London— Cleveland ape, refined ae 
NZ. Owen yy seseseeee 34 310 Cdieeraheenaie 19 1 0 0 Pig, Cleveland No. 3,ton 58 6 0 0 tton-weed ag 
‘ Pork, English, per8 ibs. 5 8 6 4 7 CLEANS soneonvee ‘ Bare, M'brough ..........200 0 0 0 | Gocomencrude 204 
; Oubes.........0c0000 sosseeee 24 0 24 6 Steel Rails, heavy ...... 7 0 00 ut, crude Bie 
| ae 23 0 23 6 Tin Plates, per box ... 1¢ 6 15 0 Oll Oakes 33.0°""" 18159 
; OTHER FOODS. Grnnutated senneeaeenne » Py 31 + METALS cn” fo 4 Linseed 
i BACON— OMG GTOWD  crcccccceeee c Electrol ton DD nccccccsece py 
| Trish ....s..0...perewt. 58 0 80 0 | TEA—  Beccia totrenah me $0200 41/20/0 Oil Seels—Linseod— - 
’ Danish..........c00seereree 58 0 0 @Q | Indian—per Ib.— Standard ............. weve 35/12/8 35/15/0 Fiata. p. too— 
I id ear 46 0 52 0 POKOP.........0s0ecereereeeee o6 18 Lead Eng. Pig ... per ton 15/0/0 0 0 Cale uber: November 115 
Hi HAMS—Irigh ws: 0 © © 0 | Broken Pekoe ............ o $ 2 St | | Gott Porcga ............. 13/7/6 _13/7/6 a 
2 Canadian... --0 0 0 0 | Orange Pekos ............ s i, 2 2 | Speer Gos. 13/2/6  13/11/3 Wins 
¢ | AMeTICAD veccscccccesesees 100 0 0 0 | Broken Orange Pekoe... 0 64 3 5 | Tin—Rnglish ingots ...... 1300/0 0 0 | Turpent ad ag 
tf : Ceylon—per Ib.— Standard cash..... 10 127) Oat Dee ots wane $2 6g 
rt BUTTER— en 07 2 5 | Standard cash... 127/15/0 127/17/5 | perrotecy rostaheom i 
i} Irish creamery perewt. 0 0 0 0 Broken Pekoe ............ O 8 2 6 U Motor spirit No te a 
paguecvsnens e No. 1, Lon 
; ; i Australian ...........0.0. 1 0113 0 Orange Pekoe 09 26 CHEMICALS— er don : al a 
; New Zealand ........... . 114 0 120 0 Broken Orange ........... 0 9 210} | Acid, citric, perib.less5% 1 1 1 1} | Petroleum, Ameer eh 2} 
' Daniah..........0000+ vee 128 0130 0 | rORAcco— acne Tt lnnsinvensaientesnunen - 0 % 04 bri. London pergal 4 
' Oxallic, OC ........cccccces 0 it 0 4 “oi —— 8 
| Canadian ......perewt. 68 0 70 © | (Duty 9/6-10/6) per Ib., Tartaricy Ragisivioas $y § gt 9 4, | Puel oils im bale, to 
am fF. (QZ ATI 20200 a . contracts, ex j a 
ih | New Zealand seen 60670 | gstpeiyee ve Alcohol, Plain Busy wwe 18 0 9 0 Thane 
‘2 Ched: seeeee ° 8. ese . 
+h ere 52 0 63 oO | Virginia leat— Alum, lump ......... perton 9 0 910 aa ot 
ra Se eeeeeececeeeccecees Common to fine .......... 09 29 Ammonia. carb ton 36 0 38 0 Lubric + 9 ono o7 6 
: A— Rhodesian leaf ........000004 - 010 16 —_.....” $638 bricating oil ex etore, 
. ; (Duty, British grown, Nyasaland leaf ............+. © 9 16 | arsenic, lump... per ton 35 0 40 0 a ee | 
* lls. 8d. ; foreign, 14s. cwt.). | ne 0 10 138 Bleaching ive lneee 7/10/0 6/12 BIEB vcccccccccscesccocccsces 1 0 2a 
Accra, f.f. ss... 23 0 30 O | Rast indian leaf ............ 04 08 He eee ee ne | RObw emnccenensesemenn 10150 0 
& Trinidad... 42 0 50 0 “eage —eeannmenae ©S 26 | pecs.ome wenn 6b Ss VUOdOr sssessseessscseen 10:26 
; Grenade o.c..ecccccsecees 32 0 38 © | coTroN— ees 110 0 0 | RosIN— faite 
OOFFEE— Mid-American .......perlb. 4-90 Nitrate of Soda .percwt, 10 0 10 6 |. Americam esse perton 1200 219 
(Duty, British grown, Sakellaridia, .-£. ss... 7-35 Setesh—Ohlowiaest- 0 3 0 3 | RUBBER— ad at 
é i 11s. 8d. ; foreign, 148. cwt.). Yarns, 32's twist ............ 9k Sulphate......... percwt.10 0 ll 0 St. ribbed smoked sheet 
7% ‘ Santos supr.,c. &f. cwt. 47 0 0 0 60's twist ...........00.00 ° 16 Sal-Ammoniac ... per cwt. 42 6 45 0 perib. 0 3 0 3 
’ Colombian, good .......... 75 0100 0 | FLAX— Ss £8. | Soda Ricarb. ......percwt. 9 0 10 6 Fine Hard Para perlb. 0 41 ( 
5 Costa Rica, med. to good 82 0125 0 | Livonian ZE....... perton 41 0 0 0 Crvstala ............ perewt. 5 0 5 3 | SHELLAC— 
. 4 East Indian ,, - 8 0120 0 | Pernau HD ...............04 37 0 0 0 . 6s £34. TN Orange ......per cwt. 75 0 1 § 
of! Kenya, medium ........... 72 0 85 0 _—— Medium Ist sort 41 0 0 © | suiphateof Copperperton 1810 19 0 | SHELLS— fu fe 
a ee Italian P.C perton 33 0 0 0 7 a 8. . > . W. Aust. M.-o.-P, ,, 210 Wy 
ft nglish ......... per tg ~eage er Foe ruland, best + pr. ton 42 TALLOW — ad ab 
2 ited tealiemecae 13 6 15 0 — Oct.-Dec. “ J2". 18 le 0 COPRA— m9 " ot. & & London Town per cwt. 21 0 0 ¢ 
T Lem = whee eeeer eee et eeeaceeeeeeeeeseee . 8. * 8 ta cl. ™ per ton 31 i6 0 0 TIMBER— t ‘ 
. ’ Oranges— aes, African, Oct.-Dec.... 13 10 14 10 Smoked South Sea ......... 12/7/6 0 0 Swedish uje3 x8 perstd. 1? 0 
i South African ...bores 11 0 17 9 | Mesican .......ssseee - nom. DBUGS— Do. 2x7 » BO 
ie Lemons, Sicilian ...bores 14 0 19 0 JUTE— Cam phor— 6d. 6. d. Do. 2 x4 eo ue 
a aenepneneiieonnaiil cases 21 0 27 0 Native lst mks. ... per ton Japan, refined ............ 27 28 Can'dn Spruce, Dis, , 4% 
: Malaga ...cases420No.1 18 0 20 0 c.i.f. H.A.R.B. Castor-Oil ...........c.ceceeees 85 0 95 0 Pitchpine ........... pet load $ 0 
é , Apples: Amer.var.) bris. 12 0 28 0 November-December £19/5/0 Ipecacuanha _...........0005 60 6 3 Rio Deals ............ per std. 20 4 
“I | a (var.)boxes 10 6 11 3 | Daisee 2/3c.i.f. Dundee... Peppermint, Wayne Co.... 9 3 9 6 OO rancicenatiat per loud 0 
; »  Australian...... 0 0 O 0 October-November £19/0/0 HIDES— Honduras Mahg. logs c.f. 010 
% : Onions :— sILK— s do. a. Wet salted—Australian African, » 
Valencia, case, 4s. ..... 9 0 0 0 GROMBER croncccccccccss perlb. 8 6 11 0 perlb. 0 4 0 5% Amer. Oak Boards » 06 
Egyptian Bags.......... i DD By ID tenieeneccssesntcerssees 40 60 Weat Indian ........... - O 3% 0 43 Do. Aah ,, » 9 
Grapes, Lisbon .....boxes 0 0 0 0 SD chusscathusebsouneneeeeens 1l 0 14 6 COP .rrrccrcsceceveccseereee O 4 O 4h English Oak Planks » 0 : 
; » Almeria .....bris. 8 QO 20 0 Italian—Raw,fr. Milan ll 0 12 6 Dry and ted Cape... 0 6 Q 7 Do. ” » 
SE 
| on gold standard terms. Incidentally, the United States supplies | increase in buying by the Continent and this coun ny. 0 
; over 50 per cent. of the United Kingdom's annual requirements of | statistical situation of rubber is, however, scarcely changed tor 
% sawn hardwoods. Lumber hardwoods are not in heavy stock. and 


a better consumption would stiffen spot values still further. 

Plywood declined in import last month by ten million sq. ft., and 

the deficit this year is one of over 64 million sq. ft. on an import 

of 231,596,000 sq. ft. Stocks in the P.L.A. warehouses are very 

much smaller compared with a year ago. The forward market will 
2 improve as the exchange difficulties are surmounted. 


RUBBER.—The past week has seen a little more activity in the 
rubber markets. The expansion in demand which led to e slight 
hardening of prices, both in terms of gold and in terms of sterling, 
came mainly from the United States, but there bas also been an 
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better, but negotiations with a view to the restriction o/ me 
believed to be still going on. Wednesday's official closing pr 7 
standard ribbed smoked sheet in London, at 3d. per It » shoe 
a rise of 4d. as compared with the corresponding day a 
In forward positions, business has been done at 5 pt Oe 
December, against 34,d.; and at 34d. to 3}d. for Jenner) aad 
1932, as against 34d. to 34d. a week ago. Movements cin" 
London and Liverpool during the past week were om 

Landed, 1 022 tons; delivered, 1,295 tons; stocks at an 
last week, at 134,253 tons, show a decrease of 273 tons, as compel 

with the preceding week. 


COMMODITY PRICES IN THE UNITED STATE 


(New York quotations, unless otherwise stated.) ; 
Sept. 16. Oct. 14. Oct, 2 
Cents. Cents. Cents. 


Wheat, No. 2, Winter, nearest future, a 


Chicago, per bushel ..... leas . 493 90 3 
Coffee, Rio No. 7, cash, per lb........-- 5% 7 7 
» Santos No. 4, cash, per Ib. ... 8} 4s 


; 4. 
Cocoa, Accra, nearest future, per Ib. 4°52 4°59 


i deg., a 
oe. oc 
Cotton, Yew Orleans, middling, spot, 6-31 5-95 6-60 
Rubber, smoked sheet, spot, per Ib... 5t i 


cel ae 190-195 120-195 18 


Copper, “ Electrolytic,” Domestic, 7-125 7:00 7: 
SS “ aid 
Copper, “ Electrolytic,” Copper Ex- 7-50 75007 


porters, Inc., spot, per Ib. ......---++ 35 345 3 
Spelter, East St. Louis, spot, per !b.... ‘s. 3% 
Lead, spot, por Ib........+-seeeerereeerer® 200 SI 
Tin, “ Straita,” spot, per Ib... 2 


